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UNITED STATES GOVERNMENT 


ROUTE ill ENVELOPE 
Memorandum 

TO : DIRECTOR, FBI (100-428091) DAT = : ,1/5/68 


5 


from CHICAGO (134-46 Sub F) 


subject: £p L0 

hs ~ C 


Re Chicago letter dated 12/1/67. 

Set forth below is an accounting of Solo Funds 
and Reserve Funds Transactions during December, 1967: 


Balance of Funds on Hand, 
December 1, 1967 

Solo Funds $123,711.35 


Reserve Funds 1,143.61 
Total Funds $124,854.96 

■ Additions 

Solo Funds 

Added to Solo funds during 
December, 1966, this amount 
which is balance of funds 
received from Communist 
Party of the Soviet Union * 
on 24th Solo Mission as 
reimbursement to Communist 
Party, USA for fares of 
guests who travelled to 

USSR during 1967 $ 13,792.90 

Total Solo >, ~ n 

v /i Funds " — 

. 2 - Bureau (Hffl) ' * 'AN '11 ESS 

2 - New York (RM) 

1 - 100-128861 (CP, USA - Reserve Funds?"*"" — 
1 _ 100-134637 (SOLO) 
- Chicago 
JWABimes / 

l(5) c / Buy US. Savings Bonds Regularly on the Payroll Savings Plan 

W JAN1219S8 



CG 134-46 Sub F 


Reserve Funds 


Hone — 

Total Reserve Funds $ 1,143.61 

Total All Funds $143,647,86 


D is bu rsome nt s 

Solo Funds 

On December 7, 1967, to 
GUS HALL for incidental 
expenses $ 500,00 

On December 28, 1967, to 
CG 5824-S* as reimburse- 
ment for out-of-pocket 
expenditures on 
October 17-13, 1967, for 
purchase of gifts for 
communist leaders in 
Moscow and pux*chase of 
Polaroid camera, film and 
flashbulbs for HALX/s use 
during trip to Moscow $ 306.00 

On December 28, 1967, to 
CG 582 4-S* as reimburse- 
ment for out-of-pocket 
expenditures during period 
December 13-22, 1967, for 
purchase of gifts, etc., 
on behalf of GUS HALL, 
HENRY WINSTON and their 
families $ 871.52 

Total $ 1,677,52 
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CG 134-46 Sub F 


Reserve Funds 


None 


Balance on Hand as of 
January 1 , 1963 

Solo Funds $140,826.73 

Reserve Funds $ 1,143,61 

Total Funds on Hand $141,970.34 

Location of Fun ds Chicago Office Territory 
Solo Funds 

Maintained by Chicago Office 

in safety deposit box #C1362, 

LaSalle National Bank, Chicago, 

Illinois, with access limited 

to SAC and ASAC $110,766.55 

Maintained by CG 5824- S* i n 

safe in his office at Arisco 

Associates, Incorporated, 

Suite 918, 25 East Washington 

Street, Chicago, Illinois $ 20,060.18 

Maintained in Arisco 
Associates, Incorporated 
checking account at Michigan 
Avenue National Bank, Chicago, 

I TTHnm* r — t . t-t ti p, access by 
I 


and CG 5824- S* $ 5, 000,. 00 
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CG 134-46 Sub F 


l*j.intained in Arisco 
Associates , Incorporated 
chicl;xr{ account at Firat 
tf?.tior».-Vl .Bank of 
Lricol i ;rood , Lincolwood , 
n i ;-im' n access by 

|and CG 5824-S- $ 5,000,00 


Reserv e Funds 

Maintained in safety deposit 
box #1349 at Mid -America 
National Bank, Chicago, 
Illinois, in the names of 
HAS0LD M* JULES (CG 5824-S*) 
and JACK 3R00KS (NY 694-S*) 
with power of attorney to 
enter box in name of GErTKA 

JULES (CG 6653-S) $ 1,143,61 

Total Funds on Hand $141,970.34 
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* ROUTE INiENVELOPE 


airtol 1 -Mr. R* C. Putnam 


To; SAC, Now tforfc (100-134637) 


&&mt^ Mrector, W&t (100-*428091) 

( Si 

INTERNAL 0] 


sofco, ...,ao REG-lS 


Iteurtels 1/8 and 9/68 regarding mes sage for G us Hall, 
. Gnnrrnl ftecretary, Co&sannist Party, USA, froa | | h 

I I relating to alleged plana for invasion oar worth i b 

Vietnam* 

This will confirm instructions given Supervisor 
Thornton Wood of your office by Section Chief C* B. Breanan 
1/10/68. Authority is granted to transmit message Hall 
instructed CO 5S24-S* to send to the Soviets through Solo 
apparatus* 


Every effort must ho mad© to have CG 
identify the "diplomat of one of our allies" who allegedl y 
furnished this information tol lis 
expected to identify this individual td UUs ilali £ersdhally 
during the course of the Costtaunist Sarty, USA, National 
Committee snooting scheduled for this weekend* 


(4) ^ 
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VIA TELETYPE 

JAN 9 1968 

ENCIPHERED 


V/A 13 

FBI NEW YORK 
7i0p>Ptt URGENT i-9-ss AWS 
/*0 DIRECTOR 100-42S091 

ATTENTION DOMESTIC INTELLIGENCE DIVISION 
FROM NEW YORK 100-134637 


' SOLO, IS-C. 


Mr. Tolson 

Mr. I>el.i>ach 

Mr- Mohr 

Mr. Blnbop 

Mr. Ca^pvr. , 

Mr. {'aL'ahan— 
Mr. Conrad—. 
MY. P'elt 


' Mr. <ial«* > 



REMYTEL TO BUREAU JANUARY EIGHT, NINTEEN SIXTY EIGHT, 
ADVISING THAT JACK KLIHG, CPUSA FUNCTIONARY FRO M CHICAGO, CAKE 

KgYSas tI V*™ nr r oRTA " T MESSflG E raw I 

MESSAGE WAS THATl ] „ AD bees ADVISED BY J HlbHLV tjkllABLte 


SOURCE, WHOwf 


]wiLL WOT IDENTIFY UHTT1 HF mt ttc HflL , 

an — 


^PERSONALLY DURIMG COURSE OF NATIojZgg^^^ Fn 
FOR JANUARY FOURTEENTH, PTFT^TH^g^^^^ 
PLANNING TO INVADE WORTH VIETNAM ON JANUAKY TWENTY NINTH,"""" 
NINETEEN SIXTY EIGHT. 

CG FIVE EIGHT TWO FOUR DASH S, WHO FURNISHED ABOVE 
INFORMATION TO THE NYO, IN FURTHER CONFERENCE WITH JACK KLING 
ON JANUARY NINE, NINETEEN SIXTY EIGHT, LEARNED THAT ACCOST 

^ 1 THE L j™'S SO. mCE IS -A DIPLOMAT OF ONE OF. m, P 

— — ^ TOLD KLING AFORESAID "DIPLOMAT" mwri ,,,. 



ALLIES." | 

CONTAHTrn />._ 
END PAGE ONE 


■XHUa£S LCPUSA STATE COMMITTEE. A iQ M 
" " jam u \j& 



PAGE TWO 

IDENTIFIED , WHO I MMED I ATEL Y _ REFEgft^ 

MILWAUKEE REQUESTED TO ADVISE BUREAU AND NEW YORK BY 
RETURN TELETYPE WHETHER ANY INFORMATION IS AVAILABLE REFLECTING 
THE IDENTITY OF AFORESAID DIPLOMAT. 

THE ABOVE INFORMATION IS BEING FURNISHED TELEPHONICALLY 
TO MILWAUKEE, TO WHICH A COPY OF INSTANT TELETYPE WILL BE 
FURNISHED BY MAIL. 

EXTREME CAUTION MUST BE EXERCISED WITH RESPECT TBD 
tffaSSEMINATION OF THE INFORMATION HEREIN, SINCE THE INFORMATION, 
BY ITS NATURE, TENDS TO IDENTIFY CG FIVE EIGHT TWO FOUR DASH S 
ASTERISK, A VALUABLE INFORMANT, AS THE SOURCE. UNLESS THIS 
INFORMATION BE OBTANED FROM A SOURCE OTHER THAN CG FIVE EIGHT 
TWO FOUR DASH S ASTERISK, IT SHOULD NOT BE INCORPORATED DASH 
EVEN IN PARAPHRASED FORM DASH IN ANY COMMUNICATION BEING 
DISSEMINATED OUTSIDE THE BUREAU. 
END 

WA ft.ftW*^*^ 

to 

T 


FJB ' ^ 

FBI WASH DC 


ROUTE IN EjfrVELOtl 


F B I 
Date: 


JAM ' 196B 


Transmit the following in 
y in AIRTEL 


(Type in plaintext or code) 

REGISTERED MAIL 


(Priority) 



TO : DIRECTOR, FBI (100-428091) 


FROM: SAC, CHICAGO (134-46 Sub B) 


SOLO 
IS-C 


Enclosed herewith for the Bureau are the original 
and three copies and for New York one copy of a letterhead 
memorandum captioned, "Communist Party of the Soviet Union 
Document Entitled, Soviet Assistance to the National 
Liberation Movement* IM 

The information set forth in the enclosed letter- 
head memorandum was orally furnished to SAs WALTER A, BOYLE 
and ROBERT A, VILLEMURE on 12/4-8/67 from notes that 
CG 5824-S* had made of the original document while it was 
in his custody. It is to be noted source advised that the 
final portion of this document was missing when presented 
to him* No mention of this will be made in the letterhead 
memorandum, 

TJae enc lo sed le tterhead memorandum has been 
rln — if ird_ \ Mill' Till' IH I \ since unauthorized disclosure 
of the information set forth therein could reasonably 
result in the identification of this source who is fur- 
nishing information^ on the highest levels concerning the 
international c^irfpfist movement, thus adversely affecting 
the national s^os^ity. 


(3)-Bureau (En£$> 4) (RM) 


1-New York (100-134637) (Enc. 
1-Chicago Si 

RAV:MDW ' uqfag K " — 

(5) : ' tWft^'^ 


1)U 


8 JAN 11 1968 


Approved 


67 JAN 1 8 19 



Sent 


.M Per 


in Charge 





CG 100-428091 


A further reason for clasaJ^catlojLjaf the 
enclosed letterhead memorandum as 'J. UHJ'iTlirti'l'HU^ Is 
because source advised that this document possibly 
could have been reviewed by at least 200 to 300 persons 
in various languages as it was circulated to all the 
visiting delegations of the Communist and Workers Parties, 
Source advised he was entrusted with the original document 
and was responsible for its return to the Central Committee 
of the CP of the Soviet Union and its review by the members 
of the CP, USA delegation to the 50th Anniversary celebration. 

In order to further protect the identity of this 
source, the enclosed letterhead memorandum has been shown 
as being prepared at Washington, D,C, 
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DECLASSIFICATION AUTHORITY DERIVED FROM: 


fb: 


JJT U l'LlllL >L'J 
03-13-20/2 


-20/ 



In Reply, Please Refer to 
File No. 


UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 
Washington, D. C. 
M 4 1988 


COMMIMSTvPARTY OF THE SOVIET UNION DOCUMENT 
ENTITLED ,;f^VIE T A§^ISTANCE fb THE "ifATION&Ef 
LIBERATION MOVEMENT ' 


A source, who has furnished reliable information 
in the past, during December, 1967, advised as follows: 

During November, 1967, a document prepared by the 
Central Committee, Communist Party of the Soviet Union (CPSU), 
considered highly confidential, entitled, "Soviet Assistance 
to the National Liberation Movement," was circulated among 
the visiting delegations of the Communist and Workers Parties 
to the celebration of the 50th Anniversary of the October 
Revolution held in Moscow, USSR. 

Set forth below are the contents of this document: 

The anti-imperialist and socio-class struggle has 
grown stronger in the national liberation zone, notwithstanding 
the difficulties which have recently emerged in developing 
countries in view of the sharpening of internal contradictions 
and greater pressure exerted on them by imperialism. 

Throughout the fifty years of its history, the Soviet 
Union has been steadfastly pursuing a policy of rendering the 
utmost assistance to the forces of national liberation in their 
struggle against imperialism and for freedom and social progress 
The CPSU regards the fraternal alliance with peoples that have 
shaken off the political oppression of imperialism as a corner- 
stone of its foreign policy. It renders its utmost assistance 

This document contains neither recommendations 
nor conclusions of the FBI. It is the property 
of the FBI and is loaned to your agency; it and 
its contents are not to be distributed outs: 


your agency. ^ L/ ;> ^ ; , / 



excluded?€rom automatic 
downgE^dinV and 
declrfssif iclbtion 


CPSU DOCUMENT ENTITLED, "SOVIET ASSISTANCE CO! 
TO THE NATIONAL LIBERATION MOVEMENT" 


to the newly-free countries with the purpose of strengthening 
their national statehood, promoting all-round cooperation with 
them on the basis of equality, strict respect for sovereignty, 
and non-interference in their internal affairs, and abolishing 
the last seats of colonialism and racism in the world* 

The CPSU's policy of rendering comprehensive support 
to the forces of national liberation springs from the very nature 
of our socialist state, which is profoundly hostile to oppression 
of all kinds* From an understanding of the community of vital 
interests of world socialism and the world national liberation 
movement, our Party holds that the national liberation movement 
is one of the major fronts of the worldwide struggles against 
imperialism and that the prospects of social progress of the 
peoples in the countries which have discarded the colonial yoke 
and of all mankind will largely depend on what road these coun- 
tries take and which system they follow — socialism or capitalism* 

The CPSU steadfastly pursues the line of giving 
utmost support to the countries which engage in a struggle 
against imperialism and colonialism, especially those which 
have embarked on the non-capitalist path of development. These 
countries must not again become imperialist prey. As regards 
countries that have won independence but are following the 
capitalist road, we strive to help them consolidate their national 
independence, sustain the anti-imperialist trends in their policy 
and help the democratic progressive and revolutionary forces in 
them. In their relations with the developing countries, the CPSU 
and the Soviet Government act on the principle that our coopera- 
tion with these countries must strengthen the common anti-imperialist 
front, consolidate the forces of socialism and progress, strike 
the final blow at colonialism and promote the victory of national 
democratic revolutions. 

The 23rd Congress of the CPSU and subsequent plenary 
meetings of the Central Committee of our Party have further 
demonstrated the immutability of the political line of the CPSU 
and the Soviet Government aimed at giving the utmost support for 
the struggle of the peoples for social and national emancipation 
and the strengthening of the independence of the young national 
states. 



CPSU DOCUMENT ENTITLED, "SOVIET ASSISTANCE 
TO THE NATIONAL LIBERATION MOVEMENT" 



An important objective of the current Soviet five- 
year plan for 1966-70, the directives for which had been 
endorsed by the 23rd Congress of the CPSU, is to promote economic 
cooperation with the developing countries by increasing trade 
and economic and technical cooperation with them in order to 
strengthen their independent national economy. 

True to its internationalist duty, the Soviet Union 
is giving the forces of national liberation moral, political, 
and economic assistance and, when necessary, military aid, and 
helps the young national states to strengthen their defense 
capacity. 

Regarding moral and political support, the emergence 
of the world's first socialist state gave a mighty stimulus to 
the national liberation movement on a worldwide basis. The 
triumph of the great October Revolution marked the beginning 
of the crisis of the colonial system of imperialism. The up- 
surge of the national liberation movement after October, 1917, 
was closely linked with the support of the Soviet Union and world 
socialism. The militant alliance of the socialist countries and 
all anti-imperialist forces has become a key factor of interna- 
tional politics. 

The Soviet Union resolutely champions the right of 
nations to self-determination and denounces the attempts of the 
imperialist states to pursue an aggressive policy in relation 
to other countries, a policy involving the seizure of foreign 
territory and the enslavement of the peoples inhabiting that 
territory. Recognition of the right of peoples to set up their 
own independent national state is one of the basic principles 
of Soviet policy and its contribution to the practice of interna- 
tional relations. 

Soviet support for the peoples fighting for national 
liberation is expressed, first and foremost, in a consistent 
diplomatic struggle in the exposure of the colonialists and in 
the mobilization of world opinion in defense of the oppressed 
nations. On Soviet initiative, the 15th United Nations (UN) 
General Assembly adopted a declaration on granting independence 
to colonial countries and peoples. 



• 


CPSU DOCUMENT ENTITLED, "SOVIET ASSISTANCE 
TO THE NATIONAL LIBERATION MOVEMENT" 


The Soviet Union has resolutely opposed imperialist 
interference in the internal affairs of the young national 
states and the attempts of the new colonialists to engineer 
conflicts between the independent states and exhaust their 
strength in internecine struggle 4 It seeks to help the peoples 
of these countries to settle the outstanding issues dividing 
them, which they inherited from colonial days, and to unite in 
the struggle against imperialism, Soviet mediation which led 
to the cessation of the fratricidal war and to the signing of 
the Tashkent agreement between the governments of India and 
Pakistan has won the warm approval of broad circles in the 
Afro-Asian countries. 

While advocating the strengthening of the anti^- 
imperialist unity of the peoples of Asia, Africa, and Latin 
America, the Soviet Union vigorously supports all efforts in 
this direction, in particular, Soviet representatives are active 
in the Afro-Asian and Tri-Continental Solidarity Movements. 

In recent years the imperialists, chiefly those of 
the USA, have activated their aggressive designs in Asia, 
Africa, and Latin America. United States aggression against the 
Vietnamese people is one of the main links of this imperialist 
policy which is menacing world peace. While rendering extensive 
and many-sided assistance to the people of Vietnam, the Soviet 
Union, together with all peace-loving nations of the world, 
emphatically demands an end to United States aggression against 
that country and the withdrawal from it of all interventionist 
troops. 

The Soviet Union exposes the crafty plans of the imperi- 
alists to obstruct the liberation of peoples and reverse the 
wheel of history by instigating local wars and counterrevolutionary 
coups by bringing economic, political and military pressure to 
bear on them. This stand of the CPSU and the Soviet Government 
was convincingly demonstrated during the recent Israeli aggression 
in the Middle East* 

On many important international issues the Soviet Union 
successfully cooperates with the independent states of Asia and 
Africa. Particularly close and friendly relations have been 
established with young states that have taken the road to socialism. 
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CPSU DOCUMENT ENTITLED, "SOVIET ASSISTANCE 
TO THE NATIONAL LIBERATION MOVEMENT" 


The experience of non-capitalist development accumulated by 
the central Asian republics of the USSR and by the Mongolian 
People's Republic may be of great interest to countries like 
the United Arab Republic (UAR) , Algeria, Syria, Mali, Guinea, 
Congo (Brazzaville), Tanzania, and Burma. The Soviet Union 
willingly shares this experience with Asian and African coun- 
tries following the road of social progress. The further these 
countries move towards the goal selected by them, the more many- 
sided, profound and stable become our relations with them. 

The relations of the CPSU with the revolutionary- 
democratic parties of the African and Asian countries have been 
growing stronger in recent years. The CPSU attaches great signi- 
ficance to contacts on Party level with the young independent 
states that have chosen the non-capitalist road of development 
and with the revolutionary -democratic parties ruling these coun- 
tries. The CPSU is establishing contacts with the leaders of 
these parties and countries. In the talks with them attention is 
constantly drawn to theiBed for uniting in these countries all 
the progressive forces and all the adherents of socialism and for 
an advanced revolutionary party that would enjoy the support of 
the masses and function on the basis of scientific socialism* 

The CPSU maintains various forms of relations and con- 
tacts with the revolutionary -democratic parties of Asia and 
Africa, attendance at party congresses, exchanges of party dele- 
gations to study organizational and ideological work, and the 
training of party cadres at special educational establishments 
of the Soviet Union as well as on the spot with the assistance 
of Soviet instructors. At the request of the revolutionary- 
democratic parties of a number of countries, the CPSU systemati- 
cally sends to these countries Marxist literature, helps them 
compile textbooks and other materials facilitating the spread 
of Marxist -Leninist theory. Work with revolutionary-democratic 
parties requires a great deal of effort and has a number of 
difficulties, but it is already yielding results. In particular, 
it is to a large extent helping gradually to overcome anti-communist 
sentiments in a number of Asian and African countries that are 
advancing along the road of social progress. 
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CPSU DOCUMENT ENTITLED, "SOVIET ASSISTANCE CQp£BBS£IAL 
TO THE NATIONAL LIBEEATION MOVEMENT" 


Regarding economic and technical cooperation of the 
USSR with the newly-free countries of Asia and Africa, in its 
economic relations with the young national states of Asia and 
Africa, the Soviet Union actively supports their desire to 
develop and strengthen the state sector, boost economic planning, 
promote industrialization and build up a diversified economy. 
Our economic relations with these countries is a powerful help 
for the ant i~ imperialist and progressive forces of young inde- 
pendent states. 

Soviet economic aid to developing countries is im- 
plemented through economic and technical cooperation and help 
in the training of personnel and foreign trade. 

The scale of Soviet technical and economic assistance 
to young Afro-Asian national states is steadily growing. The 
Soviet Union has now economic cooperation agreements with 33 
developing countries. Total commitments to these countries 
exceed 5,000 million rubles; of this sum, 3,400 million rubles 
are designated for Asian countries and more than 1,600 million 
rubles for African countries. The agreements cover Soviet assis- 
tance in the building and enlargement of about 600 industrial 
and agricultural enterprises and other projects in various 
branches of the economy of the Asian and African countries. 

Technical aid to developing countries involves design- 
ing and surveying by Soviet organizations, deliveries of complete 
sets of equipment and necessary materials, the sending of 
specialists to assist in construction work, the assembly and 
installation of equipment, the commissioning of projects and 
organizing production, and the training of citizens of these 
countries to work at the completed projects. 

Over 70% of Soviet technical assistance to developing 
countries is allocated for the building of state industries 
including power engineering industries; more than half of this 
aid is channeled into the building of heavy industries (iron 
and steel, engineering, chemical, mining, etc.). 

In Asian and African countries where the economy is 
most backward, assistance, in accordance with requests of their 
governments, is rendered primarily in the building of processing, 
manufacturing, light and food, transport, etc., in order to achieve 
the speediest satisfaction of the pressing needs of the population 
and ensure quicker economic returns. 
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CPSU DOCUMENT ENTITLED, "SOVIET ASSISTANCE CO^SBtf!§£lAL 
TO THE NATIONAL LIBERATION MOVEMENT" 


With Soviet assistance, developing countries have 
built or are building more than 40 engineering and metal- 
working plants, some 20 chemical factories and oil refineries, 
more than 20 iron and steel and non-ferrous complexes, plants 
and shops, about 30 power stations (not counting the power 
stations at factories), about 70 light and food industry enter- 
prises, and more than 100 agricultural projects (state farms, 
livestock breeding farms, machine-hire stations, etc.). With 
Soviet help, Asian and African countries are also building 
medical and pharmaceutical enterprises, atomic reactors, high- 
ways, railways, dams, irrigation canals, bridges, ports, grain 
elevators, radio stations, educational establishments, etc. 

Soviet assistance in surveying, studying, and tapping 
natural resources is of great importance to economic develop- 
ment in the young sovereign states. The enterprises that have 
been built or are under construction in developing countries 
with Soviet aid and technical assistance put out annually nearly 
7,000,000 tons of steel, 9,200,000 tons of coal, over 8,000,000 
tons of oil products, about 150,000 tons of metallurgical mining, 
forge and press and hoisting and transportation equipment, over 
260,000 tons of fertilizer, 210,000 tons of cement, 70 million 
metres of cotton fabrics, 100,000 radio sets, 40,000 television 
sets, etc. The rated capacity of the power stations being built 
with Soviet cooperation totals about 6 million kilowatts. 

About 240 enterprises and other projects built with 
Soviet assistance have been commissioned. 

The Soviet Union is also extending considerable 
assistance to young Asian and African states, granting the 
long term credits on favorable terras; most of Soviet technical 
assistance is paid for by these credits. Total Soviet economic 
credits to Afro-Asian states exceed 4,000 million rubles. 

Under the terms of these credits, the recipient coun- 
tries can repay the principal from part of the revenues furnished 
by the enterprises built with Soviet assistance. As a rule, 
credits are repaid in equal annual installments after the com- 
missioning of an enterprise or one to three years after the 
delivery of complete sets of equipment for each enterprise. 
The foreign trade interests of the recipient countries are taken 
into consideration in the redemption of the credits, as a rule 
they are repaid by deliveries of traditional export^goods . 
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CPSU DOCUMENT ENTITLED, "SOVIET ASSISTANCE CGJj»«JKJlTlAL 
TO THE NATIONAL LIBERATION MOVEMENT" 


Besides credits, the USSR has extended about 170 
million rubles worth of free assistance to some developing 
countries for the building of hospitals and educational 
establishments. 

More than 35,000 Soviet scientists, engineers, 
technicians, and skilled workers were sent to help developing 
Asian and African countries design and build factories, 
assemble, install and put into operation equipment, prospect 
for minerals, and render other forms of technical assistance; 
in 1967 over 7,000 Soviet technical specialists worked in these 
countries. In addition to rendering technical assistance, 
Soviet specialists help to train national personnel for the 
enterprises under construction in these countries. In the past 
several years alone Soviet specialists have helped train more 
than 120,000 skilled workers and technicians directly in developing 
countries. For example, while the Bhilai iron and steel works 
was under construction more than 10,000 Indian technicians and 
skilled workers were trained. In India they have also trained 
some 10,000 oilmen. About 12,000 skilled workers and foremen 
have already been trained at the Aswan High Dam project. At 
the projects under construction in Afghanistan, Soviet specialists 
have trained nearly 40,000 Afghans in various' trades. 

The training of personnel at educational establish- 
ments built in developing countries with Soviet cooperation 
is acquiring increasing importance. At present some 100 educa- 
tional establishments are under construction or being set up 
in these countries, They include institutes, vocational, 
technical and secondary schools and educational centers. Over 
half of them are already fruitfully functioning; for example, 
the Bombay Technological Institute in India, the Khmer-Soviet 
Friendship Higher Technical Institute in Cambodia, the Rangoon 
Technological Institute in Burma, the Polytechnic in Guinea, 
the oil and gas institute and the oil technical school in 
Algeria, the technical institute in Ethiopia, and the educational 
centers in the UAR, Iraq, Mali, and other countries. 

National personnel for the developing countries are 
also being trained at factories, offices, research institutes, 
and educational establishments in the Soviet Union. Foreign 
specialists and workers are given technical training directly 
at more than 150 leading Soviet factories. Some of these 
factories have regularly functioning educational centers with 



CPSU DOCUMENT ENTITLED, "SOVIET ASSISTANCE COmj&SSfrUL 
TO THE NATIONAL LIBERATION MOVEMENT" 


all the necessary instructional and methodological aids. The 
Soviet Union has to date enrolled more than 23,000 people for 
production-technical training from developing countries, and 
approximately 17,000 of them have already received various 
industrial and agricultural vocations. In 1966 alone more than 
420 people from these countries were enrolled for technical 
training in the USSR; in addition, thousands of undergraduate 
and postgraduate students, as well as trainees from Asian, 
African, and Latin- American countries, are studying at Soviet 
institutions of higher learning.. At present, there are more 
than 11,000 people from these countries studying at Soviet 
higher and specialized secondary schools. 

Specialists from the developing countries are re- 
ceiving training at Soviet educational establishments, factories, 
and offices free of charge. Moreover, scholarships are paid to 
them by the Soviet Union. The Soviet Government allocates 
considerable funds for the training of these specialists, spending 
nearly 2,000 rubles a year on each student from the developing 
countries. 

Regarding Soviet trade with the developing countries, 
trade with the Soviet Union and other socialist countries plays 
a substantial part in promoting the independence of the young 
sovereign states; economic relations with the USSR and other 
socialist countries have enabled the developing countries to put 
an end to the imperialist power monopoly of many commodity 
markets. Based on reciprocal benefit and equality, trade with 
the USSR gives the liberated countries a sound foundation in 
their struggle against imperialist economic domination. 

Prior to the second world war the Soviet Union traded 
with only a few of the countries in Asia, Africa, and Latin 
America. Today, the USSR trades with 61 developing countries 
in these three continents, having concluded interstate trade 
and payments, including long-term agreements, with 42 of them. 
These 61 countries account for more than 85% of the population 
of all the developing states. 

The Soviet Union trades with these countries on terms 
that are favorable for them. The cash receipts from the sale 


CPSU DOCUMENT ENTITLED, "SOVIET ASSISTANCE CONEEBSSTIAL 
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The USSR delivers plants to the developing coun- 
tries of Asia and Africa on favorable terms, granting them 
long-term state credits. For example, in the period 1961-66, 
commercial credits totaling 294,400,000 rubles were granted 
for terms of up to 5-8 years and in some cases up to 10 years 
to pay for deliveries of Soviet machines and complete sets 
of plants. 

Regarding Soviet military aid, in fulfillment of 
its internationalist duty, the Soviet Union is rendering 
substantial and all-round aid to many young national states* 
in Asia and Africa with the purpose of strengthening their 
defense capacity, and also sends armaments and material to 
the national patriotic forces of South Vietnam and a number 
of African countries fighting against imperialism. Soviet 
military aid includes deliveries of armaments, the sending of 
Soviet military experts, and the training of military cadres 
in the USSR. 

The Soviet Union supplies Asian and African countries 
with naval vessels, planes, helicopters, tanks, self-propelled 
guns, armored troop carriers, and other military vehicles, 
artillery, rocket systems, machine guns, mortars, grenade 
throwers, rifles, radar systems, radio transmitters and receivers 
parachutes, .uniforms and field equipment. In addition, the Soviet 
Union supplies them with the ammunition, including rockets as 
well as spare parts. It also delivers large quantities of 
equipment for airfields, field hospitals, etc. Assistance is 
rendered in the building of repair shops, training centers, and 
other projects. The Soviet Union has turned over to some Asian 
and African countries various technical documentation of a 
military nature. 

Soviet military aid to young national anti- imperialist 
states of Asia and Africa is granted on favorable terras. No 
payment is taken for a considerable portion of the military 
deliveries, while a certain quantity is supplied under long- 
term credits. 

All Soviet armaments for the patriotic forces of Asia 
and Africa fighting for national independence are supplied, free 
of charge, through friendly independent Afro-Asian countries. 
In addition to weapons and other military equipment, they are 
being supplied with medicaments, kits, food, uniforms, vehicles, 
radio stations, etc. 
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of Soviet goods in these countries are used mainly for the 
purchase of goods from their traditional export list. Thus, 
the developing countries buy the goods required by them in 
the Soviet Union without spending hard currency. 

During the past 12 years, Soviet foreign trade in- 
creased 160% while trade with the developing countries of Asia, 
Africa, and Latin America increased 570%. 

Trade with the Soviet Union accounts for a substantial 
portion of .the foreign trade of India, the UAR, Afghanistan, 
Syria, Mali, Guinea, and other countries* In 1966, the Soviet 
Union bought from India 63% of her wool exports, nearly 57% 
of hide exports, nearly 50% of footwear exports, 38% of coffee 
exports, 31% of her pepper exports, and large quantities of 
tea, jute, jute products, and cotton fabrics. Afghanistan 
sells the Soviet Union nearly 80% of her wool exports, over 
40% of her raisin exports, etc. 

Purchases in the Soviet Union occupy a major place 
in the imports of these countries. Afghanistan, for example, 
purchases a large part of her sugar, up to 80% of oil products, 
more than 70% of machines and plants, and nearly 30% of her metal 
and metal articles from the Soviet Union. 

Trade with the USSR and other socialist countries 
is helping, the developing countries to solve vital post- 
liberation problems such as building up an independent national 
economy through industrialization, rapidly increasing the out- 
put of various raw materials and foodstuffs, and carrying out 
economic development plans. Trade with the USSR and other 
socialist countries brings the developing countries modern, 
industrial plants and the raw and other materials necessary 
to build up the national industry. 

Much of the Soviet export list to developing countries 
of Asia and Africa consists of machines and equipment and these 
largely satisfy the requirements of many of these countries. 
For example, in 1966, 73% of the Soviet deliveries to Somalia 
consisted of machines and plants, to Afghanistan more than 60%, 
to India 60%, to the UAR 65%, and to Guinea 57%. 
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Soviet military experts are being sent to some 
countries of Asia and Africa to train personnel to handle 
weapons and equipment. Many of the military personnel 
from these countries are being trained in the Soviet Union; 
as a rule, they receive training free of charge. 

Besides the aid, the Soviet Union is rendering 
to Asian and African states through government channels 
considerable gratis material and financial aid is given 
to these countries by Soviet public organizations. This 
Soviet aid has been highly appraised by Afro-Asian states- 
men and by leaders of the national liberation movement. 
The peoples and leaders of the Asian and African countries 
have seen for themselves that cooperation with the Soviet 
Union conforms to their vital interests. 
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Memorandum 


ROUTE It ENVELOPE 


DIRECTOR, FBI (100-428091) 

SAC j MEW YORK (100-134637-Sub &) 

O 

rtoLO 

~1B - C 


Remylet, 12/4/6? 


1/4/68 
1 


The records of the New York Office reflect 
the following information regarding the SOLO , Funds 
during the period 12/1/6? - 12/31/67. 


.1 



12/1/6? 
Credits 
12/2/67 


On hand as of II/30/67 


NY 694-S* received from 
the Soviets 

Total ; 


$631,282,98 


500,000.00 
$1,131,282,98 


Debits 

12/7/67 Permission granted by GUS 

HALL to NY 694-S* to 
purchase New Short Wave 
Radio and Recorder to be 
used in apparatus. Money- 
was taken from Checking 
Account Number 2 
(001-232835) . 

\2>- Bureau (RM) 
1 - Chicago (134-46 Sub-F)(AM RM) 
1 - New York (100-12886l-Su^B)(CP, USA - 

O 4 RESERVE FUND) (4l) 

1 - New York (134-91) (INV) (4l) 
1 - New York (4l) 

JFLrrmp 
(6) 


$838.66 


zoo- ^ 


JAN 9 1968 


^ 1 5 1968^ U-S- Savings Bonds Regularly on the Payroll Savings Plan 


NY 100-134637-Sub A 


12/11/67 To CG 5824-S* to be given to $100,000 ,00 

GUS HALL for general Party 
work expenses for past two 
months ($50,000.00) and to 
HELEN WINTER for National CP 
Office Expenditures for 1968 
($50,000.00). 

Total: $100,838.66 


Balance 


Total on Hand as of 12/31/67 $1,030,444.32 


Location of SOLO Funds 
New York Territory 


Safe deposit box, Chemical Bank $10,000.00 
New York Trust Company, 
67 Broad Street 
New York, New York 

Jack Brooks Regular Checking 
Accounts j Chemical Bank - 
New York Trust Company 
20 Pine Street, New York, 
New York. 

Account No, 1 (001-228919) $13,259.28 

Account No. 2 (001-232835) 31,507.26 

Account No. 3 (001-237942) 48,677.78 

NY 694-S Personal Checking Account $4,000.00 
Chemical Bank, New York Trust 
Company, 67 Broad Street, New York, 
New York. 
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m 100-134637-sub a 


Maintained by NYC - FBI 

Safe Deposit Boxes , Manufacturers $923*000.00 
Hanover Trust Company, 69th 
Street and Third Avenue* New York, 
New York. 


Total as of 12/31/67: 


$1,030,444.32 
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Memorandum 


to : DIRECTOR FBI (100-428091) date: 1/2/68 

from \ / |4vC AhICAGO (134-46 Sub B) 

subject: SOLO - "/^ 

is - c ^ , c (' 



Re Chicago letter 11/29/67 regarding efforts to 
locate suitable replacements and/or assisants for the Solo 
informants. 


During December, 1Qfi 7. Bureau authority was 
obtained to utilize for mer PS I I I for a 

third party contact witl j I ^ 

Communist Paxls-lCEl, of Illinois, for the purpose of hic 

Lng and attd 

to CP matters. Careful briefing of | I as in structed 


ascertainin| | current thinki ng and att itude relative fo7D 


by the Bureau, will precede his contact witl j | in order 

to insure maximum results are obtained from this meeting* 
The results of this meeting will ena ble this office to ] - 

better assess the type of approach t d fr hich would j. 

seem to offer the greatest potential for success. 

The Bureau is being notified by separate 
communication under the caption of the infor mant concerning 
recent developments in rega rd tol J who is considere d 

a potential in the program. | | and | | 

recently contacted this informant concerning possibilities 
_£acjLoit££Lfment of CP, USA funds in the informant's business* 
I I discussed the possibility o f investing $ 5.000 or 

$10,000. As a result of this meeting, ! | is b6 

preparing a prospectus concerning his business and his future b7c 

plans therefor which is to be giv en t d 1 bit 

for their evaluation. mas informed M 5i&4~5* 

about this but only in hmnd ™i + vir^ TTnnn.the receipt 

of the prospectus from l I |will take up 

this proposal in greater detail with CG 5824-S*. A t that 
time the possibilities of utilization of I I in this 

program will be further explored, , - r ^ 

I- ■>,■■•.},<>■-$ f<- ' • •' - {sl&ri 

2 - Bureau (RM) ~ — 

1 - New York (100-134637) (RM) 

1 - Chicago o JAN 9 '-SJI 

WAB:raes 


X JAN 15t96§ 


Buy US. Savings Bonds Regularly on the Payroll Savings Plan 


CG 134-46 Sub B 


Developments in the case of I 
previously mentioned in referenced Chicago letter, have 
now ruled out any further consideration of this individual 
as of potential value to this project. 

CG 5824-S* is currently in New York City but 
upon his return it is anticipated that he will have the 
opportunity to review the list of CP, USA leaders in the 
New York District, previously furnished by the New York 
Office, in an effort to identify for New York those 
individuals offering the best potential for concentration 
of defection efforts. 

This program is being closely followed and the 
Bureau will be kept apprised. 
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UNITED STATES GOVERNMENT 

Memorandum 


ROUTED ENVELOPE 


TO 


fro: 



DIRECTOR, FBI (100-42S091) da te: 1/4/68 

SAC, CHICAGO (134-46 Sub B) <^ / , ^ 


subject: SOLO 

IS - C 


Upon his return from the last Solo Mission, 
CG 5824-S* advised that during the course of his discussions 
in Moscow, USSR, with MIKHAIL POLONIK, KGB officer in charge 
of the Solo apparatus, the subject had once again been 
raised concerning publication of the informant's name in 
a book published by the United States Government. CG 5824-S* 
immediately supposed that POLONIK was making reference to the 
publication entitled "COMMUNIST PARTY, USA - SOVIET PAWN," 
published by the Senate Internal Security Subcommittee, 
concerning which there has been previous correspondence 
between the Bureau and the field. CG 5824-S*, therefore, 
told POLONIK that the contents of that document were known 
to him and that it is all "old stuff" and was no cause for 
concern. According to CG 582 4-S*, POLONIK did not seem * ■ 

satisfied and continued to express concern that the informant's 
name had been published in such a document even though the 
subject matter was a number of years old. 

CG 5824-S* stated that subsequent to his discussions 
with POLONIK, this same subject was raised by GUS HALL, 
General Secretary, CP, USA, and JAMES JACKSON, member of the 
National Executive Board and Chairman of the International 
Affairs Department of the CP, USA. At this point, it 
became apparent to the informant that these individuals 
and POLONIK were referring to a publication of either the 
Senate Internal Security Subcommittee or the House 
Committee on Un-American Activities which had been made 
public subsequent to the publication of "COMMUNIST PARTY, USA - 
SOVIET PAWN." CG 5824-S* stated that JAMES JACKSON had a copy 
of the booklet in his possession but the informant did not 
have an opportunity to observe the title nor the contents thereof 

t 2 - Bureau (EM) , , - ^ * 

1 - New York (100-134637) (fnfo) (RH) ' ' ~ 

1 - Chicago . , o ' • ■ 

¥AB:mes w '■>--3 } 

(4) V \. 'b 


^ Savin & Bonds Regxforfy m the Pa y r °M Swings & an 


CG 134-46 Sub B 


The Bureau is requested through liaison to 
determine the identity of the publication referred to by 
POLONIK and the other coirimunist leaders and if possible 
to furnish one copy thereof to the Chicago and the New 
York Offices, 
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UNITED STATES GOVERNMENT 


Memorandum ROUTE IN ENVELOPE 

Mr . Conrad 


date: January 10, 1968 



'"SOLO 
INTERNAL SECURITY - C 


Captioned case involves the Bureau* s highly valuable 
confidential informant NY 694-S* who has been receiving com- 
munications transmitted to him by radio. 

On 1/10/68, transmissions were heard by the Bureau's 
radio station at Midland at scheduled times and frequencies 
but no messages were transmitted. 


ACTION: 


For information 


6 a» 


1 - Mr. Conrad 

2 - Mr. Sullivan (Attn.: Mr. J. A. Sizoo, Mr. R. C. Putnam) 
1 - Mr. Downing 
1 - Mr. Newpher 
1 - Mr. Paddock 



07 JAN 1^19 


^CLASSIFICATION AUTHORITY DERIVED FP.OH: 
31 AUTOMATIC DECLASSIFICATION GUIDE 


u 


ROUTE IN ENVELOPS 


®* lov ^psiin«st„PABsnr r usa 

VIEWS ON TltSkjjACiAL SITUATION 


1 ~ Mr. C. D. DeLoach 
1 - Mr. W. C. Sullivan 
1 - Mr. G. C* Moor© 
1 - Mr. C. J>. Brennan 
1 ~ Liaison 
1 - Mr. W. G. Shaw 

January 8, 106S 


The following information was f urnished by si 
source which has supplied reliable information in the past. 

The Communist Party, USA, recently furnished the 
leadership of a European communist party its views on the 
racial situation in the United States* This was done in 
response to a request from the European communist party for 
information about the connections between United States 
Negro leaders and the "patriotic front in the colonies*" 
The European communist party specifically noted that 
Stokely Carmichael* former chairman of the Student Nonviolent 
Coordinating Committee % had established relations with this 
front when he was in Algiers* 


Toison LL 
DeLoach . 
Mohr 
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The following *re the views of the Communist 
Party > USA* relative to the racial situation in the 
United States* 


of 


Casper _ 
Caliahan 
Conrad _ 

Felt 

Gale 

Rasen 

Sullivan _ 
Tavel 


Stokely Carmichael, a product of tho now wava 
radicals participating in the tfegro movement t is being 
utiliated by the enemies of the international communist move-* 
ment. Carmichael *s book on black power was actually 
prepared in collaboration with the United States Department 
of State* Carmichael is associated with the Bevolutxouary 
Action Movement (a Marxist-I*eninist-oriented, all^ITegro, 
pro-Chinese communist organization) an4 is preaching guerrilla 
warfare in the cities* This concept is totally unreal * 
because it is necessary to first win over tho $egro masses. 
Carmichael views the "white world" as being all "bourgeoisie*" 
and he views all Hegroes as "proletarian slaves*" During 
his recent world travels* Carmichael did not visit any 

i /" 

1 G 
m automatic, 
and ma 
tion 


f. 100-428091 

& > 
,*r$GS4CSt 


/ 


; SEE NOTErPAGE THREE* 


Tele. Ftooni 
Holme; 
Gand; 



ELETYPE UNIT I ! 


COMMUNIST PART?, USA 

VIEWS ON THE RACIAL SITUATION 


European communist countries, because ho considered them 
as "white," and when he in Cuba, ho criticised tho 
Communist Party, USA, as being ♦** millionaires' party," 
Although Carraichael is a very disrupting force, the 
rebellions in the American ghettos were spontaneous ana 
were not organised by Carmichael. The rebellions arose 
out of social conditions. 

H. Rap Brown, current Chairman, student Nonviolent 
Coordinating Committee, is prepared to be a "martyr" and 
perhaps is sincere when he tells Negroes to arm themseXves. 
The Communist Party, USA, does not publicly oppose Brown, 
but believes that this course of action would be disastrous,, 
The Communist JParty, USA, has made it a policy to keep in 
Contact with militant Negro leaders* Xifee Brown, but at the 
same time to remain critical of the course of action 
advocated* The entire Negro movement is concerned about 
the slogan "black power* 1 and there is a growth of "adventurist 
policies," In this connection, E. Bap Brown recently told 
a white audience that they should give guns to help the 
Negroes or give money so that the Negroes could buy guns. 
Thus, the slogan has become "JSIacfc Power and Oun #ower." 

There are provocateros from the United States 
Government and gangsters operating in the Negro movement. 
The Congress of Racial Equality and the Southern Christian 
leadership Conference are alarmed at this situation and 
have consulted the Communist Party, USA, which has had much 
experience in dealing with provocateurs, anarchists, and 
adventurers* The representatives of the Congress of Racial 
Equality and the Southern Christian leadership Conference 
indicated that they were afraid to oppose II* Bap Brown and 
other militant Negro leaders. They pointed out that anyone 
opposing these militant Negro leaders faces the danger of 
being assassinated . 


2 m 


COMMUNIST PAHTY, USA 

VIEWS ON THE RACIAL SIf ITA^XOH 


The Communist Party, USA, is proud of the position 
taken by the Negro movement in opposition to the activities 
of the United States in Vietnam. The position of Negro loader 
Martin Author King against the war in Vietnam is well known, 
ana even the National Association for the Advancement of 
Colored People condemns this war. 

The Communist Party, USA, is for black power where 
Negroes are in the majority and for a share of power where 
Negroes are in the minority. On the international level, the 
Communist Party, USA* considers it a positive development 
that some Negro leaders in the United States see their struggle 
in relation to the colonial struggle throughout the world* 
However, Stokely Carmichael does not see the class struggle, 
hut sees only a world in relation to "the color of skin*" 
The Communist Party, USA, welcomes solidarity with Africa, 
Latin America, and Asia, hut at the same time exposes the 
falseness of relationships based only on the color of skin* 

XEROX COPIES BEING FURNISHED TO MRS. MILDRED STEGALL AT THE 
WHITE HOUSE, THE SECRETARY OF STATE, THE SECRETARY OF DEFENSE 
DIRECTOR OF CIA, ATTORNEY GENERAL, DEPUTY ATTORNEY GENERAL, AND 
MR* CHARLES DAVID GINS BURG, EXECUTIVE DIRECTOR , NATIONAL 
ADVISORY COMMISSION ON CIVIL DISORDERS. 

NOTE : See cover memorandum C. D. Brennan to Mr . W. C. 
Sullivan, dated January 5, 1068, captioned "Solo, Internal 
Security - Communist," prepared by ?/GS:cst. 

Data extracted from Chicago airtel 12/29/67, captioned 
"Solo, IS - C." 

Classified jSSSr^S^since unauthorized disclosure 
of this information could reveal the identity of the source 
(CG 5S24-S*) who is of continuing value and such revelation 
could result in grave damage to the Nation. 
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DeLoach 
Sullivan 


to :Mr. W. C. Sullivan 


from : c. D. Brennan 


1 - Mr. G. C, Moore 
date: January 5, 1968 

1 - Mr. C. D. Brennan 
1 - Liaison 
1 - Mr. W. G. Shaw 




v 


SUBJECT^TgO] 

INTERNAL SECURITY - COMMUNIST 


■ This is to acquaint you with the views of the 

Communist Party, USA, relative to the racial situation in 
the United States and to recommend dissemination of this 

(data to the White House and other interested officials. 

CG 5824-S*, while in the Soviet Union on a Solo 
Mission during November, 1967, had the occasion to attend a 
meeting between delegations of the Communist Party of 
Portugal and the Communist Party, USA, while both were in 
Moscow, Union of Soviet Socialist Republics, to celebrate 
the 50th Anniversary of the October Revolution. During the 
course of this meeting, officials of the Communist Party of 
Portugal requested the views of the Communist Party, USA, 
concerning the racial situation in the United States. 
Communist Party, USA, functionaries Henry Winston and James 
Jackson, both of whom are Negroes, furnished the following 
evaluation^ of the racial situation in the United States. 

^ Stokely Carmichael, former Chairman of the Student 
Nonviolent Coordinating Committee, a product of the new wave 
of radicals participating in the Negro movement, is being 
utilized by the enemies of the international communist move- 
ment. His book on black power was prepared in collaboration 
with the United States Department of State. Carmichael is 
associated with the Revolutionary Action Movement (Marxist- 
Leninist-oriented, all-Negro, pro-Chinese communist organization) 
and has been preaching guerrilla warfare in the cities. 
Carmichael, during his world travels, did not visit any 
European communist countries, because he considered them as 
"white," and while in Cuba, he criticized the Communist 
Party, USA, as being "a millionaires* Party." Although 
Garmichaei is a very disrupting force, the rebellions in the 
Ameiacam, ghettos were spontaneous and were not organized by 
"~ — - mu ~ — out of social conditions. 


>7 


Carmi^hae:! . The rebellions arose 
Enclosures-<j«c-tA^— 
100-428091 


ggggSJ IS UNCLASSIFIED 


CONTINUED - OVER 


Memorandum to Mr. W. C. Sullivan 

RE: SOLO 

100-428091 


H. Rap Brown, current Chairman of the Student 
Nonviolent Coordinating Committee, is prepared to be a 
"martyr" and is sincere when he tells Negroes to arm them- 
selves ♦ The Communist Party, USA, does not publicly oppose 
Brown, but feels that Brown's policy could result in a 
disaster. 

The Congress of Racial Equality and the Southern 
Christian Leadership Conference are alarmed at the number 
of provocateur^ and gangsters operating in the black power 
movement and have requested the assistance of the Communist 
Party, USA, in coping with this situation. 

OBSERVATION : 

It is interesting to note the position of the 
Communist Party, USA, that the rebellions in the ghettos 
were spontaneous and arose out of social conditions. This 
information should be of extreme interest to the White. House 
and top Government officials. 

RECOMMENDATION : 

That the attached summary be furnished to 
Mrs. Mildred Stegall at the White House, the Secretary of 
State, the Secretary of Defense, Director of the Central 
Intelligence Agency, the Attorney General, the deputy 
Attorney General, and Mr, Charles David Ginsburg, Executive 
Director, National Advisory Commission on Civil Disorders. 
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Memorandum 


KOUTE IN JJNVELOPE 


UNITED STATES GOVERNMENT 


Mr. C. D. DeLoach 
Mr. W. C. Sullivan 
Mr. C. D. Brennan 


TO 


FROM 


Mr. W. C. Sullivan 


date: January 9, 1968 


C. D. Brennan 


Mr. R. C. Putnam 



NTERNAL SECURITY - COMMUNIST 


My memorandum of 12/6/67 set forth, in detail, 
an accounting of funds received by the Communist Party, USA, 
from the Soviet Union and Red China for November, 1967. 
The following is an accounting of these funds for 
December, 1967. 

TOTAL FUNDS RECEIVED AND DISBURSED 9/58 TO 11/30/67 

Total received from the Soviet Union $4,717,745.19 

Total received from Red China (all on 2/10/60). 50,000.00 

Total received 9/58 to 11/30/67 4,767,7'4S:i'0' 

Total disbursed 9/58 to 11/30/67 4,012,750.86 

Balance of Fund 11/30/67 $ t54,dd4 , .3 > 3' 

Received from Soviet Union 12/67..... 518, 792. 90' 

($18,792.90 as reimbursement for travel 
expenses of Party members to Soviet Union 
during 1967 and $500,000 as balance of 
Soviet 1967 subsidy for Communist Party, USA 

Total Available $1,273,787.23 


vl7 


DISBURSEMENTS DURING DECEMBER, 1967 

All disbursements made on specific 
instructions of Gus Hall, General 
Secretary, Communist Party.. 


12/7/67 - Purchase of radio recorder to be 

used in Solo apparatus .. .£g?f. tVf ^. *w 4 * Mw> 838.66 

12/11/67 - To Gus Hall for Party expenses s 

during past two months ($50,000) ^1^1368 

and Helen Winter for 1968 National 

Office expenses ($50,000) ^ 10O^Q£.00 


100-428091 

RCPrcst rfX 
(5) ^ 


CONTINUED - OVER 
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Memorandum to Mr. W, C. Sullivan 

RK: SOLO 

100-428091 


12/28/67 - To CG 5824-S* as reimbursement 
for expenses. paid for Hall and 
other Party leaders while in 

Moscow, U.S.S.R., November, 1967 $ 1,677,52 

Total disbursed December, 1967. $ 102,516,18 

Balance of Fund 12/31/67 $1,171,271.05 

In Chicago $ 140,826.73 

In New York 1,030,444.32 

$1,171,271.05 

ACTION: 


None. This memorandum is submitted for your 
information. An up-to-date accounting of Party funds 
^received from the Soviets will be brought to your attention 
leach month. Details of the accounting of these funds are 
iiot to be disseminated. 
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FROM : C# p# I *^^J^ 
SUBJECT^ S0LQ 

^internal security - c 




// On 1/9/68, the New York Office furnished the text of 

a message which the informant desired to send and requested 
that it be enciphered • The cipher text was furnished to New 
York on the same day. 

The plain text and cipher text are attached. 

ACTION: 

For information. /; 

'/it; 


IS 


Enclosure 

1 - Mr. Conrad 

2 - Mr. Sullivan (Attn, 
1 - Mr. Downing 

1 - Mr, Newpher 
1 - Mr. Paddock 


HS:ccb f: 
%7) , A* 


Mr. J. A. Sizoo, Mr. R. C. Putnam) 


REG 3^0- L fU£>q { 


En* 


6 JAN 12 m 


6? "JAM t -5 18^ 



1/9/68 

181*7 13105 /166u 6*211 39644 27513 43541 580U4 31434 72945 


14169 

44658 

41885 

77869 

74952 

68584 

31842 

14149 

16983 

00160 

96647 

01229 

398 71 

21162 

57252 

31566 

66464-9U137 

09997 

720 

42387 

2913B 

5/?79 

/8409 

29682 54452 

1U638 

67357 

62085 

85047 

138/5 

51637 

26435 

58785 

47733 

90931 

72084 

77312 

04006 

94856 

36 83 

58524 

36110 

39522 

73378 

60609 

93706 

28387 

81318 

91581 

05503 

24lt54 

60937 

83815 

16761 

43861 

9/746 

60934 




|a b l e|-|k i t|~|h i l l|h a v e|r e l i a b l e|i n f o r m a t i o n|t h a t|i n v a s i o n|o f I 
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PD-3S (Rev, 5-22-64) 


^)UTE IN ENVEI^PE 


F B I 

Date = 1/10/68 


Transmit the following in 


Via 


(Type in plaintext or code) 


(Priority) 


TO : DIRECTOR, FBI (100-ij.2809l) 

FROM : SAC, NEW YORK (100-13lj.637) 

. O 
SUBJECT: . SOLO 
IS-G 


Remytels, 1/8 and 9/68. 


On 1/10/68, Oa 582l|.-S*, who is currently in New 
York City, transmitted to the Soviets, via a Hew York City 
drop, ciphered-partially coded microfilmed messages, the 
plain texts of which are as follows: 

1. "CCCPSU - Urgent / ^ 

"Have reliable information that invasion of DRV 
by US and puppet troops is scheduled for January 29th, 1968* 
Decision reaehed when President JOHETSOW talked to allies 
on visiting Australia in December. More information will be 
furnished in few days. 

"GUS HALL" 

2. "Correct address of drop Freda is if.2 West 33rd 
Street, Hew York City*" 

Re above, Soviets had inquired concerning the 
correct address of the aforesaid drop. 

3. "Drop Fay next. If unavailable use drop Lisa." 

U^^^28091) <HM) m^-'^lLzk^tf 
1-Chicago (13lW|.6.-Sub B) {AM RM£v 
1-KY 134--91 (INV) (Ip.) < 
l-NY 105-li|-931-Sub C (TALA2J0V) (3^7 
1-ttY 100-134637 


6 JAN 12 13S8 


ACB:eac 
-W 





Approved: 


Sp 


ial Agent in Charge 


Sent 


Per 


MAY 1 . ittZ SOXTKH - ~ ■ * 

QSA.IQEN. hsa. no. 27 


OS*. GEM. BEQ. NO. 17 , 

■united states ^vernment KUUTE E$ ENVELOPE 

Memorandum 

to : DIRECTOR, FBI (100-428091) date: 1/4/63 

from ^If^AC, CHICAGO (134-46 Sub B) 



subject; SOLO ^ ' ' 


IS 


Re previous correspondence concerning the 
investigation by the Securities and Exchange Commission 
into alleged manipulation of stocks being traded on the 
American Stock Exchange. 

Enclosed herewith for the Bureau and the New 
York Office are Xerox copies of the following three documents 
which were furnished to SAs WALTER A. BOYLE and ROBERT A* 
V ILLEMURE on January 3, 1968, by CG 5824-S* through 
CS CG 6651-S: 

1) Notice of Motion and Affidavit V 
dated December 15, 1967 

2) Affidavit of | | dated hie 
December 15, iyt>v 

3) Memorandum of Points and 
Authorities. , . . 

According to CG 582 4- S* these documents were 
furnished to him by his brother-in-law, IRVING PROJANSICY, and 
were to be filed in United States District Court in New 
York City on December 27, 1967. 

These documents have no bearing upon the involvement 
of CG 5824-8* and/or CG 6653-S in this matter but are being 
furnished to the Bureau and New York merely as a matter of * / i 
information. , gfe • ' / - ^u? J 

/- ■>< / < - - , . t ,^- , : 

2 — Bureau (Kncls. 3) (mi) " . . » m 

~1 - New York ( 100-134637) (Ends. 3) (RM) 
1 - Chicago ; . ™— - ^ ~ 

WAB:mes / 

79 JAN 16 1968 
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OPTIONAL FORM NO. 10 
MAY 18M EDITION. 
GSA GEN. *£G. NO. S7 


UNITED STATES ^jVERNMENT J}Q^~™~~~ ~j — 

Memorandum ~~ ' 

T0 : DIRECTOR, FBI (100-428091) DATE: 1/9/68 


from _ Mf;f§Ac , CHICAGO (134-46 Sub B) 


subject: solo 

IS - C 


Enclosed herewith for the Bureau are two Xerox 
copies, and for the New York Office one Xerox copy, of a 
27 page information document prepared by the Communist 
Party (CP) of India concerning the CP of India (Marxist) 
which split from the CP of India in 1964. 

The original document was turned over to CG 5824-S* 
while he was in Moscow, USSR, with the CP, USA delegation 
for the Fiftieth Anniversary celebration of the October 
Revolution by a representative of the CP of the Soviet Union. 
This document was subsequently furnished to SAs ROBERT A. 
VILLEMURE and WALTER A, BOYLE on December 5, 1967, by 
CG 5824-S*, 

The original document has been returned to 
CG 5824-S* for transmittal to GUS HALL, General Secretary, 
CP, USA* 


- Bureau (Encl£*/2) 
1 - New York (100^134637) (End* 1) (Info) (RM) 
1 - Chicago 

RAV:mes 
(4) 

REC 8 / 
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OPTI^lL FORM NO. 10 
MA*BZ EDITION. 

. BEG. NO. a 


JO10-IO7-O1 


I'lTJE) STATES GOVERNMENT 

Memorandum 


TO 


FROM 


DIRECTOR, FBI (100-428091) 


yjfiylfjSkC, CHICAGO (134-46 Sub B) 


subject: SQhQ 
IS - c 


date: 1/10/68 

/? A 

y - ' . ^. 


Enclosed herewith for the Bureau are the original 
and three copies, and for the New York Office one copy, 
of a letterhead memorandum (LHM) entitled "HARRY YARIS." 

The information set forth in the enclosed LHM 
was orally furnished by CG 5824-S* on December 28, 1967, to 
SAs WALTER A. BOYLE and ROBERT A. VILLEMUKE. 

The enclosed LHM is classified 
since unauthorized disclosure of the information set forth 
therein could reasonably result in the identification of 
this source, who is furnishing information on the highest 
levels concerning the international communist movement, 
thus adversely affecting the national security* 

In order to further protect the identity of 
this source, the enclosed LHM has been shown as having 
been prepared at Washington, D.C, 

In addition to the information set forth in the 
enclosed LHM, CG 5824-S* also advised as follows concerning 
YARIS* While in Moscow during the latter part of November, 
1967, CG 5824-S* was approached by YARIS who asked whether 
the informant desired to accompany him to interview 
a JOHN SMITH, who had gained some recent notoriety as a result 
of a series of articles he had written for a Soviet 


^ 2 - Bureau (Enclg^S) (RM) 

1 - New York C$Sf-i34&37) (Ends. 2) (Info) (RM) 
1 - Chicago 

WABtmes $ ' • 

(4)' us '. 


JAN 13 1333 
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CG 134-46 Sub B 


publication alleging he was formerly associated with the 
Central Intelligence Agency and making alleged exposures of 
CIA operations. For the information of the Bureau and New 
York there is enclosed herewith one copy each of a translation 
of this series of articles entitled "I Was a CIA Agent. n Of 
course, CG 5824-S* declined to accompany YARIS, 

According to YARIS, SMITH had promised to give 
YARIS an exclusive interview under the headline "CIA Kills 
Own Men*" In the articles referred to above (Page 21) , 
SMITH referred to his part in the sabotage of an Indian 
plane in the spring of 1955, According to SMITH, this 
plane was blown out of the air after leaving Hong Kong en 
route to Indonesia because the CIA believed that Chinese 
Premier CHOU En-lai would be aboard. At the same time, 
SMITH stated, there were several CIA Agents, whom he named, 
aboard the plane and they were also killed,. CG 5824-S* 
cautioned YARIS that he should act like a real journalist 
and do some independent research to check out such a story 
and gather additional background material, instead of 
accepting SMITH* s statements at face value. As a result, 
YARIS did do some checking in a library and discovered that 
SMITH was not telling the truth. According to YARIS, the 
individuals named by SMITH as CIA Agents killed in the air 
crash had not in fact been on that plane. YARIS had been 
able to verify that they had died elsewhere under different 
circumstances. YARIS informed CG 5824-S* that he was 
grateful that CG 5824-S* had counselled him to do such 
checking* Now YARIS thinks it is possible that the 
information in the story already published by SMITH may also 
be a fabrication* 


- 2 - 


DECLASSIFICATION AUTHORITY DERIVED F ROM I 


AUTuMTIU bJiULttfSIFlCMIOH CiJTM 

rri 03-13-2012 



In Reply, Please Refer to 
File No. 


UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 

Washington, D,C, 
January 10, 1968 



CO 


IAL 


HARRY YARIS 


During December, 1967, a source, who has 
furnished reliable information in the past, advised as 
follows : 

Harry Yaris, currently the Moscow, USSR 
correspondent for "The Worker," the East Coast twice weekly 
communist newspaper, was expected to leave Moscow in early 
December, 1967, for a trip of about six weeks* duration. 
This trip by Yaris was to start in the German Democratic 
Republic, following which he was to proceed to Yugoslavia, 
Czechoslovakia and Warsaw, Poland, It was understood 
that Yaris would be in Poland from January 15 to about 
January 25, 1968. 


^roup^l 
Exclude^^om automatic 
dow ngrpfdinfesand 
decj«efss i f ica^hqn 

This document contains neither recommendations nor 
conclusions of the Federal Bureau of Investigation. 
It is the property of the Federal Bureau of 
Investigation and is loaned to your agency; it and 
its contents are not to be distributed outside 
your agency. 

-^Lxzmx loo- ^' C /f — (5 % *\*\ 

I E 


R-53 

URGENT 1-11-S8 
TO DIRECTOR AND NEW YORK 


VIA TELETYPE 

JAN 11 1968 

ENCIPHERED 


NEW YORK VIA WASHINGTON 
yy^ROM MILWAUKEE 

^OLO* IS-C . 


RE NEW YORK TELETYPE TO DIRECTOR JANUARY NINE LAST 
MILWAUKEE HAS NO INFO RE IDENTITY OF DIPLOMAT 

REFERRED TO IN RETEL OR THE REPORTED CONTACTS BY THIS 

INDIVIDUAL OF WISCONSIN RESIDENTS , RUC „ 


Mr. Totson 

Mr. DcLoach 

Mr. Mohr 

Mr, Bishop 

Mr. Casper 

Mr. Callahan,, — 

Mr. Conrad - 

Mr. Pelt , 

Mr. Gale J. 

Mr. Rostm 

iUjvan.V_- 

Tavel , 

Mr, Trotter 

Tele, itoom 

Miss Holmea 

Miss Gandy 


/ 
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JASi 1968 


BELAYED TO /££ 

67 JAM1BT868 


7"< r,' 

3 H iU 


ROUTE IN jSNVELOPE 


Honorable Bean Busft 
The Secretary of Stat© 
Washington, 0. C* 

Pear Mr. Busks 


January 12, 1968 
BY LIAISON 

- Mr. C. D. DeLoach 

- Mr. W. C. Sullivan 


1 - Mr. C. D, Brennan 

1 - Liaison 

1 - Mr. R. c. Putnam 


7f' o 


Reference is made to the memorandum from thig 
Bureau dated November 20, 1965, captioned "Proposed 
department in the Communist Party of the Soviet 0nio» 
for international Communist Party Relations," which was 
furnished for your information, and to my letter to the 
Director, Bureau of Intelligence and Research, Department 
of State, dated November 10, 1966, captioned "Institute 
of International Workers Movement. n 

Please be advised that the classification of 
hoth^ommunications nay he downgraded from "fl^Ms^grst" 

Sincerely . yours > 


100-428091 
RCP:cst 


6 JAN 15 


C7) 

NOTE : ' ' ■ 

See cover memorandum C. D. Brennan to Mr. W. C, 
Sullivan, dated January 11, 1968, captioned "Solo, Internal 
Security - Communist," prepared by RCP:cst, 


i e j 
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ENVELOPE 



January 12 „ 19 
BY LIAISON 

1 « Mr, C. D. DeLoach 
1 - Mr. W. C. Sullivan 
1 - Mr, C. D. Brennan 

Honorable Richard Helms 1 - Liaison 

director 1 - Mr. R. C. Putnam 

Central Intelligence Agency 

Washington, »* C. 

Bear Mr. Helms: 5c»/o 

Beference is madfe to the following communications _ 
frdai this Bureau which have been classified "£b>H5ee^et ,. n 

1. Memorandum dated ftovembor 29, 1965, captioned 
♦'Proposed Department in the Communist Party of the Soviet 
Union tov International Communist Party Eolations.** 

2. Letter to the Director, Bureau of Intelligence 
and Besearch, Department of State {copy to your Agency y f 
datsd November 10, 1966, captioned "Institute of International 
Workers Movement." 

3. My letter dated January 10, 1067 , enclosing 
a memorandum dated January 3, 1967, captioned "Institute 
of International Workers Movement," 

Please be advised that the classification of 
J&ese documents may be downgraded f^om "$G>N8ggret ,, to a ^ ^ 

REC31 ,c^(TmLzM^ 0G> 
Sincerely yours, 

- '<3 JAN 15 1968 

100-428091 \l V \\ T™ ^ 

RCP:cst£/^ yjr i 

NOTE : \| . 

. See cover memorandum C. D. Brennan to Mr. W. C. $ A 

Sullivan, dated January 11, 1968, captioned "Solo, Internal V ^ 
^ecuirity ^ fX3ommunist , " prepared by RCPscst. AM* 

WIS d^fcitt 1 M&v^ O 


hlC 


^ MAIL ROOM fZH TELETYPE UNIT U3 
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January 12, 1968 
BY LIAISON 

1 - Mr* C. D* DeLoaeh 
1 - Mr, W. C. Sullivan 

%r-J£l dT0 « d I - Liaison^ Brennan 

The imtte Bouse £ _ JS 5° c Putnam 

Washington, 8« C. Mr * *K C * putnam 


Dear Jfos, Stegall: 


Beferenee is mad© to the memorandum from this 
Bureau dated November 29, 1965, captioned "Proposed 
Department in the Communist Party of the Soviet Union 
£or International Communist Party Eolations,*' which was 
burnished £03? the information &t the President. 

Please be advised that the classification of 
tis document may be downgraded from v 1&%&m&Qt n to 

Sincerely yours, 



100-428091 / X 

ECP:cst V r> ^ 

(7) 

NOTE : 

See cover memorandum C. D. Brennan to Mr. W* C« 
Sullivan, dated January 11, 1968, captioned "Solo, Internal 
Security -* Communist," prepared by RCP:csi, 


To) son 

DeLoaeh 

Mohr 

Bishop 

Casper 

Callahan f £~t I 

Conrad („ D i 

SI m r,n -ueydihc booh 

Rosen 


si= wis a«i«,& 

Tele, Romii U 

Holmes jrf 1 

^Y^KU 1 S A 19©SF^ TELETYPE Ul 


1968 
— 


• ROUTE JN%NVELOPE 


Tfte ilttornoy &GHoraX 
Director, Ml 


I - Mr* C. D. DeLoach 
1 - Mr, W. C* Sullivan 

January 12, 1903 

1 - Mr. C. D. Brennan 

1 - Liaison 

1 ~ Mr. R, €♦ Putnam 


> 


/ / 


PROPOSED mteWmm m THE CQWmiST 

mwm of m soviet uhxok sob istbeimo^l 

COMMUHIST BEIATIOiTS 


Hefereace is utade to jay raeatorandun dated 
November 20, 1965, captioned as above. 


Please bo advised that the classification of 
merit my be downgraded from ,t 5%-eecrot n to 



X «• ?he Deputy Attorney General 


100-428091 
NOTE : 

See cover memorandum C. D # Brennan to Mr, V/. e. 
Sullivan, dated January 11, 1968, captioned "Solo, Internal 
Security - Communist , " prepared by RCP:cst. 
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t.ONAL FCUM NO. 1* S010-I07-0J 
<SEN. REG. NO, 1? 


UNITED STATES 


Memorandum 


(J^ERNMENT \ / ^ 



to : DIRECTOR, FBI (100-428091) datei 1/9/68 


FROM 


y|^l|!f^AC, CHICAGO (134-46 Sub B) 


ft 


IS - C l l- ; ' " : ; 'I 


subject: solo ,j . t jj \ t 


Enclosed herewith for the Bureau are two copies, > 
and for the New York Office\one copy, of an informants «\ 
statement captioned "FR IEDA \ CANT0R a " ^ V 

The information in the enclosed informant f s ' |\ 
statement was furnished on December 28, 1967, by CG 5824-S*JJ 
to SAs WALTER A, BOYLE and ROBERT A, VILLEMURE. 
I ' ■- C ' -> >j- . 

The information in the enclosed informant's 
statement was obtained by the source from TAMARA (LNU) , a t 
translator in the International Department of the Central / f ' 
Committee, Communist Party (CP) of the Soviet Union, who H, : < 

is a student in the higher language school in Moscow. She 
corresponds with FRIEDA CANTOR and NATALIE MYERS , 

Pertinent information in the enclosed informant's 
statement will be disseminated to appropriate files under 
separate caption, suitably paraphrased, and bearing appropriate 
cautionary statement. 


2 - Bureau (Ends, 2) (RM) 

1 - New York (100-134637) (End, 1) (RM) 

2 - Chicago 

1 - A) 134-46 Sub B 135 

WAB:mes 
(5) 


o JAM 15 18S8 
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v ■ o 

FHIEDA CANTOR 


Frieda Cantor of Chicago, Illinois, traveled to 
the USSR in August, 1967, with the intention of visiting 
for some months with relatives in the USSR. However, it 
was learned that Cantor had become ill and had only 
remained in the USSR for about three weefes and left 
without seeing her sister, who resides in the southern 
part of the USSR. Frieda Cantor has gone to London and 
expects to remain there for some months visiting members 
of the family of her husband, Harry Cantor, who originally 
comes from Great Britain. 


- 1 - 
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OPTIONM. FORM NO. ID WI0-I07-02 

t MAY 1M2 EDITION. . 

■ ^TnTted^ates G f ERNMEN t ROUTE m ENVELOPE 

Memorandum . . 

TO J DI$tfCTOR, FBI (100-428091) date: l/£f/68 

FROMi/t^^sAC, CHICAGO (134-46 Sub B) ]/{ h ' \ - 1 

subject: VsOLO \^-~//> ' 

IS - C h ; •• 


r 


Re Bureau letter to New York dated 1/4/68 making 
reference to 1) Instructions from the Communist Party (CP) 
of the Soviet Union that the CP, USA set up a laundry or 
gift shop in New York City as a cover for the transfer of 
funds from the CP of the Soviet Union to the CP, USA; and 
2) Authorization from the CP of the Soviet Union for 
NY 694-S* to expend up to $13,000 in an effort to obtain the 
latest listening and anti-bugging devices used by police 
agencies* Observations and recommendations of the New York 
Office were requested as to how these matters should be , v 

handled. The Bureau further noted that in the future when V ; 

furnishing information of this type, it would be extremely - ^ 
helpful if there were included observations and recommendations 
as to the manner in which these matters should be handled. 

As the Bureau is aware, although the communication 
containing the above information emanated from the New 
York Office, the airtel referenced by the Bureau was actually 
prepared by a Chicago Agent temporarily in New York City for 
the sole purpose of expeditiously debriefing CG 5824-S* and 
rapidly furnishing information in his possession to the Bureau. 
Since neither of the matters referred to above was being brought 
to the Bureau*s attention for the first time, and since both 
are subjects of concern to the New York Office and might well 
have been the subject of previous exchange of correspondence 
between New York and the Bureau, it would not have appeared 
prudent for a Chicago Agent to set forth observations 

Z - Bureau (RM) . 

1 - New York (100-134637) (RM) // / v - ■•; / _ L^l h U 

1 - Chicago <-. fc L _X I u T 

WAB;mes ^ 6 10 m 


eJL Buy US. Savings Bonds Regularly on the Payroll Savings Plan 


- Hi 


CG 134-46 Sub B 


and recommendations for the New York Office, in effect 

setting their policy. However, in order to comply with the 

spirit of the Bureau instructions, in the future under 

similar circumstances a lead will be set forth for the 

New York Office to furnish such observations and recommendations. 
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MAY 1MZ EDITION 

GSA FPMR (41 Cm) tOt-U.S 


• ROUTE M ENVELOPE 

UNITED STATES GOVERNMENT WVA 

Memorandum 



1/10/68 



DIRECTOR j FBI (100-428091) date: 


SAC j NEW YORK (100-134637 Sub C) 

^JBOLO ' 
IS - c 

(REPLACEMENT AND NEUTRALIZATION PROGRAM) 


Re New York letter to Bureau, 11/3,22/67, 12/5/67 . 

In December, 1967, shortly prior to leaving for Florida 
to convalese from his recent auto accident, NY 694-S* while 
in p.nnffirsnns SAS of the NY0, expressed the opinion that 

I new employ ment in the lower Manhattan area of New ] ' L 
York City should plac e! [ in a better position for further/^ 

participation in the affairs of SOLO. \J 

NY 4309-S* is currently receiving radio messages twice 
weekly from the Soviets. 


In December, 1967, NY 694-S* contacted NY 4309--S* and 
assigned him the task of locating two or three locations in mid- 
town Manhattan for drops to be used in the future. NY 4309- S* 
will be introduced to GUS HALL when arrangements can be made 
by NY 694-S*. 

On 12/14/67, ARNOLD JOHNSON responded to NY 694-S* 's 
November, 1 q£7 Tpmipat that JOHNSON make intra-party inquiries 
c one erning r I 

JOHNSON told NY 694-S* that he had contacted DANNY RUBIN, 
National Organization SRp.rRharv o f th e CP. who had in tur n obtained 
information concerning ! | from | | Du. Bois 

Clubs of America leader. 


According to[ 


was a "troublemaker" 


be 

b7C 
b7D 


who had attempted to disrupt youth group meetings and was "not 


Bureau (RM) W 
1- New York C\lk-Ql U AD M ) (4l) ^ lOj 
1- New York ! t ADM) (47) 

1- New York '(100-1346^ Sub C) (4l). 

RJQ:ptp ^ - 

(5) 
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NY IOO-134637 Sub C 

even a member of the Party"', it would appear that | | 
opinion was motivated by jealousy or ant i- semi tism. — b94-S^ 
could offer no rebuttal for ohyimis security reasons despite the 
fact that he knew ! ^ report to contain errors. lb6 

■ Tnfiflftflfl — HY 694-S* suggested that JOHNSON drop the matter of | fc ' 7c 

I |adding as an after thought that before doin ^ RO b " 

perhaps JOHNSON could ask MAX ROSM for an ODjnion on | ~ 
NY o94-S* knew JOHNSON and ROSEN to be close assocj atesT — WSW 
is a member of the CP Industrial Section. 


A week late 


i 


„ , reported that he had been 

interviewed' by ROSEN itmtl HhaC ROBM asked questions concerning 
him which presupposed a bri efing prior to the interview by 
someone who knew him. well* I H flave favorable answers to 

RISEN T s Questions which Impressed ROSEN. JOHNSON has not yet foe 
reported to NY 694- S* concerning the "interview 1 ' and, with security hie 
in mind, there is very little that can be done to hasten his reportir 

■ ffTPFifllllY .however the truth concerning the availability of 

L F or NY 694-S*'s purposes and his qualifications will 

■ ftSCTf? fri5am to JOHNSON soon and, with a double effe ct: Solidify ing 
I I position and undermining (neutra ] lz ing ) \ \ 

The Bureau will be kept advised concerning the progress 
of the above matters. 
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OPTIONS FO?M HO. 10 
CSA GEM. neO.^NO. 27 


TO 


FROM 


5010-104 

UNITED STATES GOVERNMENT 

Memorandum 

Mr. W. C. Sulliva^tT 


C« D. Brennan^ 


ROUTE ^ENVELOPE 


1 - Mr* C. D. DeLoach 
1 - Mr. W. C. Sullivan 
1 - Mr. C. D. Brennan 

date: January 11, 1968 

1 - Liaison 
1 - Mr. R. C. Putnam 


subjeotV'SOLO* 


INTERNAL SECURITY - COMMUNIST 


Solo is the code word used to refer to the liaison 
[operation performed by our informants between the Communist 
J Party, USA, and other communist parties of the world. 



PURPOSE : 

,This jaemojjan^umji^co^^ 


of three 



BACKGROUND : 

Through liaison, Central Intelligence Agency has 
advised it is preparing a study on the Institute of 
, International Workers Mnwrawni; in th** Any-i^t Union , 

{study is to be classified "R^v^fvTTrPnTrnTT^ii HI I np-Mr.n » 

To make this study complete, material contained in three 
f Vh>p=6e«Eet" communications from us should be included. 
Central Intelligence Agency has requested consideration be 
given to downgrading the following communications from 
"fop^Se^ret" to " 

1, Memorandum "Proposed Department in the Communist 
Party of the Soviet Union for International Communist Party 
Relations," which was disseminated to the White House, 
Secretary of State, Director of the Central Intelligence 
Agency, the Attorney General, and the Deputy Attorney General, 
under date of 11/29/65. 

2. Letter to Director, Bureau of Intelligence 
and Research, Department of State, with a copy to Central 
Intelligence Agency, captioned "Institute of International 
Workers Movement," dated 11/10/66. 

/f /Z^ZW 


Enclosures 

100-428091 

RCPtcstnA' 
(6) 


CONTINUED - OVER 


JAM 16 1968 


67 JAN 18 1968 


Memorandum to Mr, W. C. Sullivan 

RE: SOLO 

100-428091 


3, Letter to Director, Central Intelligence 
Agency, dated 1/10/67, enclosing a memorandum captioned 
"Institute of International Workers Movement," dated 
1/3/67. 

Information contained in these communications 
was developed by CG 5824-S* through the Solo Operation* 
These communications set forth information concerning the 
formation, development, and organizational setup of the 
Institute of International Workers Movement, which has 
now established wide contacts in numerous communist parties 
throughout the world. 

OBSERVATIONS ; 

t&8B^J?j£ B SggP^^ from ,f X*& 

Secret*' to ^Se&SQ 1 without jeopardizing our informant 
due to the lapse of time and the extent to which information 
concerning the Institute has spread throughout the world 
because of its contacts with other communist parties. 

Attached are letters to Mrs. Mildred Stegall at 
the White House, the Secretary of State, Director of the 
Central Intelligence Agency, and the Attorney General advising 
that respective communications received by th©mintjjis 
matter may be downgraded from "Tdg^Seg^et" to £fetS£|t. n 

RECOMMENDATION : 

It is recommended that attached letters be 
approved and sent. 


2 - 


EtoUTE IN EN^felfePE 


1/1S/63 


nirtel 


1 - Mr. R. C, Putnam 


To; VAC, Milwaukee «BfigCfl»I« ATTENTION 

Erom* director, W&X (100-428091} 

—nmnmh secusity - c 



DeLocrch , 

Mohr 

Bishop _ 
Casper _ 
Callahan 
Conrad — 

Felt 

Gale 

Rosoii — 
Sullivan 
Tave[ 
Trottq 
Tele 
Holmes , 
Gandy _ 


ReButeX 1/X7/0&, SYtel 1/10/m toopy mailed your f\ 
office) , and previous communications received and sent by yourlj^ 
office under this caption. ^ 

Captioned matter involves a most sensitive operation. 
All communications under this caption are to be afforded special 
security, routed in an envelope within your office, be made 
available to personnel only on a need-to*know basis, and main- 
tained in a special file cabinet with other confidential files 
in your office . t?nder no circumstances should copies of theso 
communications be placed within your Tpsntiing or closed files. 

Tour attention is directed to the last paragraph of 
resnrtel, which sets forth rules* for dissemination of information 
received under this caption. Leads to other offices concerning 
information in referenced communications should not be set out 
under the Solo caption to offices other than now York and 
fl M ft tt ^n . if necessary, utilise the gaptio nP | 


1 * JTew York 
1 - Chicago 

BCP:cst a* 
(6) 0^ 


JES - C (National Committee)," 


be 

fo7C 


JAW 3 1358 


NOTE : 

performed 
communist 
nature of 
developed 


Solo is the code word for the liaison operation 
by our informants between the CPUSA and other 
parties of the world. Because of the sensitive 
this operation f communications concerning data 
under it must be afforded special handling. 
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C-SA GEN. REG. NO, 27 

UNITED STATES GOVERNMENT 


DeLoach , 
Mohr 


Memorandum ROUTE IN ENVELOPE 11== 


TO 

FROM 
SUBJECT 

5f 


Mr. Conrad 


date: January 16, 


.4 

Co. 


1968 


F. Downing 


Sullivan . 


3- 


Tete. Room 

Holmes 

Gandy 


.SOLO- 

INTERNAL SECURITY 

On 1/16/68, the New York Office f urnished^ the 
text of two messages which the informant desired to send 
and requested that they be enciphered. The cipher text 
was furnished to New York on the same day. 

The plain text and cipher text are attached. 


ACTION: 


For information, 



Enclosure 

- 

1 - Mr. Conrad 

2 - Mr. Sullivan (Attn.: Mr. J. A. Sizoo, Mr. R. C. Putnam) 
1 - Mr. Downing 

1 - Mr, Newpher 
1 - Mr. Paddock 


HS:ccb ' 
(7) 


EQCViJi ■ 't_J 







m 





# 


_ 









1/16/ 66 

c 

4 

19605 

458.92 

07744, 

67354 

14011- 

78796 

76782 

72986 

16415 

14065 

o 

79808 

53036 

95578 

38235 

35872 

89465 

22903 

54887 

38565 

37481 

40475 

68377 

80291 

98564 

46778 

33716 

08140 99037 

74453 

91005 

c 

59163 

29325 

51532 

31878 

31562 

'48135 

55077 

68573 

90727 

44963 



33236 

93188 

57606 

45034 

76448 

95471 

36852 

24289 

12055 

32799 

37553 

49609 

70413 

24530 

52737 

30089 

56826 

91609 

56287 

36947 

o 

47402 

13981 

61711 

99230 

75999 

11628 

78269 

20636 

18329 

21857 

o 

51079 

59099 

81281 

83270 

29931 

20494 

38075 

38589 

50340 

76417 

12443 

11669 

94223 

84302 

15626 

31045 

80292 

34845 

02891 

31357 


00721 

61121 

13026 

99388 

04776 

28156 

62268 

35421 

48887 

09052 



15673 

09899 

69431 

33893 

95734 

24504 

60854 

'76618 

99599 

48942 


20256 

67028 

52691 

74296 

35616 

15199 

16754 

13104 

99583 

25621 

o 

38106 

79269 

95794 

85343 

95229 

46168 

83446 

84147 

95237 

44486 



17619 

89434 

00014 

07413 

18762 

93271 

43190 

74733 

75164 

38277 

23580 

08598 

65518 

31624 

57096 

63711 

00684 

23161 

68974 

20763 

o 

54714 

52965 

67109 

51857 

66693 

40400 

20120 

61955 

43461 

55232 

G 

35617 

87634 

99321 

64435 

71752 

28326 

48731 

95877 

56511 

29244 


73691 


o 


>P IableMkitI-IhillIupomIinstruotionsIfromIoakItheIfollowingIin 

i . 'II. 

q formation|concern ing)saxon|is|be i ng|sent|to|you|. *|member|qf| 
fam ily|of|a|leading|cox|rex|recently|v i s i tedJaustral i a|*|had| 

CONFIDENTI AL|cONTACt|w ITHjlNTI MATEjFRIEND|wHO|l s|a|m M B E r|o 
q F|P ARL I AM^NtJa NDjcLOSEjT o|H I Gh|G0VERNM6NT|s0UR0ES|.|i NFORMA 

t i or^jcoNF i ded[regard i ng|d ate|of|i n v as i on[and|esc al at i onJof| 
O w ar[.|member|of|parl i ament|des i red|th i s|i nform at i on|be|g I VE 

q h|TOjr I St[e B^LE ADERS H I P^[bUt|rEOU I RED[pLEDGE|tH A T[l t[b e[uSEd| 

in|most|discreet|and|confidential|manner|.|h^emphasized|tH 

O EjlNFORMATlO N|M U S t[n tJs e|u S E Djl N[AMYjM AMNER|TH AtJw I LLjjEOPAR 
q D I Z^H I S[SECUR lTy[AMD|H I s[REL AT I ONsjw I TH|H I sjGO VERNMENt|soU 

rces|.|hub[.| 

o 


KQ&OSIRA 


o 

O 56774 58961 

q 41905 29669 

62923 67808 

® 65526 11564 

~ 21217 82557 


50058 92589 
01696 38803 
12218 64296 
17182 30927 
59137 25747 


64932 77036 
33645 80537 
11970 19375 
55195 56588 
30209 89572 


67424 47993 
27887 51431 
66212 21349 
53155 65225 
82239 


1/16/68 

85196 63945 
71430 13565 
44106 40377 
01443 85139 


\ 

j5Jable|-[k i tJ-|hill|abl^cox|nek|ad journed|today|«|elaborate|pla 
NjF0Rj^6s[^H0p|,|T id^and|bard|preparat ions|^we|are|awaiting)p 
romised|answer|to|our|reouest|for|^|i968|)i(^hub|.| 


OfTIONAl FORM NO. 10 
MAY 1943 EDIIION 
OSA G£N. REG. NO, 17 


UNITED STATES GOVERNMENT 


Memorandum ROUTE IN ENVELOPE 


TO 


FROM 


Mr. Conrad 


date: January 17, 1968 


DeLoach . 

Mohr 

Bishop — 
Casper _ 
Callahan . 
Conrad — 

Felt 

Gale 


F. Downing 


Telo. Room 

Holmes 

Gandy 


SUBJECT: (C^Q^ 

INTERNAL SECURITY - C 


Captioned case involves the Bureau's highly valuable 
confidential informant NY 694-S* who has been receiving com- 
munications transmitted to him by radio. 

On 1/17/68, transmissions were heard by the Bureau's 
radio station at Midland at scheduled times and frequencies 
but no messages were transmitted. 


ACTION: 


4 


For information, 



1 - Mr. Conrad 

2 - Mr. Sullivan (Attn. : 
1 - Mr* Downing 

1 - Mr. Newpher 
1 - Mr, Paddock 


/I A HS:ccb [ 
(7) aA' 



Mr. J. A. Sizoo, Mr. R* C. Putnam) 


REG 


16 lo«'¥J^/j^.(/l^ 


V 


ROUTE IK ENVELOf W\ 


DeLoach 

Mohr 

Bishop 

Caspar 

Callahan . 

Conrad 

FeU 

Gale 


TEjfcETYPE 


1 - Mr, C, D. DeLoach 

1 - Mr, W. C. Sullivan 

1 - Mr, C. 0, Brennan CODE 

1 - Liaison 

1 - Mr. W. a, Shaw 

SENT BY CODED TELETYPE 


1/X7/6S 


URGENT 



TO THE WHITE HOUSE* SITUATION ROOM "~" 
ATTENTION: MRS* MILDRED STEGALL 
SECRETARY OF STATE 

sseRSTARiroy defense rt-«u. ^^A/cjf 

BISECTOR OP CENTRAL INTELLIGENCE AGENCY 

mm director mt aoo-4sao9i> 

^fefi^T COMMUNIST PARTY, USA, INTERNATIONAL RELATIONS . 
MY TELETYPE OF JANUARY NINE LAST IN THIS MATTER ADVISED 
THAT GU8 KALL, GENERAL SECRETARY, COMMUNIST PARTY, USA, WAS 
SEEING A MESSAGE TO THE COMMUNIST PARTY OF THE SOVIET UNION 
ALLEGING THE UNITED STATES WILL INVADE NORTH VIETNAM ON, OR 
; ABOIJT, JANUARY TWENTY-NINE NEXT. IT HAS NOW BEEN LEARNED THAT 
;.THIS INVASION INIORMATION, WHICH WAS JTJRNISHED IN OONSIDENCE TO 
HALL, ALLEGEDLY WAS OBTAINED IROM A MEMBER OS* THE AUSTRALIAN 
PARLIAMENT WHO IN TURN Sltt>K)SEDLY RECEIVED THIS INFORMATION 
E&OM A HIGH AUSTRALIAN GOVERNMENT OFFICIAL. INVASION DECISION 
ALLSGiEDLY REACHED WHEN PRESIDENT JOHNSON TALKED WITH ALLIES IN 
AUSTRALIA LAST DECEMBER . YOU WILjkgE IMMEDIATELY ADVISED OF 
ANY ADDITlONiSpTTNiTOS^^ 

VIA, TELETYPE 


o 


GP-HJ 

WGS rest a aM 
(7) V* 


f ILL .BE IMMEDIATELY ADVIS1 


ENCIPHERED 


INITIALED 
> DIRECTOR'S OFFICE 

X 


6 


, 7% JAN 19 1868 

4 

SEE NOTE PAGE TWO. .A. 


Sullivan 
Tavel . 
Trotter 
Tele. Room 
Holmes 
Gundy . 


MAIL ROOM EZI TELETVPK UNIT CZ3 



7 


r 


* 


TELETYPE TO THE WHITE HOUSE, SITUATION ROOM 

ATTENTION: MRS. MILDRED STEGALL 


RE: COMMUNIST PARTY, USA 
100-428091 


NOTE: 


See cover memorandum C. B. Brennan to Mr, ff. C, 
Sullivan, dated January 17, 1963, captioned "Solo, Internal 
Security * Communist," prepared by WGS:cst. 


of this information could reveal identity of source 
<CG 5324-S*), who is of continuing value and such revelation 
could result in grave damage to the Nation, 

Information extracted from New York teletype of 
1/16/68, captioned "Solo, IS - C," 



unauthorized disclosure 


- 2 - 


WH PLS ACK MSG 01.. 

DE WH ACK 00 1 010 

CIA PLS ACK MSG 02,*., 

QSL FOR YOUR 02 RPT 02 1800 I0Z 


DIA PLS ACK MSG 02 BY PHONE 
SOL AT DIA ACKS MSG VIA PHONE 



STATE PLS ACK MSG 07... 

KKK 

DE SECSTATE FBI 077/// 007 RECD 730P EAL 




i 


ROUTE IN ENVELOPE 


SAC, Chicago (134-40 3ub B) 
Director r mi <l<m-42SQDl) 


1/10/03 


1 - Mr. W. G. Shaw 



Tolson — 
DeLoach 

Maiir 

Bishop _ 
Casper _ 
Callahan 

Conrad 

Tell 

Gale 

Rosnn 

Sullivan - 
Tavel 


HolF.e 
Gandy 


atcurlet 1/4/G3. 

Eclot noted that a Soviet security official, as 
well as leading officiate of the Communist Party, tJSA, 
t/ore concerned about the publication of the naiae of 
CG in a book published by the tf. $. Government. 

Xnf praaant was of the opinion that this boot was published 
by either the Senate Internal Security Subcommittee or 
the House Comnittee on Un-American Activities <ECUa> ana 
^SSL^S * 1 ^ public subsequent to tho publication in early 
X0a7 of "Comnust Party, 0SA - Soviet Pawn.** The Bureau 
was requested to determine the identity of the publication, 
which reportedly contains informant 1 s name, and if possible r 
to furnish a copy of the publication to ZTow Yorls ana Chicago* 

A review has been made of the publications of the 
Senate Internal Security Subcommittee which were released 
in 1967 • m record of informant's nane was located in those 
publications, with the exception of the publication 
"Communist Party, USA « Soviet Pawn." 

A discreet review vms made of the indices containing 
the names of individuals set forth in HCUA publications 
during the year 19G7. Uo record of informant's name was 
noted in these indices. 

In tho event the informant lias an opportunity to 
obtain further details concerning this matter, the Bureau 
Should be appropriately advised in order that an additional 
search; nay be conducted looking toward the location of the 
publication in question* .c, , , 

I. - irew York (100-134037) * 

, , EX jl\j± ■ 

WGStcst^^H Q J.'U 19 1963 

(5) ^ 


'1 



SEE NOTE PAGE TV/O 



Letter to SAC, Chicago 
RE: SOLO 
100-428091 


NOTE : 

When informant was in the Soviet Union on a Solo 
Mission in November, 1967, he was questioned by an official 
of the Soviet Security Division relative to the appearance 
of informant's name in a U. S* Government publication. This 
was regarded as a serious matter in view of the fact that 
informant's role in the Solo apparatus depends upon the fact 
that he is not known by the U. S. Government to be presently 
connected with the CPUSA* Informant was of the opinion that 
the Soviet was referring to the book, "Communist Party, USA - 
Soviet Pawn," which listed informant's name, and informant 
was able to convince the Soviet there was no cause for concern. 
However, informant later learned that CPUSA officials were 
also concerned about this matter and were apparently referring 
to a book issued by either the Senate Internal Security 
Subcommittee or HCUA subsequent to the aforementioned 
publication. A check of the Senate Internal Security publica- 
tions and a check made by WK> or HCUA indices failed to 
disclose any publication issued subsequent to "Communist 
Party, USA - Soviet Pawn," which contained informant's name. 


- 2 - 


DECLASSIFICATION AUTHORITY DERIVED FROH: 

DATS u^^^^^r 


w 


ft 



DeLoacli 

Mohr 

Bishop _ 

Casper 

■ Callahan , 

Conrad 

Pelt 

Gale 

ftosen 

SuUivan _ 
Tavel 


31 - Liaison 
1 - Mr. B. C 



Data; January IS, 1363 

To: Director 

Control Intelligence Agency 

Attention: Deputy Director, Plans 

Beoau John Edgar Hoover, Director 

Subject: COSMUSISS! £&m OF IHDSA 


Attacked is a copy of a document prepared by the 
Communist Party of India about the Comsuinist Sarty of 
India (Marxist) . This document was furnished to si 
representative of another cosmmnist party during the 
celebration of the 50th Anniversary of the "Great October 
Revolution" hold in SIoscow, Union of Soviet Socialist 
Republics, in November, 19G7. 

To protect the identity of our source, it is 
requested that no indication of the my in which the 
document ms received be mentioned in the event either 
the document or portions of it are disseminated outoido 


(5) U 


*D JAN 19 1958 


NOTE : 

Classified "CflE&S«sitlSP since unauthorized 
disclosure of this information cotTLd reveal the identity 
of the source (CG 5824-S*) who is of continuing value, 
and such revelation could result in damage to the national 
defense , _ 

NOTE CONTINUED PAGE TO), 



Excluded 
downgra 
deela 


automatic 


Tele. Rcom 
Holmes 


TOM 3 UlS6r n TELETYPE UNIT HZZI 


t t 


Director 

Central Intelligence Agency 


NOTE CONTINUED ; 


While on Solo Mission 24 to the Soviet tlnion, 
CG 5824-S* received the attached 27-page document. The 
document describes the split which occurred in 1964 in 
the Communist Party of India and which led to the formation 
of the pro-Chinese Communist Party of India (Marxist) , 


7 r — ?■ j 

'* <KDUTE EI ENVEIfPE 


F B I 

Date: 1/3/68 


Transmit the following in 
AIRTEL 


Via 


(Type in plaintext or code) 


(Priority) 


TO 


FROM 


SUBJECT: 


DIRECTOR, FBI (100-428091) 


.so; 
is 


(134-46 Sub B) 


4 



he*few 


" Enclosed herewith for the Bureau are three 
copies, and for New/York one copy, of an informant's 
Statement captione#A»FUNDS COLLECTED BY COMMUNIST PARTY, 
USA FROM COMMUNIST? PARTY 0F~THE~S0VIET~ UNIOITAS " 
REIMBURSEMENT FOR/ TRAVEL DURING 1967 # " 


The information set forth in the enclosed 
informant's statement was orally furnished by CG 5824-S* 
on 12/5/67 to SAs WALTER A. BOYLE and ROBERT A. VILLEMURE 



( V)- Bureau (Encl£r. y 3) (RM) 
~1 - New York (100-134637) (End. -IX 


Chica go 


WAB:mes 
(5) 


SEC 55 


foo 


V 


JAN 22 1968 



Sent 


M Per 


QA ■ . Ql 


FUNDS COLLECTED BY COMMUNIS? PARTY, 
USA FROM COMMUNIST PARTY OF THE 
SOVIET UNION AS BHIMBURSEHEHT FOR 
TRAVEL DURING 1967 


During the latter part of November, 1967, 
negotiations were held with a representative of the 
International Department of the Central Committee, 
Communist Party (CP) of the Soviet Union, relative to 
reimbursement for the CP, USA from the CP of the Soviet 
Union for fares of CP, USA members who traveled to the USSR 
as official guests of the CP of the Soviet Union throughout 
the course of 1967, Based on these discussions, the 
CP, USA was reimbursed a total of $19,560.50. This total 
included reimbursement of travel expenses of the following 
individuals: 

pelep Winter - «■ 


^ JTdythe Kimmelman 

Frank Pellegrino - *i 

Bessie Pellegrino - jjr ■ 

Felix Ojeda - si 

Albert Lannon - 
I ^ 
|Philln Foner - ^ 

Hyman turner - sx 
Dorothy Healey^ 
Michael Davidow -*J 

1 Lou ftiakin-^ 1 
I 1 

William Veinstone ' sX 

Konette Veinstone 

Sam Kushner - 

Florence Kushner , 

^ieda°Ca ntor p fimt ^ CoJfru 


o 


o 


Natalie Myers 
0yr il Philip -« 
Est^ Philjp- « 



Elizabeth Ball -ST 


Henry Winston - %z h 
tern Winston -vx h 
Anthony J» LimaX/ 
Carl Winter -ST. ^ 

duan santos Kivera - ax 

James Jackson t^^f * * *J^^^-*v ^ 

Prior to returning to the United States, (His Hall,, 
General Secretary, CP, USA, then in Moscow, USgR, utilized 
some of these funds for expenses in the USSR, which expenses 
included the following. An allowance of $60.00 each for spending 
money i n Moscow was gi ven to Henry Winston, Mickey Lima, Carl 
Winter . [ I Juan Santos Rivera and James Jackson, 

for a total of $360.00. Also, expenses were furnished to 
Hiekey Lima for travel to London to attend the congress of the 
CP of Great Britain during November, 1967, the amount unknown. 

As a result of the above expenditures, the total 
remaining funds amounted to $18,792.90. This amount has now 
been placed with other CP, USA reserve funds. 


ROUTE If ENVELOPE 


1/17/68 

cam 

TETOS SENT BY CODED TELETYPE m ™ m 

^ 1 - Mr. C. D. DeLoach 

i'o X - Mir, W. C. Sullivan 

TO SAC MILWAUKEE ^ 55 I - H?«. c r D * Brennan 


mm director - Mr * Sh£ ™ 


J/* SOLO, INTERNAL SECURITY - c. 


RENYTELS 03? JANUARY NINE LAST AND JANUARY SIXTEEN LAST, 
BETELS NOTED THAT VIETNAM INVASION INFORMATION OBTAINED 
B*l I tRQ&l WISCONSIN COlIMUNIST PARTY OFFICIAL 

I 1 WHO IN TURN RECEIVED INFORMATION mm A RELATIVE WBO 

, RICENTLY RETURNED m<M AUSTRALIA. IMHEPIATELV CONDUCT A MOST 
DISCREET INVESTIGATION IN EFFORT TO DETERMINE IDENTITY o j I 
RELATIVE. INVESTIGATION fflJST BE HANDLED ON IMMEDIATE, 
CONtlimiNG, AND TOP PRIORITY BASIS AN& MUST BE HANDLED WITH 
UTMOST CIRCUMSPECTION, IN ORDER TO PROTECT THE IDENTITY OF 
SOURCE. SimSL PERTINENT INFORMATION DEVELOPED. COPY MAILED 
YORK AND CHICAGO, 


Toison 


DeLoach . 
Mghr . 



Bishop 


. See cover memorandum C, D. Brennan to Mr. W. C. 
h V / Sul^yan, dated January 17, 1968, captioned "Solo, Internal 
? ^ecurlty - Communist," prepared by W3S:est. 


cliilnz v - Teletype being utilized ii||view of extreme 

Conrad imptSfjfeance of tfafe matter * 

Felt 4/< 


Gale ,t 

SiS«-Z= i INITIALED 


? // ^director's office M / "7/ wly^V ^ 


Tavel . 

mailroomI_J tei 


Gaudy MAIL R00mI_J TELETYPE UNIT UD 


WA 1 


VIA TELETYPE 

JAN 16 1968 

ENCIPHERED 


■A 


A Vs310 PM URG^EflT 1-16-68 JAM 

b ^ 

^V^O DIB€CT0R 100-428091 

y ATT DOMESTIC INTELLIGENCE DIVISION 
^^JFROM NEW YORK 100-134637 4P 


{ 


a 


OLO ? /IS-C 


Mr. 

Mr. Bishop— 
Mr. Casper — 
Mr. Callahan- 
Mr. Conrad... 
Mr. Felt 


Mr. Gale —V 

Mr. Kosen—~y£ 
Mr. SuHivauJt- 
Mr. TaveL— . 
Mr. Trotter— 
Tele. Room — 
Miss Holmes- 
Miss Gandy— 


^ REMYTELS ONE EIGHT TO BUREAU AND CHICAGO, AND ONE 
7" NINE TO BUREAU, CHICAGO AND MILWAUKEE, CONTAINING 
^INFORMATION FURNISHED BY I ~~| MILWAUKEE 

i^CP FUNCTIONARY, CONCERNING ALLEGED PLAN OF USA TO 

INVADE NORTH VIETNAM ON JANUARY TWENTYNINE, SIXTYEIGHT. 
ON JANUARY SIXTEEN, SIXTYEIGHT, CG FIVE EIGHT TWO 
^|!f0UR-S ASTERISK ADVISED AS FOLLOWS. . 

PURSUANT TO GUS HALL'S INSTRUCTIONS TRANSMITTED TO 

ON ONE THIRTEEN^ 


SIXTYEIGHT, CONFERRED SECRETLY WITH KLING AKD jj|Q G g| IVE jQO-fci 
^ EIGHT TWO FOUR-S ASTERISK CONCERNING THE REPORT OF THE 


HIM BY JACK KLING, 


Q ^7C 


b7C 


ALLEGED PLANNED INVASION OF NORTH VIETNAM BY THE USA 6 * JAN 32 1968 


]WAS VERY NERVOUS, SECURITY CONSCIOUS," 


|^ AND CONTINUALLY EMPHASIZED THAT THE ONLY ONES IN THE PARTY ^ v ^ 1 
""AWARE OF THIS REPORT ARE HIS SOURCE— A. WISCONSIN CP 



d FUNCTIONARY — WHOM HE REFRAINED FROM IDENTIFYING, GUS 


^3 y « 

^3§END PAGE ONE 


MR DELOACH FOR IH£ DIRECTOR 


PAGE TWO 

HALL, KLING, CG FIVE EIGHT TWO FOUR-S ASTERISK, AND 
HIMSELF. 

HE SAID AN "INDIVIDUAL INTERESTED IN THE PEACE 
MOVEMENT, WAS RECENTLY IN AUSTRALIA, AND WHILE THERE, 
WAS IN CONTACT WITH A CLOSE FRIEND— A MEMBER OF THE 
AUSTRALIAN PARLIAMENT, WHO HAS TRAVELED IN THE USA. 
THIS AUSTRALIAN, WHO IS ALSO INTERESTED IN THE PEACE 
MOVEMENT, OBTAINED THE INVASION INFORMATION FROM A 
FRIEND, "A HIGH GOVERNMENT OFFICIAL," AND DIVULGED THE 
INFORMATION TO THE AFOREMENTIONED "INDIVIDUAL" FOR 
"TRANSMISSION TO THE PEACE MOVEMENT . H 

DID NOT IDENTIFY THE AUSTRALIAN * 

CG FIVE EIGHT TWO FOUR-S ASTERISK NOTED THAT ON 
SEVERAL OCCASIONS ^ | REFERRED TO THE "INDIVIDUAL" 

AS "SHE," AND THAT WHEN THIS WAS CALLED TO HIS ATTENTION, 

| QUICKLY REPLIED THAT HE HAD MEANT TO SAY 
"HE." (THIS LED CG FIVE EIGHT TWO FOUR-S ASTERISK 
TO BELIEVE THAT THE "INDIVIDUAL** IS A WOMAN.) 

| FURTHER STATED THAT THE AFOREMENTIONED 
"INDIVIDUAL," UPON RETURNING FROM AUSTRALIA, FURNISHED 
THE PERTINENT INFORMATION TO A- MEMBER OF THE WISCONSIN 
CPUSA STATE COMMITTEE, WHO MADE THE INFORMATION 
END PAGE TWO 


PAGE THREE 

AVAILABLE To | | f0R TRANSMITTAL TO GUS HALL * 

AFTER THIS CONFERENCE, CG FIVE EIGHT TWO FOUR- 

S ASTERISK FELT THA j | WHO KNOWS C6 FIVE EIGHT 

TWO FOUR-S ASTERISK ONLY CASUALLY, MIGHT BE MORE 

DISPOSED TO CONFIDE IN KLING, WITH WHOM HE IS BETTER 

ACQUAINTED, IF KLING PRIVATELY PRESSED 

| FOR MORE INFORMATION. THE INFORMANT INSTRUCTED 

KLING TO DISCUSS THE MATTER FURTHER WITH I I 

PRIVATELY. UPON RECORTACTING KLING ON ONE FIFTEEN, 
A 

SIXTY EIGHT, CG FIVE EIGHT TWO FOUR - S ASTERISK LEARNED 
THAT I | VERY RELUCTANTLY HAD IDENTIFIED HIS 

SOURCE-- THE WISCONSIN CPUSA FUNCTIONARY— AS | | 
AND ALSO THAT THE "INDIVIDUAL" WHO HAD OBTAINED 
THE INVASION INFORMATION FROM THE AUSTRALIAN MEMBER OF 
PARLIAMENT WAS A "RELATIVE OF | | NOT FURTHER 

IDENTIFIED. | "| lN HIS FURTHER DISCUSSION WITH 

KLING, DID NOT IDENTIFY THE AUSTRALIAN • 

[ACCORDING TO KLING, IS OBVIOUSLY 
TERRIFIED BY THE THOUGHT THAT THE DISCLOSURE OF NAMES OF 
PEOPLE INVOLVED IN THIS MATTER COULD LEAD TO MOST SERIOUS 
END PAGE THREE 


PAGE FOUR 

CONSEQUENCES FOR THEM AND FOR HIM. 

CG FIVE EIGHT TWO FOUR - S ASTERISK POINTED OUT 
THAT SINCE, AS FAR AS HE KNOWS, ONLy I 


kling , hall and the informant are aware of this matter, 
bureau investigation must be most circumspect in order to 
protect the security of cg five eight two four - s asterik, 

in view of the nature of this matter, the nyo 
suggests that the bureau issue instructions regarding the 
nature and scope of any investigation to be conducted 
to identify I~~ R elative, and the member of ihe 
australian parliament* 

extreme caution must be exercised with respect to 
dissemination of .the info herein inasmuch as, by its 

NATURE, SAID INFO TENDS TO IDENTIFY CG FIVE EIGHT TWO FOUR 
DASH S ASTERISK, A VALUABLE INFORMANT, AS THE SOURCE • 
UNLESS THIS INFO IS OBTAINED FROM A SOURCE OTHER THAN CG 
FIVE EIGHT TWO FOUR - S ASTER isj^ IT SHOULD NOT BE INCLUDED 
EVEN IN PARAPHRASED FORM- IN THE INVESTIGATIVE SECTION 
OF A REPORT. 

MAIL COPY TO CHICAGO AND MILWAUKEE. 

END 

HWL * ' t • . 

FBI WASH DC 


■IjJ o 

b7C 


TO 


FROM 


SUBJEC 


♦5010-104 

UNITED STATES GOVERNMENT 

Memorandum 


Mr. W. C. Sullivan 
C. D. Brennan^^/^ 


ilOUTE IN ENVELOPE 


1 - Mr* C. D. DeLoach 
1 - Mr. W. C. Sullivan 
1 - Mr. C. D. Brennan 


DeLouch 

Mohr. 


Callahan 
Conrad . 
Felt. 
Gnle 


date: January 17, 1968 "°,rV^ — 

> , 1 1/\ Wei ■ 

J^/J I Trotter. 

' J Tele. Room 


1 - Liaison 

1 - Mr. W. G. Shaw 


Candy 


• INTERNAL SECURITY 


COMMUNIST 



CG 5824-S*, who previously advised that the 
Communist Party, USA (CPUSA) , was sending a message to the 
Soviets alleging that the United States will invade 
North Vietnam on, or about, 1/29/68, has now learned that 
this information was furnished in confidence by Australian 
Parliament member to a relative of a CPUSA official who in 
turn made the information available to the CPUSA. 

You will recall that on 1/8/68, CG 5824-S* received 
a message from Gus Hall, General Secretary, CPUSA, for 
transmission to the Soviets. This message stated that the 
invasion of North Vietnam by the United States is scheduled 
for, or about, 1/29/68, and that this decision was reached 
when U. S. President Johnson talked to allies in Australia 
in December. (This invasion information was disseminated 
by teletype on 1/9/68 to the White House, Secretaries of 
State and Defense, and Director of the Central Intelligence 
Agency). At that time, the inform ant only learned tha t Hall 
had obtained this information from I I one 

of the Party leaders in Wisconsin. After obtaining our 
approval, CG 5824-S* sent Hall's message to the Soviets 
through the clandestine Solo communication apparatus. 
Informant is in a position to obtain any comments the Soviets 
may make to the CPUSA regarding this matter. 

On 1/16/68, CG 5824-S*, pursuant to instructions 
of Gus Hall to obtain further detail s on this in vasion 
information, conferre d secretly w ith | land CPUSA 


]an 


official Jack Kling. | | was very security conscious 

and appeared terrified by 
"people involvejLJjLJiiiis 
consequences . | 


the thought that disclosure of the 

Iatter" could lead to most serious 
very reluctantly identified his 


foe 

hi' 


Enclosures^t-e-*^-^-/^ 


100-428091 


WGS:cst 


(6) 


CONTINUED - OVER 


6 JAN 22 1968 


Memorandum to Mr* W. C. Sullivan 

RE: SOLO 

100-428091 


s ource as] ^ LJL^iULjSJ^^ , 

an^fn^inaiyimiajj^ the invasion inf | 

ajEfilg£imjK < l explained that| 

relative, who was interested in the peace movement, recently 
returned from Australia where he was^ii\ ,^oi^^t^wit u h j^lps© „ ,.. 
Ir^n^^whpjs^ ° 
Australian Parliament member, who is also interested in the 
peace movement, reportedly obtained the invasion information 
from a friend, identified only as a "high Australian 
Gov ernment offi cial." The Australian Parliament member, 
who l I d id not i dentify, gave the invasion information 

in confidence to l H relative for transmittal to the 

"peace movement." 


£G 5824-S* pointed out that only Hall,[ 


Kling, | and the informant are aware of this invasion 

information / Accordingly, our investigation into this 
matter must be most circumspect* In an effort to corroborate 
this information, our Milwaukee Office is being ins±nic±fl£ 
to discreetly attempt to determine the identity of | [ 
relative who recently returned from Australia, 

RECOMMENDATIONS : 

1. That the attached teletype be sent to Milwaukee 
instruct ing that a discreet investigation be conducted to 
identif y! | relative . 


■IjJ o 

b7C 


be 


2. That the attached teletype be sent to the 
White House, Secretary of State, Secretary of Defense, and 
Director of the Central Intelligence Agency (a copy to be 
furnished the Attorney General) . 


IrX. / 


4? 



¥ 


# ROUTE IN ENVELOPE 


1/2S/68 


airtel 


Mr, R, C. Putnam 


To: 
Iftrom: 


SAC, Milwaukee 

director, mt (100-428091) ^if 
REC 55 


BOW 

mmxmhh security - c 


; io'i 


Chicago j 


Reurtol 1/10/60 to Bureau and Now York, copy tsailed 



Attached for fclilwaukee are two copies, for Chicago 
and Tfow Ynrfr o ne copy, of review of passport file of | ~| 

wko *»y b*> individual who received iaf ormaiion 

*roi3 memoer a* Australian Parliament that u\ 3. wiOfi invade 
North Vietnam. 

Hilwaukee should chock newspaper morgues in attcapt 


to visit 


tho Spring of 1367 and who may have iavitod r^ „ v 
him. If this individual is identified, rcro mptlv advig fi Bureau, 
Through liaison, Bureau will attempt to have l I trip to 

Australia verified^ 


r 


undo^ 


jmuajill he furnished copy of the passport review 
japtiofc by separate letter to Milwaukee to 


protect source involved * 
Enclosures ~ 2 


DeLoach 

Mohr 

Biahop — 

Casper 

Callahan 

Conrad 

Felt 

Gale 

Rosen — 
Sullivan - 

Tavcl 

Trailer 
Tele 
Holmes 
Gandy 


1 - Chicago (Enclosure) 
1 «* How York (Enclosure) 


KCP:cst^ v (6) 


NOTE: CPUSA advised Soviets U. S. would invade North Vietnam 
on, or about, 1/29/68. CPUSA received this data from member of 
National Committee in Wisconsin who obtained his information from 
a relative of a member of Wisconsin State Committee, This 
individual reportedly received information from a member of the 
Australian Parliament who obtained it from a high Australian i b 
Government official* I ^ appears most likely ib 


lv MAIL ROi 



NOTE CONTINUED PAGE TWO, 


TELETYPE UNItCH 


• 


Airtel to SAC, Milwaukee 

RE: SOLO 

100-428091 


NOTE CONTINUED; 


to fee the individual who furnished this information, W» 
are continuing investigation in attempt to identify 
Australian officials* involved. Review of passport file 

, tQlePhonifianv furnished the Bureau by Special Agent 

| | 1/19/68 . 


- 2 - 


TA TELETYPE 

JANl 81968 

ENCIPHERED 


8:57PM URGENT 1-18-68 JLD /MSE 
DIRECTOR AND NEW YORK 
EW YORK VIA WASHINGTON 
FROM MILWAUKEE 



\ SOLO J 


IS - c. 



REB UAIRTEL JANUARY SEVENTEEN LAST CAPTIONED , | 
| | IS-C," AND BUREAU TELETYPE JANUARY 

^ SIXTEEN LAST AND BUREAU AIRTEL , JANUARY EIGHTEEN LAST , 


I Captioned , "solo 

v ^ r 

ON NOVEMBER TWENTYEIGHT , SIXTYSEVEN, CAPTAIN [ 


0^ 


] MILWAUKEE , WIS. PD , 


^advised [ 


]WROTE LETTER TO . MILWAUKEE PD ASKING 


,wCCFOR STATEMENT CONCERNING HER ARREST RECORD, INDICATING THIS 


"^REQUEST WAS FOR "IMMIGRATION PURPOSES 

y » L 


ON JANUARY EIGHTEEN LAST 


DETECTIVE, 


] MILWAUKEE PD , ADVISED [ 


WHO IS MEMBER OF C 


MBER OF CP OF WIS • 


jaw 22 m% 


CLAYED TO., JV j/ 


lb 6 
b7C 


bb 
b7C 


PAGE TWO 

STATE COMMITTEE, ^TRAVE LLED TO AUSTR ALIA IN SEPTEMBER, 
SIXTYSEVEN, FOR THREE WEEKS AS GUEST O F INDIVIDUAL > ^O SS t l|lJ 
PROFES SOR, WH O LIVES 1^ AUSTRALIA. | | ADVISED THIS 

INDIVIDUAL, WHOSE NAME IS UNKNOWN , SPOKE IN MILWAUKEE IN 
SPRING OF SIXTYSEVEN, AT WHICH TIME HE INVITEd | ~| 
TO VISIT HIM IN AUSTRALIA AND OFFERED TO PAY HER EXPENSES • 

| FURTHER BELIEVES THAt | | PLANNED TO 

TRAVEL TO AUSTRALIA IN LATE NOVEMBER, SIXTYSEVEN, TO 
AGAIN VISIT THIS INDIVIDUAL ; HOWEVER, HE DOES NOT KNOW IF 
SECOND TRIP MADE* 

MILWAUKEE CONTINUING DISCREET INVESTIGATION IN EFFORT 
TO IDENTIFY INDIVIDUAL FROM AUSTRALIA AND TO. DETERMINE IF 

| TRAVELLED TO AUSTRALIA IN NOVEMBER, SIXTYSEVEN • 

COPY MAIL CHICAGO . 



RECEIVED: 10:17PM MSE 


FD-36 (Rev. 5-22-64) 


UTE IN ENVWGPE 


F B i 

Date: 1/18/68 


Transmit the following in 
AIRTEL 

Via 


(Type in plaintext or code) 

REGISTERED 


(Priority) 


DIRECTOR, FBI (100-428091) 
SAC, NEW YORK (100-134637) 



TO 

FROM 
SUBJECT 


ReNYtel, 1/16/68. 

On 1/17/68, CG 5824-S* transmitted to the Soviets/^ 
via a Hew York City drop, ciphered-partially coded 1 / 

microfilmed messages, the plain texts of which are as 
follows : 


(1) "CCCFSU 


Urgent 


"Upon instructions from GUS HALL, the following 
information concerning North Vietnam is being sent to you: 
Members of family of a leading CPUSA comrade recently 
visited Australia, Had confidential contact with intimate 
friend who is a member of Parliament and close to high 
government sources. Information confided regarding date of 
invasion and escalation of war. Member of Parliament 
desired this information be given to U.S. Peace leadership 
but required pledge that it be used in most discreet and 
confidential manner. He emphasized the information must 
not be used in any manner that will jeopardize his security 
and his relations with his government sources. 


"CG 5824-S*" 


no 


■)(34l) 


a. 


~qc<f €$ S S m airtel * 1/10/68, and NY tel f 1/16/68) 

1 Bureau (BM) §60 ^ 

Chicago (134-46-Sub B) (AM 
1 - NY 134-91 (XW)(4l) s^fMS 
1 - NY 105-14931-Sub C (MMSFOT! 
1 - New York (4l) 


47/7 


Q JAN 23 1968 


ACB:msb 
(8) 



Approved; jVLw\/_ 


Sent 


.M Per 


Special Agenl/lnJSmarge 


m 100-134637 


(2) "CCCPSU Urgent 

"National Committee CPUSA meeting adjourned 
today ♦ Elaborate plans for 1968 Elections, daily paper and 
convention preparations. We are awaiting promised answer 
to our request for 1968. 

"CG 5824-S*" 

(GTJS HALL is asking the Soviets for their 
answer to his 1968 request for financial assistance*) 

(3) "Drop PEG next* If unavailable use 

drop LISA*" 


-2- 


5-22-64) 


#route e: Z:\7#L0Pf 


F B I 

Date: 


1/17/68 


Transmit the following in 

AIRTEL 

Via 


(Type in plaintext or code) 

REGISTERED 


(Priority) 


to 

FROM 
SUBJECT* 


DIRECTOR^ FBI (100-428091) 
^AO* NEW YORK (100-134637) \) 
OLo) ^ 


^OLQ, 



On 1/15/68,, CG 5824-S* advised that, pursuant to 
instructions from GUS HALL, he had sent during the first 
week of January a letter from HALL to WILLIAM KASHTAN, 
head of the Canadian CP, the letter having been sent to 
KASHTAN through a Canadian drop. 

The letter, a Xerox of which is attached hereto, 
reflects that HALL desires JIM LUSTIG (Bufile 100-7166), 
Editor of the Communist Hungarian newspaper in New York, 
"Amerikai Magyar Szo, " confer in Canada with the editor 
of the Canadian Hungarian newspaper, for the purpose of 
unifying the "lines" of their respective newspapers. 

CG 5824-S* further advised that on 1/15/68, 
KASHTAN replied to HALL*s note, via a New York City drop, 
stating that he would look into the matter and advise 
when a meeting between LUSTIG and the Canadian editor could 
be arranged. 

A Xerox of KASHTAN' s note to HALL; addressed to 
the latter as "MICHAEL," is attached hereto. Only the first 
paragraph of the said note has reference to instant matter. 
The second paragraph^ the note has reference to the fact 
that a Canadian drop (generally used will not be available 
for a month and thatj§n^$foes sages ? Tom - the CFUSA to the CP 
of Canada during this Mpiod be sent to KASHTAN's home at 
20 Shallmar Blvd.. AwfJTOl, Toronto 10, Ontario. 

Bureau (RM) (gipk 2) 
Chicago (134-^6-Sub B) (AM RM)(Enc . 2) 
NY 134-91 ^INV)(4l) ft ijf I O O 


a 


1 - 
1 - 


NY 100-134637 (4l)(Att. 2), 


ACB:msb 


(J 


— m — 

Approved: T' J 



mm 


Sent 


M Per 


.t in Charge 



NY 100-134637 


The third paragraph In the above-mentioned reply- 
letter of KA.SHTAN r s has reference to the international 
preparatory meeting of Communist parties^ scheduled to be 
held in Budapest on 2/29/68* KASHCAN notes that the 
Canadian CP will send a delegation to the said preparatory 
meeting. 


-2- 


1 



i Decg^ 1967' 


Dear Bill: 

I suppose by now you have returned back to your normal self and normal 
activities after the long trip. I must say it seems like years ago already. 

Let me just raise one small matter. A situation has begun to develop 
between the Hungarians who publish the Left-progressive Hungarian paper here 
and its counterpart in your country. The paper here is now edited by a very able 
comrade, Jim Lustig, who has a lifetime of experience in the trade union movement, 
having been a full time organizer for many years with the U.E. He is really doing 
a remarkable job not only of editing the paper along a correct political path but it f 
is the only language paper here that' is growing in circulation and influence. Under 
his editorship the paper takes on popular struggles such as social security/ old age 
pensions movement, and has a very correct political line on all international ques- 
tions, etc. ,* 

\ 

This has come about as a result of a struggle within the leadership amongst 
the Hungarians. , Some elements who -fought for a narrow approach on his line were 
pushed to the sidelines and isolated from any movements and developments. Now 
some of these elements are beginning to gather around the left Hungarian paper 
published in your country. One of them wrote a completely onesided article on 
the Tri-Continental Congress in Havana which the Hungarian paper here refused 
to publish. This article was published by the Hungarian paper in your country 
plus a great article of praise to the' writer as being a great Marxist-Leninist. 
We really know very little about this gentleman in Mexico who wrote this article. 

Also one of the elements that was isolated comes from Los Angeles. He 
has, I understand, now attached himself to the Hungarian paper in your country. 

If it is possible, it seems we should try to head off any situation develop- 
ing between these two papers and instead, if possible, we should take some steps 
to get them to work together. I think that both could benefit from such relationships. 

One of the suggestions from here would be that if the editor of the paper in 
your country would agree to invite Lustig for a visit there, he would be very glad 
to come to exchange thoughts and work out problems. If this takes place and if 
it is possible, I think it would be good If somebody from your leadership would , 
participate in some form in*, such an exchange. 

It was very nice to see you again and I consider it very important for me 
and for my work to get to "know comrades like you and the other Canadian comrades 
better. 

Let me take this opportunity to wish the very best of New Year wishes to 
you and your family and to the rest of the comrades. 

■ Comradely, 


ENCLOSURE GusHall ' 


January 9, 196S 


Dear Michael: 

Thanks for your message of cheer for -the Hew Tear and 
thanks too for the note and enclosure* Will look into the 
matter of the paper and advise you when such a get together 
might be arranged, 

Incidently the folks who got your note -will' be on 
vacation for a month so if there is something urgent write 
me at home: 20 Shallmar Blvd, Apt. 701, Toronto 10, Ontario* 

Have you settled yet who is going to consult? We may 
send 2 or 2 and it was suggested I lead it. 

Hope you had a pleasant Hew Year. 1968 should be a lively 
year. It is certainly showing the creaks and crevices 
around devaluation and the dollar and may dispel many illusions 
among those who lean on the almighty dollar. 


All the best to you and yours 7 





TELETYPE 


N CIPHERED 


935PM URGENT 1-19-6S MRF/MSE 
r\ TOsJ)IRECTOR AND NEW YORK 

NEW YORK VIA WASHINGTON 
FROM MILWAUKEE 


Mr. Tolson 

Mr. Delyafh 

Mr. Mohr 

Mr. Bisn^p 

Mr. Casper 

Mr. Callahan 
Mr. Conrad— — 

Mr. Pelt - 

r. Gala 



RE MYTEL JANUARY EIGHTEEN LAST . 
OH JANUARY NINETEEN, INSTANT ,[ 



, MILWAUKEE PD , ADVISED THAT ACCORDING TO THEIR 

i ^ 

JlN MILWAUKEE, WIS • JUNE EIGHTEEN, SIXTYSEVEN . RECORDS 


RECORDS SENATOR CFMU) WE STL Y FROM AUSTRALIA WAS GUEST Oi 


be 

b7C 


FURTHER REFLECT WESTLY WAS MAKING SPEAKING ENGAGEMENTS 
THROUGHOUT COUNTRY IN WHICH HE TALKED ABOUT U.S. INVOLVEMENT 
IN VIETNAM, WITH WHICH HE WAS NOT IN ACCORD • REPORTEDLY HE HAD 
SPOKEN BEFORE AUSTRALIAN PARLIAMENT AGAINST U.S. POLICY IN 
VIETNAM. WESTLY DESCRIBED AS WHITE-'MALW', LATE FORTIES OR EARLY 
FIFTIES, ONE HUNDRED FIFTYFIVE POUNDS SLENDER BUILD, FRECKLES, 
REDDISH GREYING HAIR • ^E&-6$$1 / OO- */ ' 9/ ~ 

NO INFO DEVELOPED WHICH CONFIRMEd T ~ 


]travel 


b7C 


TO AUSTRAL IA NOVEMBER , SIXTYSEVEN . LEAD BEING SET OUT 

5?'JAM 231868 


4 • 


PAGE TWO 


SEPARATELY FOR WFO UNDER 


CAPTION TO CHECK PASSPORT 


RECORDS, STATE DEPARTMENT, FOR ALL PERTINENT DATA - 

REFERENCE SECTION, MILWAUKEE PUBLIC LIBRARY AND MILWAUKEE 

JOURNAL LIBRARY CONTAIN NO INFO RE FNU WESTLY • 

INS, CENTRAL OFFICE, WASHINGTON, D .C . SHOULD BE IN 

POSSESSION INFO RE ENTRY AND DEPARTURE OF FNU WESTLY. IN VIEW 

OF SENSITIVITY OF INVESTIGATION, IT IS BEING LEFT TO DISCRETION 

OF NEW YORK TO SET OUT THIS LEAD . 
COPY MAILED TO CHICAGO • 


RECEIVED: 10:47PM MSE 


ROUTE IN ENVELOPE 


SAC, Hew York 


1/24/63 


Director, FBI (100-488091) 


^6 


1 - Mr, R. C. Putnam 


« t * „ KeHItel i/W6S, which stated «m, Central Office, 
Washington, c* r should fee in possession info re entry 
and departure of SOT WostXy. In view of sensitivity of 
xnvestigation, it Xs being left to discretion of New York 
to sat oat tijls lead." 


This will eon 
furnished to Supervisor 

Section Chief C. D. BrcJuiau, iyza/W . ^ 

have this lead covered. Bureau will instruct T/FO to 
handle . 


fn1fmhnn*y instructions 

J your office, by 
If necessary to 


be 


a 


1 - Chicago 
1 * £!ilwau&ee 


WGS:cst V 
(6) 


DeLoach _ 

Mohr 

Bishop 

Casper 

Callahan _ 

Conrad 

Felt 

Gule 

Rosen 

Sullivan _ 

Tuvftl 

Trotter — 
Telf!, Rom 
Hofcer. _J 
Gandy 


NOTE : 

Data received CPUSA advised Soviets U. S. would 
invade North Vietnam on, or about, 1/29/68. Investigation 
shows information came to CPUSA from daughter of Party 
functionary in Wisconsin who had visited Australia, She 
obtained data from Australian Parliament member who 
allegedly obtained it from a high Australian Government 
official. FNU Wegtlv mav frvrmgy \Ie are checking 
through | | 


CO MM - F2I 


o JAN 241968 


>i JAN 291988 

MAIL ROOMl— -J TE 


J 


ELETYPE HMTtI I 


; 


A 


OPTIONAL. FORM NO. 10 
MAY im EDITION, 
<3SA GEN. REQ. NO. 27 


joio-ro7-tw 


UNITED STATESNXTORNMENT 

Memorandum 


to DIRECTOR, FBI (100-428091) 

CHICAGO (134-46 Sub B) 


date: 1/18/68 


subject: SOLO - 
IS - C 


Re previous correspondence concerning the 
investigation being conducted by the Securities and Exchange 
Commission into alleged manipulation of stocks being traded 
on the American Stock Exchange. 

Enclosed herewith for the Bureau and New York 
is one copy each of a newspaper clipping from the "New 
York Times" of January 17, 1968* The contents are self- ' 
explanatory and the clipping is being furnished for information 
purposes only. 


i 


% - Bureau (Ends. 1) (RM) 

1 - New York (100-134637) (Encl. 1) (Info) (EM) 
1 - Chicago 

WAB:mes * 
(4) - 7 


1 to 


- Buy US, Savings Bonds Regularly on the Payroll Savings Plan 


( 


ENCLOSURE TO BUREAU 

One (1) copy of newspaper clipping from 
"New York Times" of 1/17/68 

Bureau 100-42 8091 
Chicago 134-46 Sub B 



WEDNESDAY. JANUARY !?, 1968 


Tel 


;Defendatits in Stock-Fraud 
''■ Case Seen Unconnected 
!' With 6 Accused in June 


■2 ON NEW LIST HAVE DIED 


West Point Athlete' 


tine of' 4 Others 'Is Official' 
:of a Pro Basketbafi'Team, 
New- Jersey Americans 

C- -j ;. ' - ', 

'3^' By TERRY ROBAltDS 
'* 'SUc 'persons, Including an" or- 
ganlsar of the New .Jersey 
Americans' of "the American 
Basbrtball Association, were in 
dieted by" a Federal grand jury 
here yesterday on charges that 
they had rigged the shares of 
the Peiitron Electronics Cor- 
poration on the American Stock 
Exchange. 

7-The six were charged with 
'fraud and 'conspiracy in what 
United States Attorney Robert 
M. Morgenthau described as "a 
national and international 
scheme" to manipulate the price 
of Pflntron. The company, a 
producer of railroad equipment 
and housewares, is based in 
Hammond, Ind. 

4 The indictment was the sec- 
ond-in eight months involving 
trading in PenEron. An earlier 
indictment, handed down last 
June 1, named six other de- 
fendants. They are not be- 
lieved to be connected with the 
six defendants nanygd ^veste r- 
day.. * .- . 


•;'.The organizer of the New 
Jersey. Americans who was in- 
dicted yesterday is Mark P. 
Binstein, 33 years old, of Tea- 
neck, N. J. Mr. Einstein, a 
high-scoring player on the 
Army basketball team of 1954- 
55, is believed to be one of 
the business -managers of the 
New Jersey team. 

Reached at the team's office 
In Teaneck yesterday, Mr. Bin- 

; stein said he planned to plead 

; not guilty to the - charges 
against him and said he was 

, "merely a middle man" in the 
alleged plot. He asserted that he 

.* had cooperated fully with the 
Government in its investigation. 
. He was identified by Mr;. 
Morgenthau as a former stock-' 
holder for Pyne, Kendall & Hol- 
■* lister, a member firm of the 

- New York Stock Exchange. Mr. 

. Binstein declined to confirm 
that he was the business man- 
ager of the New Jersey Ameri- 
cans, but source's in the sports 
world said he was well-known 
as one of the team's top of- 
ficials. 

i Two Brothers Dead 
Two of the five other men 
named .in the indictment had 
died, without the knowledge of 
the United States Attorney's of- 
fice, before the indictment was 
handed down. They are Frank 
Kaftei of Paris, and Dr. Marcus 
Kafial of Manhattan, They were 
brothers, although their names 
were spelled differently. 

Frank Kaftei, who died Mon> 
day night in Boston, was de- 
scribed' as a Canadian citizen 
who lived in Paris at the 
. George V Hotel and who pub- 
lished an investment advisory 
letter in Luxembourg. 

Dr. Marcus Kaftal, a physi- 
cian, died last August, accord- 
ing to his daughter. His death 

Continued on Page 72. Column^ 


• f MORE INDICTED 
- INPENTRON CASE 


Continued From Page 61 

"*"was not known .to the Govern- 
' ment until a reporter tried' to 
^reach him at his former home 
;-in Manhattan. Mr. Morgenthau 
. later said that Dr. Kaf tal's 
; death had been confirmend. 
T- Mr. Morgenthau explained 
„that Dr. Kaftat had not been a 
-'witness before the grand jury. 
" He also said that the indictment 
. had been expected some time 
ago but had been delayed. He 
said- notification of Frank Kaf- 
itel's death had not been re- 
- ceived until after the' indict- 
'inent was handed down. 
■ Also named a defendant was 
'Jerome Allen, "40, of 118 East 
60th St., one of the publishers 
*of the Stoller-Alten Survey, an 
investment advisory service. 
'Mr. Allen was said by an asso- 
ciate to be returning from 
"Switzerland by .air; 
« ' The other defendants are 
\ Alexander .Brown, 58, of 86 
'Montague St., Brooklyn, and 
{Ned Leigh, '52, of Hollywood, 
• Calif. Neither could be reached 
' fdr comment. Mr. Brown was 
'described by Mr. Morgenthau 
'as a- former broker for Dishy, 
$ Easton ;&.. Co, and for Paster- 
i nak~ & Co. Mr. Leigh was said 
■ ^i „ , ,. *' - ■ ...J.. 


to be a former broker for Ira 
Haupt &' Co., now defunct. 

The indictment charged that 
Mr. Binste'in had obtained the' 
right to sell a block of more 
than 100,000 shares of Pentron 
stock in 1963 from persons 
who had been officers and di- 
rectors of the company and 
then, aided by Mr. Brown, set 
about creating demand in the 
market for the shares. 

Mr. Morgenthau alleged that 
Mr. Binstein and ■ Mr. Brown 
had made secret payments to 
Mr, Leigh and to Mr. Allen, 
who at the time was a. stock 
salesman with Reuben Rose & 
Co. in New York. The United 
States Attorney said payments 
also had been made to Frank 
Kaftel through his brother, Dr. 
Marcus Kaftal. Frank Kaftel al- 
legedly was' paid to promote 
the stock in Europe. 

Mr. Morgenthau also alleged 
that bribes had been paid to 
Martin Fabrikant, then the 
president of' the Fabrikant Se- 
curities Corporation, a Manhat- 
tan over-the-counter securities 
concern, and to three, of his 
salesmen to get them to sell the 
Pentron stock to their cus- 
tomers, 

Mr. Fabrikant and his sales- 
men were ' named as • co-con- 
spirators but not as defendants. 
Bribes also were allegedly paid 
to Samuel Golub, .formerly of 
■I Miami Beach, -who died last 
['November. s . 


GSA C6N, KG. NO. 27 

UNITED STATES GOVERNMENT 


Memorandum RQUTE IN ENVELOPE 

TO : &r. Conrad date: January 24, 1968 

Downing 




INTERNAL SECURITY 

Captioned case involves the Bureau's highly valuable confidential 
informant NY 694-S* who has been receiving communications transmitted 
to him by radio. 

On 1/24/68, transmissions were heard by the Bureaus radio station 
at Midland at which time a message, NR 362 GR 35, was intercepted. 

The plain text and cipher text are attached. 

The New York Office is aware of the contents. 

ACTION: 

For information. 



Enclosure 

1 - Mr. Conrad 

2 - Mr. Sullivan (Attention: Mr. J, A. Sizoo, Mr. R. C. Putnam) 
1 - Mr. Downing 4; 
1 ~ Mr. Newpher 
1 - Mr. Paddock 


HSrdry 



$V J AH 2*1968 


t 

NR 0362 GK 035 

86509 47486 23.096 62345 23548 

73.286 71677 59384 26596 32831 

21386 30295 38488 01375 04259 

77750 42564 09890 98108 45808. 


1/24/68 

01/24/68 

68489 73525 94428 47670 02443 
85913 3/900 50882 28975 04829 
83477 91121 86948 50701 51051 


[MR 0362 GR 035 01/24/68 
I P L E.A S E|C M E|T o|lM E XT[s I ST E r(^2 9|#| (|r|)| c|r[)[o A NUA RyJuSU AU,|T 

i m c n f i r fjv u r|r e a d i nes s[f orJs^st er]s y|poll|todayJai|pou l) 


10 d* fj 1 j // 


OECLASSIFICATI DH_ AUTHO F. ITY DERIVED FP.OH 
»BI AUTOMATIC DECLASSIFICATION GUIDE 
DATE 03-14-2012 


1 - Liaison 

1 - Mr* W, H. Floyd 

1 - Mr. R. C* Putnaia 


January 23, IOCS 


be 

b7C 


Keferenee is tiade to th# lacmorandura dated 
Deeeiaber 27, 1967, captioned as above. 


The following additional information has keen 
developed concerning subject * 


rrrnnrymist 
lias 


a member ^ TJigormg-tw ^^^7 

Party ^ USA* I 

participated in activities protesting United States actions 
xb Vietnam in a leadership capacity* During $optci»fcer , 
1967, he traveled to Chechoslovakia to attend the Bratislava 
Peace Conference as an official of the Vietnam Susaier 
Project, an anti-Vietnam war organ j&atioa in the 
Enitetl States . 


be 

fa7C 


la the Spring of X0G?,[ 


re as 

invited to visit Australia at no expense by an Australian 
male (not further identified at this time), who delivered 
a speech in Milwaukee, Wisconsin, at that tine • 

She is reported to have visited Australia in th< 
latter part of 19G7 and to have nade contacts there with 
individuals who are active in the "peace Movement." 


I I have fccen active in 

coxaiaunist youth activities and in peace demonstrations • 
In vie?? of the foroinn travel by both* it appears they may 
he raking contacts for the international peace movement 
on hehalf of sympathetic groups in the United States* 


lb 6 
b7C 


100-442954 
1 - 62-74543 


ECP:cst 
(S) 


100-42809l7cSolo) 


JJfiiisered to Washington Re 
I I on ffaylti by 


Representative of 

jha* ■ 

lot - H %t £ > '// : 

170 JAN* 28 1968 
SEE NOTE PAGE TWO* 

SEE ADDENDUM PAGE THREE, 


fa7D 

e 


f 



BEST COPY AVAILABLE 


in£o*wtloa i^m^nn 4to safejcat** activities &m contacts 
i&failo sha Ms la iU*at*alixu Subject 1st tOoscailtoa m 


Marit&i state; 


Xoistslo. 

£ $301;* ift*ste 

m®$ (rawer classes} 
001$ ttestt? lafft 


be 

b7C 


Classified "Cg&S&feaSg&l" since c&ta imported 
couia conceivably ideltfMy sources r ifce unauthorized 
disclosure of wliicfc could adversely affect the natioatl 
defense interests* 



Intformtion has Just fccoa received indicating that 
the Australian sale, mentioned above, iaay ba identicaLjaiiiL., 
a Senator Vfestly from Australia, who was the guest of I I 
I lift Milwaukee, Wisconsin, on Juno IS, 1907. At TEST — 

ti»o> Westly talked against United States involvement in 
Vietnam. Wostly, reportedly, has spoken before the Australian 
Parliament against United States policy in Vietnam. 


Westly is described as follows; 




- 3 ~ 


#ROUTE IN ENVELOPE 


airtol 


Mr. B. C. Putnam 


To: SAC, Milwaukee 

Jroia: Director, mi (100-428091) 


BOtO 

xhtornal secbbity ~ c 


Keurtel 1/10/6$, which advis©0_tfc^tono Senator (K«tf) 
V/estly from Australia was guest o f | |in Milwaukee, 

Wisconsin, on 0/XQ/G7 . It stated westxy vae making speaking 
engagements throughout the country in which tie mm critical of 
United States involvement in Vietnam ♦ 



$h 


] has advised that this individual is probably identical 


with Australian Senator John Murray Wheeldon, who visited tho 
Waited States in June a&d July, 1907, at the invitation of tho 
National Committee for a Sane Kuclear Policy* At that timo, 
V/heeldon was accompanied by Jamos £ord Cairns, a top official 
of the Labor Party in Australia who is the chief critic of the 
Australian Government *s foreign policy ami operates as the 
opposition party f s Minister of Externa! Affairs in its "Shadow 
Cabinet/ 1 Cairns is also a former deputy leader of tho 
Australian I*abor Party. 


Q advised that when[ 
for an Australian 


an application for an Australian visa %n y/w, 
proposed address in Australia as c/o Senator John 11 
Commonwealth Parliamentary Offices* Perth, Western Australia* 


I submitted 
sue ixsted her 
Y/hooldon, 


be 


fo7D 


ib 6 

b7C 

b7D 


In viev/ of the foregoing, promptly and discreetly 
contact appropriate sources in an effort to determine if tho 
individual referred to as Senator (JOT) TTostly is identical with 


1 ~ Chicago (134-40 Sub B) 
1 - Hew Yorls (100-134637) 




JAN 261968 


SEE NOTE PAGE TWO. 


Airtel to SAC, Milwaukee 

BE: SOliO 

100-428091 


Senator John Murray tfheeldon. Also review portinont newspapers 
covering that period to develop additional information which 
would assist in pinning this association down, SuairteX 
results of your investigation in this mattor. 

I |j& very interested in the s tatus o ff _ ~1 

I I has requested to 

h& adviaad of Tiartiftant development s, in view of this 
interest, you should closely follo w! ~ I When 

P^pti nent actio n occurs, submit a letterhead memorandum 
under ! I caption, In the cover communication, it will 

not he necessary to reference this communication but it should 
ho noted that the ±nf ormajfci&n in the at tached memo randum 

might he of interest to| |beeause o fl ""b reviousi 

association with Senator John If* flheeiaon of Australia* 


NOTE : 

Data received CPtJSA advised Soviets that V S 
would invade North Vietnam on, or about, 1/2 9/68. Inve st jga- 

tion disclosed information came to CPOSA froif — ^Tof 

CP functionary in Wisconsin, who had visited Wurmia I She 
obtained data from Australian Parliament member, who allegedly 
obtained data from high Australian Government of ficial 

Investigation has revealed that the CP official's! 1 

is l ^nd that the Au stralian Parliame nt. mummr 1 

may Be 6ne Senator (PNU) Westly. | rrmmv^w »m m ^ 

has advised that Westly may be identical with Australian 

Senator J, M. Wheeldon, and Milwaukee is being instructed to 
endeavor to determine this. 


DECLASSIFICATION AUTHORITY DERIVED FROM: 


riaBrcnaresTTicsTinBrwTiBT- 


Di.TI 03-15-2012 


KO 

PP ESV 

DE ESC 239 0232125 
ZNY SSSSS 

FM DIRECTOR CIA 
TO IJIRECTOR FBI 
BT/ 


VIA TELETYPE 

JAN 23 1968 
ENCIPHERED 

C, I. X.' 

RELEASE 




CIA NBR $8842 

SUBJECT:/ COMMUNIST PARTY, USA, INTERNATIONAL RELATIONS 
REQUEST PERMISSION PASS SUBSTANCE YOUR TELETYPE OF 17 



TO THE 


IN 


JANUARY 
ORDER 


TO DETERMINE IDENTITY OF MP SOURCE 


BT 


n - (2 s*Q /Z£o*^££z «-r^3& 


s JAN 29 1368 


NNNN ' / 

RECEIVED ClAilwEO AT 430PM EXR 



TO 


FROM 


SUBJECT 


OPIIOMAl fOUn UO. 10 
GSA SEN. REG. NO. 27 


DVE] 

Memorandum 


ROUTE IN ENVELOPE 


UNITED STATES GOVERNMENT 


Mr. W. C, Sullivan 


ih/TSr 


C. D. Brennai , „ 
SOLO* 

"INTERNAL SECURITY - COMMUNIST 


PURPOSE 


1 - Mr. C. D. DeLoach 
1 - Mr. W. C. Sullivan 
1 - Mr. C. D. Brennan 
date: January 24, 1968 

1 - Liaison 
1 - Mr. R. C. Putnam 


DeLoach . 
Mohr ___ 
Bishop — 
Casper __ 
Callahan 
Conrad _ 

Felt 

Gale 
.Rosen 


r / ■gfotter 

f Telo. Raom 

Holmes 

Gandv 



This memorandum recommends teletype dissemination 
to the White House and top-level Government officials of 
information developed for locating the source of information 
in Australia that the United States would invade North Vietnam 
on, or about, 1/29/68. 


BACKGROUND t 

You will recall that through our Solo Operation 
we developed information that Gus Hall, General Secretary, 
Communist Party, USA, furnished the Soviets information 
that the United States would invade North Vietnam on, or 
about, 1/29/68. It was later learned that the Communist 
Party, USA, received this information from a member of the 
Australian Parliament who allegedly obtained it from a 
high Australian Government official. This information has 
been disseminated. 

Our investigation has disclosed that Hall received 
this information from a Communist Party, USA, National 
Committee member in Wisconsin who, in turn, received it from 
the daughter of a Wisconsin Commun ist Party. USA, offic ial « 

The daughter has beeti identified as l 

^ I Communist Party , USA , . official in 

Wisconsin, i i nas been friendly with Australian Senator 

John Murray Wheeldon, who visited the United States in the 
Summer of 1967 on invitation of .the National Committee for a 
Sane Nuclear Policy, a pacifist- 'organization opposed to 
United States actions in Vietnam. Wheeldon was accompanied 
by James Ford Cairns, a top Australian Labor Party official, 

REG- 25 


Enclosure 


SL 


] whose 


100-428091 
RCP:cst 


(6) 



CONTINUED - OVES*= 


6 JAN 29 1968 


7 9 JAN 3\l9B8 


• 


Memorandum to Mr. W. C. Sullivan 

RE ; SOLO 

100-428091 


Cairns opposes foreign policy of the Australian Government 
and operates as the opposition party's Minister for External 
Affairs in its "Shadow Cabinet While on tour, they made 
speeches in various cities, including Milwaukee, Wisconsin. 

| | applied for a visa to visit h 

Australia in late ±yt»Y ana on visa application indicated 
her address in Australia would be in care of Wheeldon, 

OBSERVATION : 

It would appear that Wheeldon is the member of the 
Australian Parliament who passed the information on and it 
is possible that Cairns may be the high Australian Government 
official* We are continuing our investigation to develop 
additional details and you will be kept advised, 

RECOMMENDATION : 

That the attached teletype be sent to the 
White House, Secretary of State, Secretary of Defense 
(through Director of Defense Intelligence Agency) , and 
Director of Central Intelligence Agency. A copy will 
be furnished to the Attorney General. 
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R^fJTE IN ENVELijjpE 


1 - Mr» C. D. DeLoach 
1 - Mr. W. C. Sullivan 
1 - Mr, C. D. Brennan 
1 - Liaison 

TELETYPE 1 - Mr ' W - G * ShaW 


CODE 


1/25/68 


URGENT 


SENT BY CODED TELETYPE 




TO THE TYHITE HOUSE, SITUATION ROOM 

ATTENTION: MRS. MILDRED STEGALL 
SECRETARY OF STATE 

DIRECTOR OP DEFENSE INTELLIGENCE AGENCY 
DIRECTOR OF CENTRAL INTELLIGENCE AGENCY 

FROM DIRECTOR FBI (100-4^8091) 

^COMMUNIST PARTY ^ USA, INTERNATIONAL RELATIONS . 

MY TELETYPE JANUARY SEVENTEEN LAST IN THIS MATTER ADVISED 

TIU& INFORMATION FURNISHED TO THE SOVIETS RELATING TO THE 

UNITED STATUS INVASION OF NORTH VIETNAM ON, OR ABOUT, JANUARY 

:it^'TWI$TY-NlNE NEXT WAS FURNISHED TO GUS HALL, GENERAL SECRETARY, 

COMMUNIST PARTY, USA, AND WAS ALLEGEDLY OBTAINED FROM A MEMBER 

OF THE AUSTRALIAN PARLIAMENT ♦ THIS INDIVIDUAL SUPPOSEDLY 

OBTAINED IT FROM A HIGH AUSTRALIAN GOVERNMENT OFFICIAL. 

INVESTIGATION HAS DISCLOSED THAT HALL RECEIVED THIS DATA 

FROM COMMUNIST PARTY, USA, SOURCES IN WISCONSIN* AUSTRALIAN 


SENATOR JOHN MURRAY WHEELDON AND JAMES FORD CAIRNS * A TOP 
AUSTRALIAN LABOR PARTY OFFIC1AI& TOURED THE UNITED STASIS THIS 
PAST SUMMER MAKING SPEECHES ON BEHALF OF THE NATIONAL COMMITTEE 


DeLoach . 

Mohr 

Bishop — 

Casper 

Callahan . 

Conrad 

Felt 

Gale 

Rosen 

Suliivan _ 

Tavoi 

Trotter _ 
Tele. Roo 
Holmes 


FOR A SANE NUCLEAR POLICY, A PACIFIST ORGANISATION OPPOSED TO 

© JAM 29 1968 

UNITED STAGES ACTIONS IN VIETNAM t THEY VISITED MILWAUKEE , 

RCPtcst^fr//^ . / // 


J/: ■ < 

■ Ml 




INITIALED 


SEE NOTE PAGE TWO, 


director's mm 


Candy ^ Q Jftff^Ef 9g0 TYPE ™ T ^ 


* 



TELETYPE TO THE WBITK HOUSE, SITUATION ROOM 

AfflllONi MRS. MILDRED STEGALL 

be: communist party, usa 

100-428001 

WISCONSIN, ON THIS TOUR. CAIRNS IS A MAIN CRITIC OF THE 
FOREIGN POLICY OF THE AUSTRALIAN GOVERNMENT AND OPERATES 
AS THE OPPOSITION PARTY 1 $ MINISTER FOR EXTERNA*. AFFAIRS IN 
ITS "SHADOW CABINET." HE IS VIOLENTLY OPPOSED TO UNITED SPATES 
ACTIONS IN VIETNAM. 


PARTS', USA, OFFICIAL IN WISCONSIN, APPLIED FOR A VISA TO 
VISIT AUSTRALIA IN THE FALL OF ONE NINE SIX SEVEN. IN 
APPLICATION FOR A VISA, SHE LISTED HER ADDRESS IN AUSTRALIA 
AS IN CARE OF SENATOR JOHN M, WHEELDON, COMMONWEALTH 
PARLIAMENTARY OFFICE, PERTH, WESTERN AUSTRALIA, INVESTIGATION 
IS CONTINUING AND YOU WILL BE PROMPTLY ADVISED WHEN ADDITIONAL 
INFORMATION IS DEVELOPED. 
GP-1 

NOTE; ... 

See cover memorandum CD. Brennan to Mr. W. C. 
Sullivan, dated January 24, 1968, captioned "Solo, Internal 
Security - Communist," prepared by RCP:cst. . 


of this information could reveal identity of source <CG 5824-S*), 
who is of continuing value and such revelation could result 
in grave damage to the Nation. 


COMMUNIST 


Classified lr J 



since unauthorized disclosure 


1/16/6S, captioned "Solo. TK-fl." and orally frnrf 
Liaison Officer, 

1/24/68. ' 


Information obtained from New York te letype ' 


2 


STATE PLS ACK FOR FBI 03 M 02 WL COME SHORTLY GA FLS AND ACK 

REC UR FBI003 AT 251806Z 

WHITE HOUSE PLS ACK FOR FBI 02 GA AMD ACK PLS 

DE m AND ACK FOR YOUR 02 12:51 PM KK 

CIA PLS ACK FOR FBI 02 GA AND ACK PLS 
SSL 02 "7? 251812Z 
DIA PLS ACK FOR FBI 02 BY PHONE 
AA ACKS FOR DIA FOR FBI 02 


OPTIONAL FORM t*J( 10 
MKf \VSi EDITION, 
OSA OEM. BEG. NO. » 


^^^^^^^^^^^^ 


TO 


UNITED STATES W voiv«ij^, 

Memorandufn 


DIRECTOR, FBI (100-428091) 


date: 1/24/68 


FROM 


SAC, CHICAGO (134-46 Sub B) 


subject: / goLQ 

IS - C 


ived' 
-S*, 


On January 17, 1968, the Chicago Office rece 
in the mail drop box maintained in the name of MILTON 
ADAMS, Box 4367, Chicago, Illinois 60680, for CG 5824 
an airmail communication from the Brazilian Communist 
Party (CP) ♦ This communication was postmarked Brazil* 
dated January 10, 1968, 

The contents of this communication consisted of 
a copy of f, Voz Operaria," Number XXXV, January 1, 1968, 
the monthly publication of the Brazilian CP, and a 19 page 
pamphlet entitled "Resolucao Politica, Vi Congresso Do 
Partido Communis ta Brasileiro," 

Enclosed herewith for the Bureau are two 
positive photostat copies each and for New York one positive 
photostat copy each of the above two publications. 

The communication and its contents will be turned 
over to CG 582 4-S* for eventual transmittal to GUS HALL, 
General Secretary, CP, USA* 

_^>_- 7<^-„-.^ ■ ■- - - 


ft" 


>i ;!.» 


2j- Bureau (Knclsir v "4) " (RM) 
1 - New York (100-134637) (Ends, 2) (Info) (RM) 
1 - Chicago 


RAV:mes 
(4) 


<0 


^ 1* O JAN 30 1863 


f C L& 


COPY-SET ETTtiOJiB^ 

Buy US. Savings Bonds Regularly off Ue Payroll Savings Plan 


1 * Mr, C.G. Sullivan 


SAC, Chicago (134«46~Sub S) 1/30/68 


Director , ^|^>#1Q0-428091> - 

solo FX-I05 

IS - c ,M 


ReCfclet 1/3/68. 

In accordance vttth your request identifying 
data concerning the $l$ r 792 of American currency furnished 
by relet has been included in the Tramus indices 1/24/68. 
The Xerox copy of above currency furnished by relet is 
being destroyed, 

1 - Chicago (65-4302) 

2 ~ tfew York <1Q0~134634) <05~17696) 


^ 1 - 65-65405 


CGS;eiae 7 
(S)„ ^ " 

NOTE: 

By relet Chicago furnished 69 Xerox pages of 

U.S. currency totaling $18,792. Furnished to the CP-USA 
by the CP-USSR, ^ith the request that such currency be 
included in the Tramus indices. This has been done and 
Chicago being so advised. 


MAILED J.2 


5FEB2 19 



MAIL ROOMt^J TELETYPE UNIT HZ1 


OPTWKM. FOHM NO. 10 S010- 107-01 

MAY IBM EDITION. 

GSA GEN. REG. NO. 27 ^ 

UNITED STATES "vERNMENT / ^ 

Memorandum 

T0 t : piRKCTOR, FBI (100-428091) DATE: 1/3/68 

(65-65405) 

FRC MNl'^ SAC, CHICAGO (134-46 Sub B) 

(65-4302) 

subject: ' SOLO . — , 



IS - c /- - 


TRAMUS O . 

ESP - R 

(00: NEW YORK) 

Enclosed herewith for the Bureau and the New York 
Office are 69 Xerox pages each of U.S. currency totalling * 
.,$18,792. 00* These funds were furnished to the Communist 1 
p ^ r *XL_CQfij by the International Department of the 
Central Committee, CJP of the Soviet Union, during the latter 
part of November, 1967, and were made available to the 
Chicago Office by CG 5824-S* on D£cember_5_ # _J,9G7. Details 
concerning the manner in which CG 5824-S* obtained these j 
funds are contained in Chicago airtel January 3, 1988, 
captioned Solo. v> 

SET 

The Bureau is requested to record the serial ~ 

numbers on the pertinent bills enclosed herewith in the g 

Tramus indices maintained on the automatic data processing £; 

equipment at the Bureau. One set of the Xerox pages £ 

of this currency is maintained in the 1A exhibit of the Chicago 5 

Solo file. The original currency has been returned to ^ 
CG 5824-S* 


t''' y '^ 4, ! 4 - ' ... MnQl 

A - Bureau (Ends. 69) (mY toCO JL?/ - " > ' ' V ' W W 

2 - New York (Encls. 69) (RM) x EtV- 3 - . ;\" 1 

1 - 100-134637 (SOLO) ^ 

1 - 65-17696 (TRAMUS) < ^ ~< 

2 - Chicago r - ,>J ' >t$?' 
>; j 

WAB:mes /'/ * f , 

(8) \> v 6 JAM 3r1968 



Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan 



OPIIONM FOCH NO. 10 
MAY l»t2,JDIT|ON 
CSX »£&»ilO. 27 


TO 


UNITED STATES GOVERNMENT 

Memorandum 

Mr. W. C. Sullivan 


ROUTE 11^ ENVELOPE 


/ 

ROM 


C* D« Brennan^j^ 

SUBJEGT^^OLO 

INTERNAL SECURITY 


PURPOSE : 


COMMUNIST 


DeLoach 
Mohr, 


1 - Mr. C. D. DeLoach 
1 - Mr. W. C. Sullivan 
1 - Mr. D. J. Brennan 


date; January 26, 1968 


Callahan; 
Cfenrad _ 
Felt- 
Gale- 
Rosen 


1 - Mr* C. D. Brennan^ , T[oUW 

1 - Mr, R, C. Putnam/ Tele. Room 

Holmes 

Gandy 



The purpose of this memorandum is to record the 

conference held t:nrifl.v between I"" I 

I of th e | I 


1 , you, and me regarding the data received 
from Australian sources by the Communist Party, USA, that 
the United States will escalate the war in Vietnam. 

BACKGROUND : 


Si 


be 

hlC 
hll) 


You will recall, that through our Solo Operation 
we developed information that Gus Hall advised the Soviets 
that the United States would invade North Vietnam on, or 
about, 1/29/68, We later learned that the Party received 
this information indirectly from a member of the Australian 
Parliament, who allegedly obtained it from a high Australian 
Government official. 

Through investigation, we determined Hall received 
his information from a member of the Party* s National }n6 
Committee in Wisconsin, who got it from the! I o f a 

Party functionary in Wisconsin, | fr as 
identified as the individual who received the information 
from a member of the Australian Parliament. 


When the in itial data was developed, a paraphrased 
version was f urnished | 1 to secure its assis tance in 
identifying the Australians involved. Through I I we 
identified the Australian member of Parliament as Senator 
John M. Wheeldon and it appears we also identified the high 
government pfficial in Australia as James F. Cairns, a top 
Australian Labor Party official who is /Violently opposed, to 
United States actions in Vietnam*/^ 

100-428091 


b7D 


RCPzcst^A/K 
(6) ^ 


1/REC-2Q 1/ 

v EX-1U5 \y 

CONTINUED - OVER 


79 FES 7-1968 




Memorandum to Mr. W. C. Sullivan 

RE : SOLO 

100-428091 


Information set forth above has been previously 
disseminated to interested top officials of our Government 


h±* visit today, \ | advised that 

lis pressing a A application for a migrant 

~ Tou will recall she visited Aust ralia 

he 


visa to Australia 

in the Fall of 1967 as a guest of Senator Wheeldon. . , h 

requested a conference to clearjtith us information he £ 
wished to gpnH [ "r>rig>T- a^i^Tp^f^r*'" label for the personal 
information of | " 0000 ^ ^^f Director General of | 1 

nonnmijing this mfttter. Wince the information furnisEecI 

| was paraphrased to protect our source and if handled 
unaer proper security precautions could not jeopardize our 
source, he was advised that t here was no n b-iatrHnn to his 
furnishing the information to l I He was also 

advised that his cooperation in this matter was appreciated. 


ACTION : 

For information, 




/ ^ 
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O MI ON At FOJtM NO. 10 
MM 19*2 EDITION 
GSA GEN. BEG. NO. 27 


FROM 


#. 501O-104 

UNITED STATES GOVERNMENT 

Memorandum 

Mr. W. C. Sullivan Jt^f" 


J. A. Sizoo 


SUBJECT: NY "6.94 

^SOLO 



date- January 29, 1968 
1 -Mr. W. C. Sullivan 
1 - Mr. c* D* Brennan 
1 - Mr. R. C. Putman 
1 - Mr. M. F, Row 
1 - Mr. J. A. Sizoo 


Special Agent in Charge, Howell called from 
New York in connection with the SOLO case this morning and 
advised that New York had discussed with NY 694 in Miami 
the message which has just been received from the Soviets 
Which requires testing of the signaling system with the in- 
formant. 



While the informant has not recovered his health 
and wishes to spend more time in Miami, he agreed that it 
would be essential for him to come to New York at this time 
to test the signaling system in accordance with the Soviet's 
request. He is, therefore, flying to New York today and 
after the tests and other business in New York, will return 
to Miami on Friday. Under the circumstances, it was 
New York's recommendation that the Bureau pay for his 
round-trip ticket in Miami to New York and return. His 
wife will be staying in Miami. 

ACTION ; 

I authorized New York to notify Miami that the 
Bureau should bear the expenses of this round-trip travel on 
the part of this informant. 


JAS:dsm ik 
(6) 


RE C , n loo- fev/ -47^ 


Si FEB 1 1968 



1* 

9; 13 5-1968 


OPTIONAL FORM NO. 10 JOtO-1 07-03 

MAT IM2 EDITION, 


csa gen. neo. no. a _ _ 

™ STATES •VEKNMEKT RQUTE TO ENVELOPE 

Memorandum 

TO : DIRECTOR, FBI (100-428091) DATE! 1/29/68 


FROM 


£$^Mr7CHICAGO (134-46 Sub B) ;y/, 

subject: ? SOLO 

IS - C 



Re Bureau letter dated 11/6/67 instructing 
New York and Chicago to convert savings accounts maintained 
for NY 694-S* and CG 5824-S* into United States Savings ^ 
Bonds and New York letter to Bureau dated 12/1/67, y . 

The savings accounts maintained for CG 5824-S* 
at the Harris Trust and Savings Bank and the First National 
Bank of Chicago have been closed* The total deposits at 
these banks amounted to $17,793.93. With this amount 
the Chicago Office purchased in the names of CG 5824-S* 
and his wife as co-owner } Series E United States Savings 
Bonds with the face value of $23,725,00, at a cost of 
$17,793.75. The balance of $.18 will be given to CG 5824-S*, 
These bonds are being retained in the safe deposit box 
of- the Chicago Office used for custody of Solo funds. 

In the future the Chicago Office will follow the 
same procedure for CG 5824-S* an-d his wife as outlined 
in referenced New York letter for the purchase of bonds for 
NY 694-S* and his wife, which was approved by the Bureau. 
Therefore, the $30.0,00 owed to CG 5824-S* for the period 
November 1, 1967 to January 31, 1968, will be used to purchase 
Series E Bonds in the amount of $400.00. 

2 - Bureau (RM) , 

1 - New York (100-134637) (Info) (RM) 

1 - Chicago ; t ., : 

RAV:mes jjEC- 56 

(4) ~~ ^ 


Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan 


FD-3C (ffjjev. 5-22-64) 

i 


Drte: 1/29/68 


Transmit the following in 
AIRTEL 


Via 


(Type in plaintext or code) 

REGISTERED 


(Priority) 


to 

FROM 

SUBJECT i, iSOLO 
~"~IS-C 


DIRECTOR, FBI (100-428091) 
SACT^N^ YORK (100-134637) 


On 1/26/68, there were received at a New York Sity \ 


drop several partially-coded messages on microfilm* the 
plain texts of which are as follows; 

(1) "Central Committee CPUSA 

"Dear Friends: ° 

"Soon our Communist Party will summon the Second 
Congress* Next, questions will be put out on the agenda: 

yv^ (l) Report about the activities of Central Committee 

(2) Adoption of New Program of Communist Party 

(3) Approval of New Communist Party Rules 


a. 


A,\'V< (4) Election to Leading Bodies of Communist Party 

&> J V/' * U ^ e wi ' L1 be very s " Lad ' fco receive greetings from your 

Communist Party to our Congress whereas our Congress operates 


underground and we have no possibilities to welcome 
representatives of fraternal Communist Parties 

^ ?^^I { ^0RAT0RY^^^ I n Ofl 

1 - Chicago (134-46-Sub B)(ffl) '/ V ' 

1 - NY 134-91 (INV)(4l) ft ' 


r 


9 


1 - NY 105-14931-Sub C (TALAtfOV)(34l) 
1 - NY 100-134637 (41) 


V 


ACB:msb 
(9) 


1 „, 'v? 



REC-56 rL 


-M Per 


Special Agent lhjCharge 


Sent 


# • 


HY 100-134637 


"We will be very thankful to get your message 
of greetings till end of February* 

"With Fraternal Regards: 

On behalf of the Lebanon 
Central Committee of the 
Communist Party 
General Secretary 
N# SHOUEY 

n P*S* We ask you not to publish anything about our Congress 
in your press* Please send your message of greetings 
in the same way you get ours," 


(2) (The following is the Radio Schedule for 1968) 
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NY 100-134637 


1068 


Month 

Days 

1 

Wednesday 
Friday 

2 

Tuesday 
Friday 

3 

Monday 
Friday 

4 

Tuesday 
Thursday 

5 

Monday 
Friday 

b 

Tuesday 
Thursday 

7 

Monday 
Wednesday 

y 

Tuesday 
Thursday 


Tuesday 
Thursday 

ID" 

Wednesday 
Friday 

11 

Tuesday 
Friday 

12 

Tuesday 
Thursday 


1st Transm 


GMT 


1228 
1231 
1225 
1244 
1233 
1218" 
1210 
1239 
1151 
1205 
1147 
1133 
1159 
1201 
1131 
1144 
1150 
1203 
1155 
1137 
1229 
1247 
1241 
,1255 


Kilo. 
cyle 


12171 
11512 
13506 
13128 
14512 
13586 
12926 
13627 
12753 
12984 
12571 
13611 
13705 
12336 
13837 
13596 
13674- 

14841 
13972 
14692 
14965 

13412 


GMT 


Tr ansm 
kilo- 


cycle 


1248 
1251 
1245 
1304 
1253 
1238 
1230 
1259 
1211 
1225 
1207 
1153 
1219 
1221 
1151 
1204 
1210 
1223 
1215 
1157 
1249 
1307 
1301 
1315 


13197 
12585 
14409 
14626 
15709 
14698 
14513 
14719 
13468 
14604 

14584 
14782 
13733 
14921 
15607 
15693 
16116 
15926 
15995 
16322 
16017 

1584^ 


3 Transm • 
kilc^ 


GMT 


1308 
1311 
1305 
1324 
1313 
1258 
1250 
1319 
1231 
1245 
1227 
1213 
1239 
1241 
1211 
1224 
1230 
1243 
1235 
1217 
1309 
1327 
1321 
1335 


cycl e 


14482 
14551 
15645 
16152 
16766 
15852 
16049 
15963 
14816 
15782 
14867 
15614 
15818 
15559 
16214 
16648 
16847 
17049 
17133 
18118 
17269 
18221 
15877 
16912 


CALL 


6L3 

93Z 

8X3 

12D 

84L 

622 

2P7 

F96 

12C 

G7F 

73TT 

1KB 

9J4 

w44 

3R7 

PA1 

2W3 

4G9 

F6C 

6b8 

33D 

9Q3 

Z7K 

X59 


Transmitting speed is 34 groups, per minute. 
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NY 100-134637 

(3) "To JACK BROOKS 

"Places of contacts for money delivery in 1 968 
"1. 'Beach 1 - Westchester County, Harriman Rd* which is 


located between Road 9 (Broadway) & Saw Mill 
River Pkwy., not far from Tappan Zee Bridge* 
Driving along Harriman Rd* from Rd* 9* 
Contact is to be made at sideroad opposite 
east part of Irvington Water Res* at a 
distance of 0*7 mile from Road 9 (Broadway). 
Time is dark, appointed by radio* 


"2* 'Park 1 - Description of this place was handed to you 
April 20, 1966* 


Scheme is attached* 
If you do not agree with these places, 
let us know as soon as possible* 
At the same time we again ask you to 
recommend us some places for these 
purposes* " 

(The "scheme" mentioned in paragraph two is ^encilOied 
map of "Park" rendezvous, which is being maintained 
in the NYO file.) 


"I put signal (Coca-Cola) at western side of 1 R0SY' 


in the evening, January 21, 1968 calling you to drop 'PEG 1 on 
January 23, 68. According to our agreement you should check 
'ROSY' after 8 AM January 22, 68 and on that day at 5:05 PM 
acknowledge your mmH. readiness to go to drop by telephone 
473-8751 or 473-8707 which are valid for January & February. 
I didn't get your acknowledgement at 5:05 PM January 22, 68. 
I decided to control above-mentioned telephones at the same 
time on the next day taking into consideration that you could 
get my signal in the morning of January 23, but I failed to get it* 
After that I asked our Centre to arrange drop 'PEG' through 
'radio* ' 



76-18 Roosevelt Avenue, 
south side of street) 


NY 100-134637 


"I repeat our agreement: If I want to pass you 
anything through drop or call you to personal rendezvous 
or transceiver operation, 1*11 put a signal on 'ROSY' 
(western side) excluding 1 radio* days* Saturday , Sunday 
& holiday * You should check it after 8 AM. Having 
received a signal you should acknowledge it on the same day 
at 5:05 PM by phone which is valid in current month. Drop, 
personal rendezvous or transceiver operation will take place 
on the following day at the time appointed for next drop, 
transceiver operation & at 7:05 PM personal rendezvous* 
Signals are; Coca Cola - drop; Pepsi-Cola - personal 
rendezvous; 7~Up - transceiver operation. After you pick 
up our message from drop, please acknowledge it by phone 
acting this month at the time which is appointed for this 
drop. If I put a signal on east side of iROSY,' the operation 
should take place on that day when you get signal without 
confirmation* 

,l I would ask you to find more convenient place for 
'ROSY 1 on your every day way* Maybe you can find one like 
'TOPSY* (A. B* Beck Shore Store, 45th Street and Fifth Avenue)* 
By the way, I check 'TOPSY' twice a week (radio days) after 
9:00 PM. 

(The above message reflects that there is confusion 
on the part of the Soviet with respect to the 
acknowledgement of the "ROSY" signal operation* 
Pursuant to previously -made arrangements, there has 
been no necessity for the acknowledgement of the 
removal of a bottle top by a telephone call at 
5:05 PM, 

For this reason, the Soviet was unaware of the fact 
that NY 694-S* had observed the bottle top at the 
girder and had covered the drop pursuant to the bottle 
top signal.) 

"ABfrUT WAX (transmission of messages via television interference 
signal) 

"Let's start WAX test through 4 TV channel • 

Time between 9: §0*9: 30 PM, January 31* February 8. 

After receiving signals, please, acknowledge it in the 

same evening at 10:00 PM by phone 459-9775; 459-9888; 

459-9657. 


-5- 



NY 100-134637 


"After these tests I would like to introduce WAX into our 
communication. 

" Order of usage 

"Days - free (apparently distinct from) from 'radio* & *walky-talky. 1 
Time - 9:00-9:30 PM (Channel 4 TV) 

1 signal (stripes over screen) - personal rendezvous 

2 signals — " — « drop 

3 signals — " — - transceiver operation 

"Reception of signals and your readiness to go to any 
operation on the following day, please, acknowledge by 
above-mentioned phones at 10:00 PM (3 calls) 
Please, let me know your opinion about all things* 


'My best regards, 


11 


(5) "Drop BONNY next. 

If unavailable use drop FREDA." 
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OPtlOHM FORM NO. 10 
MAV l?4i fDtTIOH 
GSA GtH. «E6. NO. 27 


:>ve 

Memorandum ROUTE IN ENVELOPE S= 


Tolson _ 

UNITED STATES GOVERNMENT DeLoach 

Mohi — 


TO 


FROM 



date: January 31, 1968 


livan , 
ave! _ 
Trotter _ 


Tele. Room 

F. Downing Holmes — 

Gandy 


SUBJECT:? 

INTERNAL SECURITY - C 

Captioned case involves the Bureau* s highly valuable 
confidential informant NY 694-S* who has been receiving com- 
munications transmitted, to him by radio. 

On 1/31/68, transmissions were heard by the Bureau's 
radio station at Midland at which time a message, NR 85 GR 33, 
was intercepted* 

The plain text and cipher text are attached. 

The New York Office is aware of the contents. 

ACTION: 

For information. 


Enclosure 


1 - Mr. Conrad 

2 - Mr. Sullivan (Attn.: Mr. J. A. Sizoo, Mr. R. C. Putnam) 
1 - Mr. Downing 

1 - Mr. Newpher 

. 1 - Mr. Paddock 

'I i 

HS;ccb o - , f ^ 

1? . W ' tC\ too- L ^ •^'-7'/— ^ 53 

jgSJlO — 



•?9ri;b 6-1966 


5 1S68 


5"^ 


o 

^ NR 00*65 QH 033 

O 46333 69835 63439 
85962 29518 17672 
29857 50851 59549 

O 47138 54380 92455 


84011 39223 30427 
07596 36300 76482 
57812 21332 57740 


%L/32/63 

01/31/68 

29520 84735 22506 67400 
58689 31268 67260 85665 
95067 05604 52274 99863 


NR 0085 QH 033 01/31/68 

|F0B|0AK|. .|pLEASe|GlVe|LIST|OF|k0x|p0U"SINsjTcjBUDAPES7[c0NSUL 
TATIVE|MeK|AND|lWF08fi|wHETHEp|vog|cOM^YOURSEUF(^ABLE[KIT|.|- 


FD-36 (Rev, 5-22-64) 


ROUTE IN EN^LOPi 


F B I 

Date; 


1/31/68 


Transmit the .following in 
AIRTEL 


Via 


(Type in plaintext or code) 


(Priority) 


-9- 


1 


1 

> 

1 


fx. 


TO 

FROM 


DIRECTOR, FBI {1004j.2809D 



SAC, NSW YORK (100-13l|.637) 

SUBJECT: ^OLO 
IS-C 


On 1/31/68, there was received from the Soviets, 
via radio, a ciphered-partially coded message, the plain 
text of which was as follows: 

"For Gus Hall: 

"Please give list of CPUSA Delegates to Budapest 
Consultative Meeting and inform whether you come yourself. 

"CCCPSU" 

The above refers to the international preparatory 
meeting of Communist Parties scheduled to be held in 
Budapest on 2/29/68* As reflected in NY airtel dated 
l/li^/68, captioned "CP, USA ORGANIZATION, IS~C ,f , during 
the c«urse of the recent National Executive Board meeting 
of the CP, USA, a motion was made and carried that the 
CP,USA Delegates to the aforesaid Budapest meeting be 
GUS HALL, JAMES JACKSON and DANIEL RUBIN, 


A n Ic7? 

©Bureau (100-lj.28O91) (RM) 
1-Chicago (13^6-Sub B) (AM RM) 
1-ny 13I1.-91 (BTV) ikl) 
1-NY 100-13*1-637 (k-D 

ACB:eac 
(7) 


loo- Vi *" ,< / _ 


5 



Approved 


Sent 


,M Per 


79 t-td 6* 


• ROUTE IN tNVELOPE 


airtol 


2/6/0S 
1 - Mr. R, C. Putnam 


fo: $m f Chicago <134~46 8ub B) 

£rois« Director, JBt (1OG~42SO01) 
SOLO 


Tolson 

DeLoach 

Mohr 

Bishop 

Casper 

Caliaban 

Conrad 

Felt 

Gale 

Rosen 

Sutlivan 

Tavcl 

Trotter 

Tele. Room 
Holmes 


It nm appears eo S824-S* will soon depart on 
Solo BJissioa 25 to attend the consultative meeting of communist r\ 
parties to begin in Budapest* Hungary *, g/29/68'. You should \J 
insure the Bureau is kept fully advised of source's travel plans 
$his is essential because of the need to provide coverage to 
the apparatus communications system while OT 094~S* is away 
fron Kbw York City. 

la the event it is necessary to request authority to 
advance funds to tho informant to undertake this mission, it is 
imperative that the Bureau have this request, completely and 
fully justified, at the earliest possible date to allow for 
adequate time to he given to the request. $he preferable 
method for a coanunicatioa of this nature would bo by airtel 
with sufficient time, for the Bureau to reply in the same 
manner* 


G F H8 6 1963 


t Hew Tork 

RCP:cst^ 
<5) 

NOTE ; 

These instructions are given to insure Chicago does 
not rely on a last minute phone call to request authority to 
advance money to the informant. 


FEB 5 1968 

gp.MM'f81 


BTTEB3 
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ROUTE I]* ENVELOPE 


airtel 1 - Mr. R. C. Putnam 

To: SAC, Chicago (134-46 Sub B) 

j^om^ Director, FBI (100-428091) 

Attached is a copy of m memorandum from the 
Department of State which is aelf^ssplanatory. 

IcBttGdiatQly contact CG 5S24*S* for answers to the ( ) 
questions raised in the attached memorandum. Submit results ^ 
i& letterhead memorandum form, utilising caption of attached 
memorandum. 

Enclosure 

<4) ^ 
NOTE: 

By liaison, State requested additional information 
regarding eight position papers distributed by the Communist 
Party of the Soviet Union at the celebration of the 50th 
Anniversary of the "Great October Revolution," held 11/67 in 
Moscow, USSR. These documents were obtained through the 
3' Solo Operation and were disseminated. Specifically, State 

inquired as to the identities of the delegations which 
received these documents, if they were in the Russian language 
or other languages, and if any others were received. 

PvEC H ~ * 


Bishop 

Casper 

Callahan — 

Conrad 

Pelt 

Gale 

Rosen 

Sullivan 

T civet 

Trotter 

Tele. Room 


FEB 51968 


^ 6 FEB 6 


6TFEB 


a / 

i9B8 TEL1 


9 

TELETYPE UNItCZI 



OPTIONAL KOPM NO. 10 5O!O-}07-02 
MAY 11*51 EDITION. 

osa gen. neo. NO. 17 

UNJTED STATES W/ERNMENT 


1/f , ROUTE D^OTELOPE. 

Memorandum 


TO : ^JIRECTOR^BI (100-428091) date: 1/24/68 

~~r> \ y Attn: Assistant Director 
from \^sk0 } CHICAGO (134-46 Sub B) WILLIAM C, SULLIVAN 

*~so: 


subject: 


SOLO p -) y - ./ \ 

is - c / • y, >.-■>, / - 

As the Bureau is aware, CG 5824-S* recently 
completed the 24th Solo Mission which commenced on 
October 19, 1967, and ended with his return to the United 
> States on December 4, 1967, after having traveled to the USSR 
via Czechoslovakia « During this mission he was a covert 
delegate of the Communist Party (CP), USA to the Fiftieth 
Anniversary Celebration of the October Revolution held in 
Moscow, USSR, November 7, 1967. q 

Based upon the results obtained as well as the 
extraordinary risks involved, it is recommended an award 
of $1,000 be made to CG 5824-S*. 

^ The extraordinary risks involved are based upon 

his travel behind the Iron Curtain which always requires 
extreme courage which the informant has repeatedly displayed 
in this and previous missions. Source had the additional 
burden of being in the state of health less than good and 
traveling under the new legend for the first time. 

The outstanding results of this mission consisted 
of the source's meetings with MIKHAIL A. SUSLOV, BORIS N. 
PON0MAEEV and MIKHAIL S. SOLOMENTSEV, all Secretaries of 
the Central Committee, CP of the Soviet Union. Because of 
the source's presence at the Fiftieth Anniversary Celebration 
as a covert member of the CP, USA delegation, he had the 

2 - Bureau (RM) KECK ' J± 'J_ _V - (p1 ^ 

1 - Chicago ^0 

MWJutes C 

(3) . „ ^ 


, ' Buy US, Savings Bonds Regularly on (he Payroll Savings Plan 

67 FEB 8 Hi 


CG 134-46 Sub B 


opportunity to meet with delegations of numerous Communist 
and Workers Parties from throughout the world and leaders 
such as KHALID BAGDACHE , General Secretary, CP of Syria, 
LE CHANG, Deputy Ambassador to the USSR from the Democratic 
Republic of Vietnam and DANG CHAN THI, member of the 
Presidium of the Central Committee, National Liberation 
Front of South Vietnam, gaining firsthand know ledge of the 
status and activities of these Parties, as well as enlarging 
his contacts which enhances his position in the Solo operation. 

No recommendation is being made for a monetary 
award for CG 6653-S, who left this country on October 29, 1967, 
and returned with CG 5824-S* on December 4, 1967, as she 
participated on this mission as a convenience to CG 5824-S*, 
It is, however, recommended that she be given a letter which 
can be shown to her commending her for her valuable assistance 
to CG 5824-S* during the past mission. 

If the Bureau approves this recommended incentive 
award of $1,000, it will be presented to CG 5824-S* as directed 
by the Bureau. 
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FD-36 (Rev. 5-22-64) 


Date: 2/1/68 


1-^ il4 


Transmit the following in 

AIRTEL 

Via 


(Type in plaintext or code) 

REGISTERED 


(Priority) 


/>' TO : DIRECTOR, FBI (100-428091) 

]/ PROM : ^SAiV NEW YORK (100-134637) 
SUBJECT < ^SOLO 



On 2/1/68, Wi 694-S* advised that he did not 
receive the TV signal on Channel 4, 9:00-9:30 PM on 
1/31/68. (See NY airtel 1/29/68, page 5) 

The next TV signal test is scheduled for 
2/8/68 ; same channel, same time. 


HEC 16 


Bureau (,RM) " *" 

Chicago (134-46-Sub B) (AM BM) 
1 - NY 134-91 (INV)(4l) , ^ 

1 - MY 105-14931-Sub G )(TALANOV)(34l) 
1 - NY 100-134637 (41) 


Fc'B 


JFLtmsb 
(8) 


Approved. — . 

67 FEB 8^8 



Sent 


Per 


OMIOfUt FORM NO. 10 
MAY [DIT10H 
GSA OEM. »EG. HO, 27 


Memorandum ROUTE IN ENVELOPE 

Mr. Conrad^^^^7 date: February 2, 1968 

F. Downing / / Hoime 

VL__ Candy 


UNITED STATES GOVERNMENT 




EJECT : SOLO , 

^ — INTERNAL SECURITY - C 


On 2/2/68, the New York Office furnished the text 
of two messages which the informant desired to send and 
requested that they be enciphered. The cipher text was 
furnished to New York on the same day. 

The plain text and cipher text are attached. 

ACTION : 

For information. 


Enclosure 

REG 16 i'^y^J/^ 

X HQ 6 FEB 6 1968 

1 - Mr. Conrad 

2 - Mr. Sullivan (Attention: Mr, J. A. Sizoo, Mr. R. C. Putnam) 
1 - Mr. Downing 

1 - Mr. Newpher 
1 - Mr. Paddock 


\ 


HS:cspeo/? . 

(7) A" 


o 


o 

i 

o 
o 
o 
o 
a 


Z/s/68 

> 

86210 10822 41745 55181 13456 40522 34637 74929 66576 15716 
64536 85466 29856 00405 30874 11506 63113 72507 56895 78756 
71197 98170 22320 17690 42795 72816 91951 23377 71040 00850 
61404 65892 72371 65711 33845 72265 13417 14478 50187 54219 
26608 40754 55748 94537 72898 62120 91302 03772 89270 97457 
58304 68854 81760 76584 90522 96218 68631 85032 80919 6980? 
29303 06022 85008 5786641837 


|able|-|kit|l n|answer|t0|your[duke|messag^of|february|#|^#j^reg 
arding|budapest|on|consultative|nek[,|official|public)uand| 

OF|ABL^eox|HILl|B^OAK|i|MAPLE|^AND|lMp|^KEENY|wiLlj|ACCOHPAN 
Y|OAK|.[HUBjwlLL|GO|\n a|0FFI CE|l n]uSU AL|m ANNEr|.| I V v|REoj-jABLEj-|c 

°4| 


r 


r 


# 



O 


o 


46750 50336 13930 37187 27347 28046 6U615 98118 17936 48819 

O 40824 77268 81803 04134 69862 75428 54438 58596 Q8133 75976 

_ 69165 50450 54236 68612 89632 54105 11389 .24208 47058 02130 

31846 59784 45418 85745 25339 32975 54526 45563 14172 71896 

O 45064 43168 40430 87611 04970 13511 24120 36141 97608 

£2l , _ 




FD-36 (Rev. 5-22-6-]) 


^4 „ 


FBI 


Transmit the following in 
AIRTEL 


E0UT2f i 


Via 


(Type in plaintext or cade) 

AIR MAIL 


(Priority) 


'E 


7 


TO 

FROM 

SUBJECT 


DIRECTOR, FBI (100-428091) 
SAQ, MILWAUKEE (100-13896) 

^HST- C 


Re Bureau airtel, 1/25/68 


On 1/3 1/68 ,[ 


] Detective J 



1 Milwaukee vu, act vised that he reconxacxed the 
Milwaukee 3RD xnjEormant and discussed t he name J OHN m. WHEELDON 
with the informant. Informant advised \ | that he now f\ 

believes that WHEELDON was the name of the person whom he had.^VL^ 
originally referred to as WESTLY • 

The "Milwaukee Sentinel," daily Milwaukee newspaper, 
of 6/19/67 carried an article entitled "Australia Deceives 
U. S., Senator Says," which reads as follows: 

"The Australian Government is deceiving the United 
States in making people feel that Australia is 
playing a large role in the Vietnam war. 

"The statement was made Sunday by John M. Wheeldon, 
a member of the Australian Labor Party's Foreign 
Affairs Committee. Wheeldon is on a speaking tour 
of the United States sponsored by the National 
Committee for a Sane Nuclear Policy in New York. 


9: 


RDJAaj 
(6) 


Bureau (AM) (RM) (100-428091) 

Chicago (Regular Mail) (RM) (134-46 Sub B) 
New York (AM) (RM) (100-134637) 7(0^/ / " — 

RH> 68 S "~ 


1 - Milwaukee (100-13896) 




MX 100-13896 


"During a. dinner party fiponsoreri hvf _^ | 

Milwaukee, nosts tor tne tour, Australia's youngest 
senator commented on the U. S. and his country's 
involvement in the Vietnam war. 

"*I feel that we should never have gotten involved 
in this war, ' said Senator Wheeldon. The senator 
said that Australian and U. S. intervention in 
Vietnam was a violation of the 1954 Geneva 
Agreement and that the intervention prevented the 
people from working together to decide their own 
form of government. 

"'Australia sends 7,500 men to Vietnam and spends 
$20,000,000 in the war effort, yet last year we did 
$180,000,000 in trade with the mainland Chinese who 
are supposedly fomenting the trouble in Southeast 
Asia, * said Senator Wheeldon.'* 


| are a Milwaukee 

| wno nave participated in various 
6ivll rights and peace group activities. 

ffor tfte information of the Bureau J ^ 

| Milwaukee County Court, which 

case is currently pending. 
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tOUTE IN- ENVELOPE 


2/7/GS 


1 - Btr. K, C. Putnam 

*irtol 


To: SftCs, Hew fori; (10Q-134G37> 

Chicago il3£~^Bvfo B) 

jfroor- Director, US' fW*42S09l) 


ReCGairtel 2/0/08 regarding Soviet pressure on the 
Communist Party, ITS A, to have the Party establish a laundry or 
gift shop in New York City which can bo used as; a drop or cutout 
for the transfer of funds. 

In view of the statements made by Gus Hail as sot 
forth in reairtel, iiamodiato action must bo undertaken to 
insure that this shop cornea under our complete control* The 
seriousness of the situation cannot be overstated* Either we 
control the ©hop or we relinquish an essential part of the 
Solo Operation, gfe&a fflBt not happen « 

The Bubstance of the conversation between Hall and 
CG S324-S* clearly indicated that the Party would use its own 
funds in the operation of this shop. CG 582<t~S* was instructed 
to insure that sonc affirmative action is taken toward the 
establishment of this shop. With the Question of financing 
established, we must now look to finding ways and means of 
staffing the shop with personnel under our control. 

This matter must be given immediate priority. 
Within one week of receipt of this communication, Kow York 
should submit an airtol with its? recommendations m to what 
can bo done to insure the shop i& controlled by ns. Bach v/eel: 
thereafter, a subsequent airtol must bo submitted stating what 
has been accomplished during the past week and what is 
contemplated, in order that we might attain our objective. 



Airtcl to SA<% New Yorlc 
Chicago 

EE: SOLO 
1G0-4S38G9X 


la this regard* tho Bureau is concerned over tho 
minimal progress being made toward increasing tho functioning 
parts of the Solo apparatus • Past experience has shown 
that neither nor CG have gone out of their 

way to assist in tho development of individuals who could 
conceivably serve as? rivals to thorn under out* control. 

It must he conceded that we are loft with hut two 
alternatives, The first alternative that we develop the 
apparatus so that it can function with tho demise of one or 
both of these two informants. Our only other alternative is 
to terminate the operation, in order to capitalize on its 
exposure through publicity and/or testimony. Current 
thinking at Seat of Government tends toward exposure through 
testimony if we fail with our first alternative, 
notwithstanding tho tremendous obstacles the step presents. 

By separate communication, Jifew York and Chicago 
should advise the Bureau of their observations in this 
regard* Both offices? should consider what effect a request 
to testify would have on stimulating the informants* 
activities toward tho development of additional personnel 
for the apparatus . This communication should reach the 
Bureau within 10 days of the date of this airtel . 


NOTE: 


In view of the delicate physical condition of both 
NY. 694-S* and CG 5824-S*, immediate steps must he undertaken 
to develop the apparatus so that it can function if one or 
both should pass on. 
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On 1/29/68 CG 5824-S* furnished the following C) 
information concerning efforts of the CP, USA to comply A<{^_ 
with the request of the Communist Party of the Soviet 
Union (CPSU) that the CP, USA set up a laundry or a gift 
shop in NYC which can be used as a drop or cutout for the 
transfer of funds from the CPSU to the CP, USA fc 

While in NYC during the periods 12/28/67 to 
1/18/68 and 1/23/68 to 1/28/68, CG 5824-S* had several 
conversations with GUS HALL concerning the security of 
the Solo apparatus in general and the acquisition of 
such a cutout in particular. HALL stated that during his 
last visit to the USSR, he had been engaged in a discus- 
sion on the subject of the security of the apparatus by 
BORIS N« PONOMAREV, Secretary of the Central Committee, 
CPSU, in charge of the activities of the International 
Department, Central Committee, CPSU. Also present at 
this discussion was NIKOLAI V, M0ST0VETS, Head of the 
North and South American Section, International Department, 
Central Committee, CPSU. They did not go into a great 
deal of detail but did t alk abojr£ _Jfcfe&_^eAJ^^af eguajrd 

h^i^fiip ' 
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the apparatus, and compartmentalize the_ activities of CG 5824-8* 
so that his CP, USA leadership functions do not jeopardize the 
apparatus* They again ejnpjmsi^d^pJAXL J.hat^h^jipparatus f 
as far as humanly possible","" should not be used for se~nding 
messages of extreme length or for such minor matters as 
requests for visas. It shoujld^ be used _f or urgent matters* 
Where possible, the Party should attempt to use every legal 
means of communication* 

In the context of the above discussion, HALL stated, 
the ^uss_ians_rai,sed_the. question. ag5*io. concerning the establish- 
ment of a business to use as a method for delivery of funds to 
£ife~CP,~OSAV HALL expressed some surprise that the Russians 
considered the laundry (or gift shop) as part of the protection 
of the apparatus ♦ Nevertheless, HALL^ stated that some affirma- 
tive action must be taken to accomplish the acquisition of a 
business" iri NYC which can be used for this purpose. CG 5824-S* 
sta-ted^tnat HALL had no answers for him as to how this was to be 
accomplished or who could be used to operate such a business 
for the Party* The informant stated that he warned HALL that 
the Russians might change their minds, as they have been known 
to do in the past, and after using this drop once, or maybe 
not even that, discontinue its use. In that case the Party 
might stand to lose $20,000 or $25,000 which had been invested. 
HALL indicated he understood this possibility but it would have 
tr> hp Hnnp nnywny. HALL also thought for awhile that perhaps 

I could be brought into NYC to run this business , ^ 
but aft er discussing this choice with CG 5824-S*, they decided b 
| was not the type of individual needed for this purpose. 

In this connection, it was noted that a recent radio 
message from the Russians, after first naming two places to be 
used for the transfer of funds, had requested that the CP, USA 
name some new places. HALL wondered exactly how this should 
be interpreted. He stated he was not sure whether this referred 
to new places in general or whether the Russians were specifically 
asking about the proposed acquisition of a shop to be used as 
a cutout. HALL came to no definite conclusion in this respect 
but gave the impression he felt he was under some pressure to 
get this matter resolved. 

In any event, HALL told CG 5824-S* to go ahead and 
do whatever he could to get this project under way. Speci- 
fically, recalling previous discussions on this subject about 
a year ago, HALL instructed CG 5824-S* to once again contact 
IRVING POTASH who had been given the responsibility of locating 
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a suitable individual to run this projected business for 
the Party, Therefore, following this discussion with 
HALL, CG 5824-S* had made several attempts to locate 
POTASH without success, since POTASH had moved and although 
CG 5324-S* had his address, he was unable to get a tele- 
phone number for him and security precautions precluded 
any attempt to personally contact POTASH at home. Eventually, 
CG 5824-S* located POTASH and inquired regarding the status 
of the individual POTAS H had supposedly recommended for this 
task, a ] I At this time. POTASH sta ted that he 

had temporarily lost I j had moved 

and POTASH was not s ure where h e was* However, POTASH promised 
that he would locate T ~l within a couple of weeks and 

CG 5S24-S* should contact POTASH un on his ne xt trip to NYC 
and together they would speak to | I POTASH expressed 

some doubt at this point whether, wit h the passa ge of time 
since tHs project was first proposed, ! | would be able 

to do this job. This decision will await discussion with 

\ when he is located. CG 5824-S* and POTASH agreed 
that they would meet next time in the Automat located at 57th 
St, and Sixth Ave,, NYC, 

Relative to the type of individual who would be 
suitable for the task of running this business on behalf of 
the Party and who would be acceptable for this sensitive 
position, CG 5824-S* made the following remarks; 

To be considered, this person must be someone with 
a background of association wiTitTthe Party, out, cms association 
must~have been some su bsta ntial periodin the past or such an 
association of more^recent date"," must not have been public 
nor can this, oerson have been attend**?;? Party meetings for a 
period of some years. It may be a person who was associated 
with the Party some years ago, who no lon ger a ttends ^Party 
meetings but has retained his cont a c'Es^flTrough some continuing 
"activity 'with' some front "group* There must be sufficient 
evidence in the past of his sympathy for the CP, USA, but no 
recent public association with nor recent active participation 
in Party activities* Xn_other_.woJt.ds, thie: individual wnst be 
relatively tf clean, " but at th e sa me time_he_knpy?n and vouched 
for" by someone of undoubted " trustworthiness besides CO 582<i-$# 
,aHd/or^"N>7694-S*I This person wv^t be accepted by QV$ HALT,, 
ancfi/t can be expected that the Russians will make rather 
searching inquiry concerning his background since they will 
bV~exposing "chuMSeivtis somewhat dangerously although it is not 
expected their scrutiny will be as thorough as in the case of 
NY 43 09 -S* < 
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CG 5824-S* stated that the next time he is in NYC 
tiA win nn nt.fl.nt POTASH and will go over the backgro und of 
I l and will then be introduced tn| Ibv POTASH. 
Although CG 5824-S* does not know enough about | | at 
this time to mak e a decision in this matter, he has a prelimi- 
nary feeling thai! hay well not prove to be satis- 
factory* * ' 

It is the thought of this office that there may be 
a situation here which we can take advantage of. Although 
requesting the CP, USA to set up this front instead of doing 
so themselves, it seems to us that this operation requires 
a lot of trouble on the part of both the CP, USA and the 
Russians to cover a transaction which will take place, at 
best, two or three times a year. Once established, we consider 
it likely the Russians may well wish to use this cutout for 
other covert operations. Therefore, we may be well advised 
to give serious consideration to the advantages which would 
accrue to our intelligence operations were we able to insert 
a controlled individual to operate this front. 

As a consequence of above cons iderat ions > it is 
suggested that the New York Office survey their current and 
former sources who may conform in greater or lesser detail 
to the above requirements as candidates for the position of 
proprietor of this Party established business. In considering 
the feasibility of such a ploy, careful thought should also 
be given to the fact that any individual so utilized, if sub- 
sequently compromised, could jeopardize the entire Solo 
apparatus. Therefore, we must be completely certain that 
the cover of such an individual to be utilized in this capacity 
is absolutely foolproof so that the prospect of possible further 
penetration of Soviet Intelligence operations in this country 
does not jeopardize the accomplishment already achieved in the 
Solo operation* 

The above is submitted for the consideration of the 
Bureau and the New York Office whose comments are requested. 
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On January 22, 1968, CG 5824-S* advised that while 
in New York City during the period December 28, 1967, to 
January 18, 1968, CARL WINTER furnished to him several notes 
which he had brought back with him when WINTER had recently 
been in the USSR. The first of these notes was from NIKOLAI 
V. MOSTOVETS, Head of the North and South American Section, 
International Department, Central Committee, Communist Party 
of the Soviet Union (CPSU) , and IGOR V. MIKHAILOV, Assistant 
to MOSTOVETS, which requested CG 5824-S* to send to them the 
following recent books: 

1) "The Exercise of Power," by R, EVANS and 
R, NOVAK, New American Library, October, 
1966; 

2) "To Move A Nation," by ROGER HILLS MAN; 

3) "The Republican Establishment: The Present 
and Future of The GOP, " by STEPHEN HESSER 
and DAVID BRODY, Harper and Row; 



4) 
5) 
6) 


"Robert F. Kennedy," by DICK SCHAAP, New 
American Library; 


"Candidates, 1968," Congressional Quarterly 
Service, Two Dollars; 


"American Strategy— A New Perspective," by 
URS, SCHWARZ; Preface by KIESINGER, Doubleday 
and Company, , 

/^Bureau (RM) , .... — — — 

1-New York (100-134637) (Info) (RM) '" 
1-Chicago FEB 7 1368 
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CG 5824-S* advised that these books will be shipped 
to MOSTOVETS and MIKHAILGV in the near future via the Professor 
Sirinov drop in Moscow, USSR. 

The second note was from MOSTOVETS in which he re- 
quested that CG 5824-S* obtain a quantity of medicine needed 
by his wife who has a heart disease. This medicine is not 
obtainable by MOSTOVETS in the USSR, The medicine requested 
is "Cedilanid," which is made in tablet form by Sandoz, Ltd., 
Easel, Switzerland. CG 5824-S* advised that he will try to 
obtain this medicine for MOSTOVETS but that it will probably 
have to be sent to him with someone who travels to the USSR 
from the CP, USA* 


DECLASSIFICATION AUTHORITY DERIVED FROM: 
FBI 

DAT] 


AUTOMATIC DECLASSIFICATION GUIDE 

03-19-2012 


ROUTE IN ENVELOPE 


1 - Liaison 

1 - Mr. R. C. Putnam 


Bate: February Q, 10GB 

To: Director ( 

Bureau of Intelligence and Eesearcft . , •- 

Department of State: \ i • ,> 

Joan Edgar Hoover., Biroctor ■ 


Subject: SBI COHCEEHSHG CPStX POSITION PAPSBS 


Iteferenee is oade to your meneranduis dated 
February 2, 19G0, ana captioned as above » 

Sources of tiiis Bureau are being contacted i» 
regard to the questions raised in your memorandum. ¥ou 
will be promptly a<Jvj<sed of the results of our inquiries, 
100-428091 

(5) L 
NOTE: 


By liaison, State requested additional information 
regarding eight position papers distributed by the Communist 
Party of the Soviet Union at the celebration of the 50th 
Anniversary of the "Great October Revolution," held 11/67 in 
Moscow, USSR. These documents were obtained through the 
Solo Operation and were disseminated. Specifically, State 
inquired as to the identities of the delegations which 
received these documents, if they were in the Russian language 
or other languages, and if any others were received. 
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'. Ai*tel ! !. • 

Ite: . SAC, Ifew lT©*fc (l&MLdSSi) I 

NIKOLAI MIKHAILOVICB TAL&SOV I 

IS - H j ^ 

: ■ ■ ■ 

Beurairtel 2/1/6B. ^ 


on 2/8/68. 


You should conduct no waving surveillance of subject ^ 


You will be separately advised concerning Laboratory 
eonnel coming to your office to aonitor sigeM device on 


ereonnel 


Ukiras 


1 


1GG-42S091 (SOLO) 


i Subject is Soviet principal of our sensitive Informant £ 
NY 804-S*, Arrangement** had been made for subject to signal tie 
informant by means of an interference *bieh the infornant mild 
rocot^ b» toie television wt 1/31/^:8. Subject was placed tinder 
surveillance frost 7:4S PH to 10:07 PH 1/31/68; ©uring ibis time 
the informant did not receive a signal. laboratory representative 
mst in How York to endeavor to record the signal. The Soviets 
nave been advised by the informant that be did net recoive a 
signal on 1/31/6B, a'fid that the subject should repeat the signal 
test on 2/8/68. Sew Yorfc proposes to afford discreet surveillance 
coverage to eubject in the saae wanner on 2/S/ea as was handled 
on 1/31/68. ! 

Since this signal technique 1b undo* study for use 
between subject and NY 6&4~S», surveillance coverage on 2/8/68 
has been discussed between the Soviet Section and the Internal 
Security Section; It hae been agreed that under the circumstances 
m should only endeavor to recover the signal and should conduct 
no noving Aurveillance since defection of earn could prevent our 
covering Maktik*. recording the Signal. I 
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(Priority) 


TO: DIRECTOR, FBI (105-40818) 

FROM: SAC, NEW YORK (105-14931) 


SUBJECT: -NIKOIAI MIKHAILOVICH TALANOV 
IS - R 
(SMUN - KGB) 


For the information of the Bureau, In connection 
with the SOLO operation, subject was to transmit a signal 
to NY 694-S*, at the informant's residence on 1/31/68. 
This signal was to be made by a device activated by the 
subject, which would cause some type of distortion on the 
informant's television set. The signal was to be trans- 
mitted between 9:00 and 9:30 PM on 1/31/68, and the informant 
was. to confirm the reception of this signal at 10:00 PM 
on i/31/68, by making a telephone call to a public telephone 
located in Alexander's Department Store, located on 
Queens Boulevard, NYC. 

In order to determine how close subject came to 
the informant's residence, a discreet surveillance was 
conducted. On 1/31/68, TALANOV and his wife, EMILIYA A. 
TALANOVA, were observed leaving the SMUN together in his 
car at 7:^9 PM, He drove with his wife directly to Queens 
by way of Queens Boulevard and entered Macy's Department 
Store located on Queens Boulevard- At 8:22 PM, TALANOV 
and his wife drove into Macy's Department Store parking 
lot and parked. In the interest of security, TALANOV 
and his wife were not followed directly into the afpre- 
mentioned parking lot 


<£jTV 3&reau (RM 
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At 8:^-2 PM, TAIANOV and his wife were observed by 
SAs walking about the department store ostensibly shopping 
in the men's wear department. At 9:02 PM, TAIANOV, accompanied 
by his wife, were again observed in his automobile exiting 
Macy's parking lot. They drove directly to Alexander's 
Department Store parking lot which is located north of 
Queens Boulevard. At 9:l4 PM, TAIANOV and his wife were 
observed entering aforementioned parking lot and once again 
parking. At 9:16 PM, TAIANOV and his wife exited his 
automobile and they both walked directly to and entered 
Alexander's Department Store at 9:18 PM. They both were 
observed in the aforementioned department store ostensibly 
shopping on the main and second floor. 

TAIANOV and his wife exited Alexander's at 9:^-2 PM 
and immediately returned to their automobile and were last 
observed proceeding in a westerly direction toward Manhattan 
on Queens Boulevard. 

The observation post located in the area of the 
SMON advised that TAIANOV and his wife reentered the SMUN 
at 10:07 PM. 

The above surveillance was conducted with a 
maximum of discreet security and it was facilitated by the 
use of three late model Bureau cars and three BMW motorcycles 
equipped with personal receivers and transmitters. 

It should be pointed out that the NYO obtained the 
use of a small portable Sony battery operated TV receiver and 
installed same in the rear seat of one of the fisur vehicles 
in the hopes of intercepting the abovementioned signal by 
the subject. 

No signal was received by the Bureau car. It was 
subsequently learned from the informant that no signal 
was received by him on 1/31/68. 

As the Bureau is aware, TAIANOV was scheduled to 
appear at a telephone booth located on the third floor of 
Alexander's Department Store at 10:00 PM on 1/31/68, for 
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verification from the informant that he, in fact, received • 
the signal. This did not materialize, however 3 since 
Alexander's closed at 9:30 PM and the subject was forced 
to leave Alexander's by no later than 9:^5 PM. 

m ATflWAtT The F° feels that the Possibility exists that 
T^^l Was not aware of the fact that Alexander's closed 
•J? 5 ;?? PM When he initiall y *^e the scheduled arrangements 
with the informant* Upon his arrival at Alexander's and 
d 2 t f? ain ?- n S the fact that he could not verify the receipt 
of the signal by NY fyk-S*, he may have decided to forego 
his scheduled plan. 6 

Another signal operation between TAIAflW and 
the informant is scheduled for 2/8/68. 

As the Bureau is aware, any clandestine operations 
engaged m between TAIANOV and NY are extremely 

valuable from the viewpoint of penetrating the communications 
network of the NY KGB Residency. The NYO, therefore 
requests that Laboratory personnel again be sent to New York 
on 2/8/68, to monitor the signaling device used in this 
operation. The NYO intends to afford similar coverage 
to the activities of TAIANOV on 2/8/68, as was afforded the 
activities 011 1/31/68. 


▼ 

tOUTE IN ENVELOPE 


S&C, Chicago <134-<SG Sub B) 2/7/68 

REC-2I 

Director, mt (100-428001 LI Ml 1 - Mr. M. J. Rozamus 

w < 7 1 1 - Mr. R. C. Putnam 

^ SOIiO 

' / i 

Heurlot 1/24/CS recommending CG bo given 

a cask award of $1,000 and that CG 6653-S bo given a 
personal letter from the Director for successful completion 
of Solo Mission 24* 

In view o£ the fact that CG 5824-8* is expected 
to soon depart on Solo Mission 25 r tho natter of a cash 
award is being held in abeyance pending his return £ront 
that Mission. In addition, the matter of a personal letter 
from the Director for CG CG53-S is not doomed advisable. 

(5) V" 
NOTE ; 

See memorandum C. D. Brennan to Mr. W. C. Sullivan, 
dated 2/2/68, approved by the Director. 
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UNITED STATES GOVERNMENT 

Memorandum 

Mr. W. C. Sullivan 


from : c.D. Brenna 



ROUTE IN ENVELOPE 


1 - Mr t C, D. DeLoach 
1 - Mr. J. P. Mohr 
1 - Mr. N. p. Callahan 
Attn: Mr. M. F. Jto 
date: February 2/ 

1 - Mr. W. C. Sullivan 

1 - Mr. C. D. Brennah 

1 - Mr. M. J. Rozamus 

1 - Mr. R. C. Putnam 


SUBJECT^"— SOW, 


INTERNAL SECURITY - COMMUNIST 



My memorandum 1/31/68 (attached) recommended a 
cash award to CG 5824-S* for successful cpmpletion of Solo fr~ 
\ Mission 24 behind the Iron Curtain. Mr. Tolson asked, jO/m^ 
l "How much do we pay him monthly?" QA/r 


)i 


CG 5824-S* is paid &3& Lger month for s ervices. 
^^P^sjt^n the^^ 

Pfty^nt^ipr^erx^ have^been 
*6l^incrjeases^^ . At. JhOSerihis 

P^^at^was^e^ With ,4 

respect to the recommendation for the cash award, Mr, Tolso^// 7 
recommended we pay the informant $750 and the Director f'&Y 
concurred. // * 

Iii&JP^l ! J,Sf) CG 5824-S* has completed 13, 

I completion of each, he has. received a cash award of $1,006. 
In addition, his wife, CG 6653-S who accompanied him. on five 
missions, received a $500 award on the first three missions* 
fejilsjRjonMnjjed payments to her after the last two missions 
as an economy measure. 

If we reduce the award to CG 5824-S* at this time, 
we run the. risk of permitting the informant to infer that 
we are belittling the value of his last mission in comparison 
with , former^ % K ±ps r*WmS3SSmmZ:& 

*S^rj^d:^i^^ndependently wealthy, 65 years old, and inpoor 
h^guUh. These missxoW'colis^itutTT'*^^ 

and if he, feels his efforts are not fully appreciated, he may 
not wish to make the necessary sacrifices to undertake these 
missions, . lQ0^LZj0±Lr~ Jj\^ 
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Memorandum to Mr* W* C* Sullivan 

RE: SOLO 

100-428091 


In this regard, it is noted that the Communist 
Party, USA, has advised the Soviets that CG 5824-S* will 
attend the international conference of communist parties 
scheduled to b egin in Budapest an 
ex officio memtpr^Otfie^ 

This is jl meeting of „ jtr_emendous importance to the in.ter- 
n^^^r^^^^^gj^£wment , for it is here that the Soviets 
plan to iay^^En^^Foun^fforF f or a subsequent meeting wimh 
will force the Chinese communists out of the international 
communist movement. As far as we know, CG 5824-S* is the 
onl^scjirce of the United^States who will be on the inside 


We Just caflno;t_ajffr^^^ 
lose the coverage provided py^ils^nf ormant at thils time* 
m^^^^^^T 16 ^^ the important covera£eHBie can 
furnish, it would appear to be preferable to withhold any 
payment to him now whichjni^t^^setjiim and consider the 
question of a cash awarTlSill^^ jaext 
mission* 


RECOMMENDATION: 


If you approve, we will not pay CG 5824-S* any 
award at this time* 
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Mr. W. C. Sullivan 


C. D. Brennan 



EOUTE IN ENVELOPE 


1 - Mr. C. D. DeLoach 
1 - Mr, J* P. Mohr 
1 - Mr. N. P. Callahan 
Attn: Mr, M. Row 
date: January 31, 1968 

1 - Mr. W. C. Sullivan 
1 - Mr. C* D. Brennan 
1 - Mr. M. J. Rozamus 
1 - Mr. R. C. Putnam 


SOLO 

-INTERNAL SECURITY 



COMMUNIST 


Solo is the code word used to refer to the liaison 
operation performed by our informants between the Communist 
Party, USA (CPUSA), and other communist parties of the world. 

PURPOSE : 

This memorandum recommends a $1,000 cash award to 
CG 5824-S* for having subjected himself to extraordinary 
risks on Solo Mission 24 to obtain vital intelligence data 
and to insure that the Soviet subsidy for the CPUSA continues 
to funnel through our operation. It recommends that 
SAC, Chicago, personally present the award and orally express 
to CG 5824-S* and to his wife, CG 6653-S who accompanied him, 
the Director's appreciation for their services. ^ 

BACKGROUND : N ^ ^ ^ U £^ 

The informants departed on Solo Mission 24 10/19/67 
and returned to the United States 12/4/67. They attended the 
celebration of the 50th Anniversary of the "Great October 
Revolution' 1 while in Moscow, Union of Soviet Socialist 
Republics, and CG 5824-S* participated in meetings held by 
Gus Hall, General Secretary, CPUSA, with leading members of 
the Communist Party of the Soviet Union and other communist 
parties present in Moscow for the celebration. 

CG 5824-S* held lengthy conferences with the Soviet 
intelligence officer who handles the Solo Operation in 
Moscow* He also held discussions with top Soviet officials , 
regarding the Soviet subsidy to the CPUSA for 1968. 


Enclosure 

100-428091 

RCP:cst Ajft 
(8) ^ 


*3 FEB 7 1968 


CONTINUED - OVER 


t 


Memorandum to Mr* W, C* Sullivan 

RE : SOLO 
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1 During this mission, CG 5824-S* developed a wealth 
of intelligence information regarding the prospects for an 
international meeting of communist parties, the current 
status of the Sino-Soviet dispute, the attitude of North 
Vietnamese officials toward the war in Vietnam (obtained 
through personal conversations with them), and, in addition, 
the source developed the views of the CPUSA toward the 
racial situation in the United States as furnished Soviet 
leaders* The Soviets distributed position papers to the 
leaders of the various communist parties present in Moscow 
regarding many phases of the international communist move- 
ment* CG 5824-S* obtained copies of these documents* The 
Department of State, Central Intelligence Agency, and National 
Indications Center have advised through liaison that the 
receipt of the contents of these documents has been invaluable 
to them and, to date, the data contained therein was not avail- 
able from any other source of our Government* 

Chicago has recommended, and we agree, that CG 5824-S* 
should receive an award of $1,000 for the successful com- 
pletion of this mission behind the Iron Curtain* The data 

(developed by CG 5824-S* cannot be measured in dollars and 
cents* Although hampered by poor health, CG 5824-S* willingly 
placed himself in jeopardy to provide this data* This 
attitude merits special recognition* Chicago also , recommended 
that the informant's wife, who accompanied him, receive a 
personal letter from the Director in appreciation of her 
services. We believe SAC, Chicago, should orally express 
the Director's appreciation to both informants when personally 
presenting the cash award to CG 5824-S** 

RECOMMENDATIONS : 

1. That CG 5824-S* receive a cash award of $1,000* 

2* That attached letter be sent to SAC, Chicago, 
authorizing the cash award to CG 5824-S* and instructing him 
to orally express the Director's appreciation to both 
informants for their services. 
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UNITED STATES GOVERNMENT 


TO 


Memormdum R0UTE IN ENVELOPE 

Mr. Conrad CP^^a? date: February 6, 1968 


from :<jg33, F. Downing ^ 



SUBJECT: -SOLO 

INTERNAL SECURITY - C 

Captioned case involves the Bureau's highly valuable 
f { i confidential informant NY 694-S* who has been receiving com- 

' raunications transmitted to him by radio. 

On 2/6/68, transmissions were heard by the Bureau's 
radio station at Midland at scheduled times and frequencies 
but no messages were transmitted. 

ACTION: 

For information. 



1 - Mr, Conrad 

2 - Mr. Sullivan (Attn.: Mr. J. A. Sizoo, Mr. R. C. Putnam) 
1 - Mr. Downing 

1 - Mr. Newpher 
1 - Mr. Paddock 
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7™ STATES GOVE r RNMEOT ROUTE Ir< -ENVELOPE 
Memorandum 


TO 


FROM 


SUB 



DIRECTOR, FBI (100-428091 ) 

SAC, NEW YORK (100-334637 SUB A) 

Q^LO 
IS - C 


date: 2/5/68 



ReNYlet, 1/4/68. 

The records of the Hew York Office reflect the 
following information regarding the SOLO funds during the 
period 1/1/68-1/31/68. 


1/1/68 
Credits 

Debits 
1/3/68 

1/4/68 


On hand as of 12/31/67 


Hone during January, 1968, 


To CG 5824-S* for HELEN WINTER, 
This money to be used for 
National CP, USA expenses 
Sturing 1968. 

To .CG 5824-S* for GUS HALL 
for National CP, USA office 
expenses. 


$1,030,444.32 


150,000.00 



/2,500.00 ftf. 


Bureau (RM 


Total 


162,500.00 


X - Chicago (134-46 SUB F) (AMRM) 

1 - New York (100-128861 _SUB_ B) (CP, USA Reserve Fund)(4l) 


1 - New York (134-91) (IMV) (4l) 

1 - New Yor* ^1) tfjSJf/ 


(6) 


79 FEB 13 ISP 


4 FEB; 9 ISC. 


Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan 


1 


NY 100-134637 - SUB A 


Balance 


Sum of Amount on Hand $1,030,444.32 
Less Debit 162,500.00 


Total on Hand as of 1/31/68 $ 867,944.32 


Location of SOLO Funds - 
New York Office Territory 


Safe deposit box Chemical 10,000.00 T 

Bank* Hew York Trust 
Company, 67 Broad Street, 
New York, New York 

Jack Brooks Regular Checking 
Accounts, Chemical Bank - 
Hew York Trust Company, 
20 Pine Street, New York, 
New York 

Account No. 1 (001 -228919} 
Account No. 2 (001-232835) 
Account No. 3 (001-237942) 

I5Y 694-S* Personal Checking 4,000.00 
Account, Chemical Bank, New York 
Trust Company, 67 Broad St., 
New York, New York 


13,259.28 t n , 
48,677.78 " " 


In * t 
'if 


Maintained By NYC - FBI 


Safe Deposit Boxes, Manu- 
facturers Hanover Trust 
Company, 69th Street and 
Third Ave., NY, NY 


760,500.00 


Total % 867,944.32 
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Memorandum ROUTE IN ENVELOPE 



CTOR, FBI (100-428091) 
H1CAGO (134-46 Sub F) 



ReCGlet dated January 5, 1968. 


Set forth below is an accounting of Solo and 
Reserve Funds transactions during January, 1968: 


Balance on hand, January 1, 1968 
Solo Funds 

$140,826.73 

Reserve Funds ^yf 

1,143.61 

Total funds $141,970.34 
Additions 



Solo Funds 


Reserve Funds 


None 


None 


fro too - c /3 

^Bureau (RM) $pP^n * ceo ~ ,„ 

i-New York (RM) * ™ 9 K 

(1 - 100-128861) (CP, USA - Reserve Funds) _ 

(1 - 100-134637) (SOLO) " ■ ' ^*^ samm ^ - 


5>y 


1-Chicago ' "' 

WAB : MDW " . *; ' 

(5) 
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CG 134-46 Sub F 

Disbursements 
Solo Funds 

On 1/2/68 to GUS HALL for per- 
sonal expenses $1,640,00 

On 1/29/68 reimbursement to 
CG 5S24-S* for out-of-pocket 
expenditures of following 
amounts: 

a) to GUS HALL during period 
12/28/67-1/18/68 for per- 
sonal expenses $1,147,00 

b) for purchase during early 
1/68 of medicines for 
NIKOLAI V. MOSTOVETS of 

the CP of the Soviet Union 18*00 

c) for purch ase of U.S. Savi ngs 
Bonds for i j at 
g>5.40 e ach 3 months added to 

I I mortgage payments of 

$123,20 per month since 3/1/67 

(see CGlet 6/13/67) 21.60 1 3 186,60 

Total $2 , 826. 60 

Reserve Funds 

None 

Balance on hand, February 1 } 1968 
Solo Funds 

$138,000. 13 

Reserve Funds 

1,143.61 

Total funds $139,143.74 
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Location of funds - Chicago Office Territory 
Solo Funds 

Maintained by Chicago Office in safety 

deposit box #C1362, LaSalle National 

Bank, Chicago, Illinois, with access 

limited to SAC and ASAC $110,766*55 

Maintained by CG 5824-S* in safe in 

his office at Arisco Associates, Inc», 

25 East Washington Street, Chicago, 

Illinois 17,233,58 

Maintained in Arisco Associates, Inc., 
checking account at Michigan Avenue 
National Bank. Chicago, Illinois, with 


1 Bank. Chicago, Illinois, wit 
access by | | and CG 5824-S* 5,000.00 

Maintained in Arisco Associates, Inc*, 

checking account at First National Bank 

of h inco lmvood . h inco Inwood , Illinois, 

with access by | j and CG 5824- S* 5,000,00 

Total $138,000,13 

Reserve Funds 

Maintained in safety deposit box #13 49 
at ]&id-America National Bank, Chicago, 
Illinois, in the names of HAKOLD 21. 
JULES (CG 5824-S*) and JACK BXtGOKS 
(NY 694-S*) v/ith power of attorney to 
enter box in name of GENKA JULES 

(CG 6653-S) $ 1,143,61 

Total $ 1,143.61 

Total funds on hand, 

February 1, 1968 $139,143.74 
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FD-36 (Rev. 5-22-61) 


F B 


Transmit the following 
Via AIRTEL 


(Type in plaintext or code) 

REGISTERED MAIL 


(Priority) 


TO 


DIRECTOR, FBI (100-428091) 



FROM: SAC, CHICAGO (134-46 Sub B) 
^OLO 


On 1/29/68 CG 5824-S* advised that during his 
discussions with GUS HALL, General Secretary, CP f USA, 
while the informant was recently in NY, HALL had asked 
him to accompany the CP, USA delegation to the consulta- 
tive meeting of Communist and Workers Parties scheduled 
to begin 2/26/68 in Budapest, Hungary, As the Bureau is 
aware, the decision of the National Executive Board, CP, 
USA, at its recent meeting on 1/12/68 in NYC, was that 
the CP, USA delegation should consist of GUS HALL, JAMES 
JACKSON, and DANIEL RUBIN. According to CG 5824-S*, HALL 
takes for granted that no mention of CG 5824-S* in this 
context would be made at the National Executive Board for 
security reasons. In response to HALL's request, source 
stated that he did not desire to go to Budapest and per- 
haps in view of the Russians' expressed concern for 
security, it would be better if he did not attend this 
meeting. 

Nevertheless, CG 5824-S* told HALL circumstances 
may arise which would make it desirable for CG 5824-S* to 

(3>Bureau (RM) , (1 . , _ \()£f /- 


71 


1-New York (100-134637) (Info) (RM) J /Jc) 
1-Chicago 

WAB : MDW 
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attend the meeting and, therefore, they should "play it 
safe." As the Bureau will recall, a letter of invitation 
from the Hungarian Socialist Workers Party (HSWP) requested 
a response from the CP, USA by 2/15/68 with the identities 
of the members of the CP, USA delegation. This response 
was to be delivered to the Hungarian Mission to the UN in 
NYC. CG 5824-S* suggested and HALL agreed that the response 
should name the above three individuals with the added state- 
ment that another CP, USA member may also attend and would 
come through Prague or Berlin* CG 5824-S* stated that he 
would not trust the Hungarians at the Mission with his iden- 
tity and his method of travel. The reason for including 
Berlin is that CG 5824-S* was not sure what the situation 
in Prague might be in view of the recent shakeup in the 
leadership of the CP of Czechoslovakia (CPCZ) * This procedure 
of "playing it safe" in the event it becomes desirable for 
CG 5824-S* to go to Budapest was also followed in the framing 
of a message to the CP of the Soviet Union (CPSU) in response 
to their inquiry through Solo channels on 1/31/68 for the 
identities of the members of the CP, USA delegation to the 
Budapest meeting. 

Relative to those circumstances which might dictate 
that CG 5824-S* attend the meeting, HALL and CG 5824-S* dis- 
cussed the following problems: 

As the Bureau will recall, on the last Solo Mission, 
CG 5824-S* negotiated for the 1968 subsidy from the CPSU for 
the CP, USA, At the time CG 5824-S* left Moscow, he was told 
that the amount of this subsidy had not yet been decided by 
the CPSU, but that the decision would be made about the end 
of 12/67 or the beginning of 1968 and the CP, USA would be 
advised of this decision* Thus far, no word has been received 
on this subject* In discussing this with HALL, CG 5824-S* 
pointed out that the Russians had sent a radio message approving 
two places for the transfer of money during 1968* He gave HALL 
a general interpretation of this to the effect that the Russians 
have agreed to furnish funds to the CP, USA during 1968 and 
further that it is possible that this may signify that they 
will give the same amount as last year and therefore did not 
bother to detail this amount in their message. 

HALL*s response to this interpretation was that if 
the subsidy for 1968 is the same as 1967, then it is not enough. 
He pointed out the Russians should realize that the CP, USA in 
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1968 will begin publishing a new daily paper, must partici- 
pate extensively in the national election campaign, may hold 
a National Convention of the Party, and will also launch a 
new Party program* All of these take a lot of money* HALL 
continued that he had already committed large amounts to 
these projects, especially to the new daily paper* The Party 
will publicly state at the public rally to launch the paper 
that it had collected a half million dollars for the new 
daily. HALL stated that this is true in fact and that besides 
the large amount which he had put into this project out of 
CP, USA reserve funds, the drive for the new paper had collected 
some money, some had come from wills, and some had come from 
subscriptions to the paper. HALL stated regarding subscriptions 
that one person gave a $10,000 subscription and they are getting 
many $1,000 subscriptions. Although CG 5824-S* pointed out to 
HALL that such an announcement possibly might hurt him with the 
Russians who might revise the amount of the next subsidy, HALL 
stated that it might be too late to stop this announcement. 
The whole purpose of this discussion on funds was that HALL 
asked how the CP, USA got this decision from the CPSU last 
year* CG 5824-S* responded that he had had to make a trip to 
the USSE at that time to learn the amount of the subsidy, but 
this year they stated they would advise the Party. HALL then 
stated that perhaps CG 5824-S* would have to make another trip 
for the same purpose. CG 5824-S* urged HAUL to hold off on such 
a trip at this time and give the CPSU a chance to send the 
answer since they may well be delayed owing to the fact that 
the international committee which gathers and allocates this 
fund may be having a difficult time since some of the for»er> 
member countries have dropped out* HALL agreed to this delay 
but indicated that it may be desirable for CG 5824-S* to go to 
Prague for this answer in conjunction with a trip to Budapest 
should no answer be forthcoming by that time, CG 5824-S* remarked 
to this office that the Russians may be holding off until HALL 
goes to Budapest to inform HALL there about the decision on the 
money. If this is so, CG 5824-S* noted this would look to HALL 
like an eroding of the usefulness of the apparatus and he may 
begin to wonder why he needs an apparatus if he has to get the 
answer himself* 

HALL and CG 5824-S* also discussed the fact that 
there have been some major changes at the "World Marxist Review" 
in Prague and that the "Watid Marxist Review" owes some money 
to the CP, USA, both in reimbursement for the mailing of the 
"Y/orld Marxist Review" in this country handled by the CP, USA, 
and for royalties owed to CP, USA members whose articles have 
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been published in the magazine* Since CG 5824-S* has handled 
such financial transactions in the past, HALL doubted that 
the "World Marxist Review" would like to deal with anyone 
else from the CP, USA on this subject. Therefore, CG 5824-S* 
might have to make a trip to Prague for this purpose also. 

As a result of this discussion, HALL agreed to hold 
in abeyance his decision about whether he wants CG 5824-S* 
to make this trip but would "play it safe" and inform the 
HSWP that there might be a fourth member of the CP, USA dele- 
gation, and inform the CPSU that CG 5824-S* would be going 
to Budapest so that they would make the usual arrangements 
for a visa for CG 5824-S* traveling under his cover legend. 

In regard to HALL r s attendance at the Budapest 
meeting, CG 5824-S* advised that whereas HALL had been adamant 
some months ago that he would represent the CP, USA at the 
meeting, he was not enthusiastic at all at this time about 
attending. In the informant's opinion, HALL may be waiting 
and watching to see who will attend publicly, If some of 
the other big communist leaders back off, HALL may do the 
same* Rather than leaving on 2/16 or 17/68, as previously 
planned, HALL stated he will not leave for Budapest before 
2/20/68* Of course, HALL's reluctance may be based upon the 
problems existing in the CP, USA at this time. It is known 
that HALL canceled his intended 2/4-5/68 trip to San Francisco 
on this basis and instead asked HENRY WINSTON who was going 
to Los Angeles to also spend a few days in San Francisco 
to handle whatever business HALL had intended to take up there. 

The above information is furnished to the Bureau 
and New York so that each is aware of the possibility that 

CG 5824-S* may be required to travel abroad in the near 

future » What effect, if any, the current condition of| 

may have on this situation is not known at this time. 
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UNITED STATE, 'MENT _ , , 1 ^ ! 

Memorandum - J 


to :^©JRECT0R, FBI (100-428091) 

from V^|Ajp, CHICAGO (134-46 Sub B) 

subject: gOLO 

IS - C 


date: 1/31/68 


Re Chicago letter dated 1/2/68 regarding efforts 
to locate suitable replacements and/or assistants for the 
Solo informants* 


Jjlormer J?Sl[ | has contacted 

Hand made arrangements for a dinner appointment 

with him. I l has been carefully briefed by Chicago 

Agents as instructed by the Bureau in or rift r t,n obtain 
the maximum results from his meeting witb|_ 


The 


Bureau will be promptly advised of any pertinent developments 
resulting from this meeting. 


In January 29, 1968, CG 5824-S* advised that 
recent ly returned to Chicag o from his trip 
Coast I ~~l He s tated he 
recently learned fro ml J that the I I 
reportedly had for al F t his past summer was actually 
for the ^^^1 nf a I Source was not aware oj thV 
seriousness of ! J present condition, however, I 


has expressed that he is in prfint, ,pain and along witn nxs 

g 


diabetic condition and hiu 
very poor health of 1 n *e . I 

the knowledge of his| 

just recently. 


a problem he has been in 
iated that he has kept 
[from his wife until 


knowledge o 
with CG 582 


in i 1 1 nttpinnt tn mainfa 


7" 


in an up-to-date 
through contact 


2 - Bureau (RM) FEB 12 

1 - New York (100-134637) (Info) . (HH> . ' - 

1 - Chicago " f i 1 ^ 

\ - i" . 

RAV:mes . ■ - ; ; -, < 
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I | recently advised that he is 

preparing a prospectus concerning his record business 
and fntirrr nlanp which will be given t j fr nd 

ori& ' lHUliy uuuii tcted by ] [ leither of 

them have recontacted him for the expressed purpose of 
reviewing this prospectus. It is to be noted in this 
respect that GUS HALL recently advised CG 5824-S* that 
before any Party funds are invested in any business in 
the future, the Party will want to take over control of 
the business. 

CG 5824-S* has not had the opportunity to review 
the list of Communist Party, USA leaders in the New York 
District previously furnished by New York to assist New 
York in identifying those individuals who offer the best 
possibilities in the program for finding suitable replace- 
ments and/or assistants for the Solo informants* 

This matter will be followed closely and the 
Bureau will be kept advised* 
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to : DIRECTOR, FBI (100-428091) date: 2/5/68 


>Yf(W SAC, C 


PROiwWar SAC, CHICAGO (134-46 Sub B) 


subject; ^SOLO 



? 


/A Enclosed for the Bureau are two copies and for 

the New York Office one copy of an informant's statement 
entitled, "JAMES JACKSON, " 

The information appearing in the enclosed infor- 
mant^ statement was orally furnished on February 1, 1968, 
by CG 5824-S*, who has furnished reliable information in 
the past, to SAs ROBERT A, VILLEMURE and WALTER A, BOYLE*. 
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JAMES JACKSON 


It was learned during January, 1963, that while 
JAMES JACKSON was In Moscow, USSR, during November, 1967, 
he had contacted Progress Publishers, Moscow, who had 
published in the English language JACKSON 1 s book, "U.S. 
Negroes in Battle: From Little Rock to Watts." Progress 
Publishers paid JACKSOH, $1,300 in royalties from the sale 
of his book in the USSR. They said that the book had not 
been shipped out of the Soviet Union but had been placed 
on sale in the international book store in Moscow for those 
Russians who want to read English, 

When JACKSON returned to the United States, he 
became involved in a disagreement with other members of 
the Communist Party, USA (CP, USA) leadership on this subject. 
JACKSOH learned that the CP, USA planned to publish CLAUDS 
LIGHTFGOT's report to the National Negro Commission and the 
National Executive Board, CP, USA, JACKSON became angry 
because in his opinion the Party had made no effort to circu- 
late his book. The Party leadership therefore agreed to 
circulate JACKSON'S book. At this, JACKSON told the Party 
to buy the copies of his book from WILLIAM WEINSTONE at New 
Era Books, but the Party responded that they had already paid 
for the books. It seems that when Progress Publishers in 
Moscow shipped the books to the United States, GUS HALL in- 
structed that the Party pay for them. The books were shipped 
directly to JACKSON in care of "The Worker," and the Party 
paid Progress Publishers for them. JACKSON took the books 
and sold them himself, some of them wholesale to WEINSTONE 
at New Era. According to JACKSON, when he went to Moscow 
this last time, he paid the Russians a second time for these 
books, but JACKSON could not recall whom he paid. 

GUS HALL is angry at JACKSON and believes that 
JACKSON pocketed all of the money for the books. However, 
the Party is now committed to repurchase the books from New 
Era and circulate them. 


It was also learned that during December, 1967, 
JACKSON was making a lot of suggestions plus numerous demands 
on HALL for special assistance for JACKSON in the Foreign 
Affairs Department of the CP, USA, of which JACKSON is Chair- 
man. According to JACKSON, he cannot continue to work under 


nut;* ju 








a 


the present circumstances, without money, without a place 
to work, and without even a stenographer whose services 
he can get for a reasonable time* HALL has finally stated 
he is willing to accede to JACKSOK's demands if a stenographer 
can be found for him. The money involved is not the major 
question Involved, according to HALL. The problem is to locate 
a stenographer who is an old-time comrade well known to the 
Party. 
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1* J5R. William SULLIVAN Informs me that at a National Committee' 

meeting of the Co maun let Party, U.S.A. , in New York laat week Que 
HALL, General Secretary C.P.U.S.A. , said he had it on the beet 
of authority that the United States intended to escalate the war 
in Vietnam on January 29th, and that he had advised the Soviets 
to this effect. 

2. Preeeed by a Party member to at ate the nature of his . :^ ^ 

source in order that it could be ohepked for reliability he finally 
admitted it came from a Party functionary in Milwaukee, Wisconsin, 
who had got it from the Party State Secretary there named | | 


and that the information had come in the first place front a high 
government official. Neither the name of the official nor the. name 
of the government was mentioned* 

3. Inquiries have revealed that j [ have been 

aotively engaged in Communist Party activity in Wisconsin since 
about 19*0, and that thelr | | 
| has been occasionally associated with Party 


members and activities since about 1956. She has been considerably 

; ■ foe 

more active, however, in Communist youth, in Peace and Civil Eights ^ ;c 
movements and activities in Wisconsin -jet these last five or sis 
years and | ~~| haa been similarly 

engaged to an even greater extent, and attended, for example, *~tfte 
conference of Peace and Party delegates in Bratislava, Czechoslovakia, 

\ - | / J S NOT RECORDED fo7C 

W^T fl^SE^tL^^ e FEB 12 1968 hlB 


-j^t 
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4* You will recall that A*L.P. (vi'.A.) Senator John Murrey 

WHEELBOS (bom 9th August 1929* Subiaoo, W.A.) accompanied Dr. James 
Ford CAIKHS, M.P., on hie visit to the United States in June and July 
last year. Their visit was organised by the 'Committee for a Sane 
Nuclear Polioy' ( *SAH£ f ) t who undertook to meet all X>r* GAIEES* 
expenses to and from Australia and while in the United States, but 
not Senator WHEELDON's fares to and from Australia. 


5. While in Wisconsin, it has been reliably reported, Senator 

V/HEELDON was the guest of Mrs j | and subsequently invited her 

to visit Australia at Quote no expense to herself unquote, 

6* Mrs* | | obtained a United States paespor- j | 

in Chicago on 24th July 1967, and an Australian visitor's visa 
| ] ln Hew York on Hth August 1967, at which time she indicated 

that she intended departing for Australia from San Franc iaoo on 24th 
August 1967 t end that her address there would be care of Senator John 
M. WHEELDON, Ooamonwealth Parliamentary Offices, Perth. She said she 
intended to be in Australia for from three to four weeks* It was 
subsequently reported that she said on her return that she had taken 
part la various 'Peace* activities while in Australia. 

7. In Oetober 1967, Mre. | ~~| began | | 
and in her current application for a migrant visa for Australia 
desorlbes herself as | j 

8. Ihe Bureau is pursuing its inquiries to establish further 
details and facta relating to this matter, both In the Party and 
through sources oloae to the | ~| but it seems 

at this stage that the information that Que HALL passed on to -the 
Soviets, which HALL regarded as^the utmost at? Importance, might have 
come from Senator WHEELDOH or possibly Sr. CAIRIFS, via Hrs j | 
and the Party apparatus in Wisconsin, and could have originated 
from something President Johnson confided in Australian or other 

W3 
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political XoadojcB while in Auatoalia. last ncmth. 


:.Ir. Miliar SULLIV/JI gives us thio information in t'ae 


greatest confidence, stressing that thero ip no indication at 
present that i resident JOHSJO:: Uicl ija fact nako suon a o tat orient to 
c&yone in Australia* rad no pawvf , 1C suofc was the caoc, that kr. 
CAISI13 vJiH/ov Jc-ntrtor van&fcDoi* v;aj?o tno channel through which it 
was pa3eod to Cuu HALXt ana to th« ..oyieta* However, £ro^ what 
Qus ]V1 - 1> ha -u knitted within ixmaz lurt- circles, tMs soaoibility 
oust be ta'xn into account. llr. SJi&miJ v?ill fceop 130 inx'owaed of 
any further developments in the ease vMch X shall roloj- to you 
persouulli' ao soon us they boooise available* 


istyraat viwa £or /ttstrulia, and I shall await your instruction in 
the h&ndlins Of it. 


llcumvhile i:ru* 


iu preajjin^ hey application i'or 


a 



director, ni^3>Bb 


1/31/68 


SAC, ffl YORK (100^1330) 


CP»OSA - TQPL3SV 
IS-C 


IV 


TOT 


RdTClafc to Bureau, 1/18/63, 


In Bid afternoon on 1/M/68 J Ufa with 
Special Agents (SAS) Wi, HAACfand l l in 
a small, quiet restaurant near 8th Street and Broadway In 
New York City. He 'stayed with the Agents for an hour and 
a quarter, Their conversation ranged from a description 
of how the Bureau handles a skaklfiaurious complaint to 
the circumstance s under whi ch | I could oonce iveably 
be utilised as an integral part of the Department of Justice 
FBI. 


At first II appeared hardly more than curious, 
though willing to "cEbTme fat with you oats" because, as he 
put it, "the time had come. to sit dovn and talk things oyer"* 
lie protested, more than once, but with lees vigor each tine, 
that he had not agreed, to meet with the SAS in order' to 
capitulate, but only to "hear you out", He stayed and he 
listened and as the Interview wore on he became more interested 
and more receptive* He seeiged more interested in hofc he 
could fit into the Justice Department - FBI ■pletureTban 
whether he could or would so fit, And, that interest did 
not appe ar to be merely a defense or parry, contacting 
SAS told | t hat they had read What he had written in 
"PreadotQwayr and eiseuhere, had studied his background, and 
believed him to be conaciouely and purposely enigmatic, a 
sincere, silitant, fully wBitted Black Natio&aUrt, woo 
should not be categorically labeled out of hand as a Marxist- 
Leninist, a Comuiiigt, Democratic or Republican, despite the 
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fact that some people so labeled hifl, I l agged with 
the summarized description, comnieiiting that he would describe 
himself as independent and uncommitted politically and 
philosophically, 

Nhen it became apparent that I I was .truly 
interested in what the SAS had to say, great care was taken 
to flatter him* He was complimented on the careful research 
that went into Ms articles, He was told that he did not 
appear to be simply a parroting opportunist working for 
his keep, flben, it was forcefully suggested to hici that 
his time and talents were being wasted on an obscure and 
narrowly circulated parochial publication like "Preedowways", 
He genuinely enjoyed the itopncatia&UfiMrent in the tag 
"petechial", The SAS pressed on, I k s told. that; he 
could give far greater effect to hi a obviously sincere 
ideals n regards the Negro by allying himself with the- 
US Government, They were not interested they said in "using 
bin* or making him a We infonaer\ He was too valuable 
for that. What then could he do., he wanted: to know, "to, 
1 couldn't go that counterintelligence bitj% Possibly not, 
they said, but he could be an "evaluator" or a "consultant", 

»pted that concept, It may bo noted here that occasionally 
interjects "hip" Negro. patois into his conversation. 
Be appears to do so more for colorful emphasis than for lack 
of vocabulary* He speaks well. 


and serious. 


sounds intelligent, is good humored, dignified, 


pas challenged to cite oiie single thing 

which the Couiunlst Party had don? for the Black man, He 
did not. The SAS then recounted the relatively recent gains 
made by the Federal Government for the Negro in the fields 
of housing, education, eroployfltent and civil rights in general. 
(Thft FBI 'a part in these efforts was stressed and finally 
I I was invited to join the federal tean. Hie response 
was "Kow?\ "What special thing could I do?% "Ihere are 
plenty of good Negroes in Washington, D,C,",he said, He 
did not appear to be dodging the issue r He Wanted specifics, 
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Unable to bo specific "at this point" and saying 
so, the SA3 instead ennatwifttad hypothetical situations 
la which a person of I I unUauel background and 
i special bias could make equation 3 «md give opinions 
'where others could not, For example, they said, given a 

«ar new Hegro group applying for Federal funds, 
presumably knowing the personalities involved and 
weighing the relative merits of, the group's purposes, could 
give an opinion as to the ultimate worth of such an expenditure * 
Taking the example a step further,, and drawing on their ' 
statement that the OP had done nothing for the Negro, it 
followed that if Government funds were destined for a 
Communist cause, then a right thinking, sincere Negro 
Nationalist Would have to turn thumb£fovn on auch an 
expenditure. It was pointed out to l | that the FBI 
is called upon to "look into the activities of many groups 
to establish their aims and purposes and determine whether 
or not these are inimical to the interests of the US, Pacts 
are gathered and expert opinion obtained and presented to 
the Department of Justice or other interested Government 
agencies ( sometimes to the President himself), and judgments, 
aade thereon, In many instances tine is of the essence. 

Hwas told that because of his background 
elligence, he is in a special position to 
render opinions - even judgments in the expert category, 
on the placid or perilous nature of groups and organi?atiansi 
particularly those in the race relations field in Hew York 
City. 


a little known Hegro youth group who considers themselves the 
five percent who are beyond rehabilitation* The Bureau may 
receive a complaint about this group, and while information 
would certainly be developed, it would be pieoetaeal and time 
consuming, On the other hand he was told, "I'll bet you 
can give us a precise resume of this group off, the top of 
your head (immediately and extemporaneously U In this 
kind of situation especially you can be invaluable to this 
country", 

I I asked logical , questions within the contest 
of the hypotheses and seemed' satisfied that he could "fit in\ 



|was given the example of the "Five Percenters" - 


•3- 
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The SAS suggested that it could be difficult for an individual 
with his background and political fOBture to make the tran- 
sition from "one side to the other and, that there were those 
who would severely criticize him for such a move - . He. 
quickly and forcefully answered that he didn't care what 
anyone aaid about fata (in that situation), that his Kind 
and hi e actions were his own. 

Immedia tely the reafter, and after a moment of 
sober reflection J I confided 1 that he could conceive 
of himself "working for the. Government some time", but only 
under the right Administration and never "in good conscience" 
with the J0HK30B Administration. H» SAS pointed out that 
an Administration tailored to his own personal (standards 
might never come to be and, in the meantime the valuable 
opportunity to put hi a ora ideals and motivations into action 
would be lost. It wag suggested that Just because he Joined 
the Government under one Administration or another it didn't 
follow that he had to abandon hi a identity or independence. 
He reluctantly agreed, and, further, added that if MM 
had lived longer, he would have been able to "fit into Ms 
Administration somewhere", 

The ipmlm ended on an even friendlier note 
than it began, | I promised to consider . the matter care- 
fully from all angles and meet again with the interviewing 
SAS in the near future. 

Evaluation 


for a memler of the National Committee of the CP, His 
prolonged meeting with two FBI Agents in a public place was 
not a frivolous gesture or an effort to be rid of the FBI 
once and for all. it waa the considered opinion of the 
contacting SAS tha t] 1^^ ^ throughout the contact 
dictated to the contrary. I ^H la interested. He will 
consider the matter, He recognized the need for keeping the 
matter confidential and said so, 



It is true that the SAS did much of the talking • 
but only because l \ h good listener", waa careful of 


NY 100-91330 

what ho did say and, after all J | was there to see what ■ 
the FBI had to say to him, m m J6 11 talk" himself. 

Ho will he re contacted within the next 1$ days, 

HlacellaneouB 

eold the contacting SAS that he chose the 
arbitrarily in an endeavor to h alti elimin ate 

infrtttlnfr-nftiy M fa g 3 to tfhich Is hi* fifs't 11^6 1 


The question of "money" never became pertinent 
during the apove-de$cribed interview, In faot. l I 
so stressed idealism, "good conscience 1 ' and ao forth, that 
to use "Honey" as a Moving force would have heen itapertinent. 
During the next nesting, when opportune, the fact that the 
Bureau will pay for services rendered will he made clear 
to him* 
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UNITED STATES GOVERNMENT ROUTE IN JliiSf VELOPE 

Memorandum 

TO = DIRECTOR, FBI (100-428091) date: 2/5/68 


fro: 


SAC, CHICAGO (134-46 Sub B) 


subject: £$0U) ' 
^ IS-C 
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Enclosed herewith for the Bureau are two copies 
and for the New York Office one copy of an informant's 
statement entitled, "ALBERT J« LIMA." 

The information set forth in the enclosed infor- 
mant's statement was orally furnished on February 1, 1968, 
by CG 5824-S*, who has furnished reliable information in 
the past, to SAs WALTER A, BOYLE and ROBERT A. VILLEMCJRE. 
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2>Bureau (Enc 1 , 2) (RM) 

New York (100-134637) (Enc. l)(Info)(RM) 
1-Chicago , ^ 
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B 1 5 196^^ ^ ^ av * n & s Bonds Regularly on the Payroll Savings Plan 


AJJ3ERT J. LIMA 


While in the USSR for the celebration of the 50th 
Anniversary of the October devolution held during November, 
196?, in Moscow, 0tfS HALL, General Secretary t Communist I»arty> 
USA (CP, USA), purchased a plaque bearing the relief of KARL 
MARX which he desired to have hung in the National Office Of 
the CP, USA. This plague is j»ade of bronze-tinted aluminum. 
This plaque was purchased for 230 rubles which aiaount repre~ 
sented the royalties paid to HALL for the publication of an 
article by HALL in the book entitled, "The Oreat October and 
The World Revolutionary Process," published in the USSR, 

The plaque was turned over tp AIB3BRT <3f* LIMA in the 
USSR and LIMA was to bring it to Kew Yorfc City. It was later 
learned that LIMA merely shipped the plaqufc to the United 
States as part of his baggage but did not claim it at the 
airport on his arrival in the United States. LIMA turned 
the baggage claim check oyer to HALL, and it is understood 
that HALL sent ARtfOID J0HKS0K to recover the plaque. 
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TO 


FROM 


subject: 


UNITED STATES GOVERNMENT 

Memorandum 

DIRECTOR, FBI (100-428091) 

CHICAGO (134-46 Sub B) 



date: 2/9/68 


7* 


References made to the following communications 
captioned as above relative to concern expressed by Soviet 
and CP, USA officials because of publication of the name 
of CG 5824-S* in a report published by the United States 
Government: CGlet dated January 4, 1968; Bulet dated January 
19, 1968] NYairtel dated April 25, 1967; and, Bulet dated 
March 3, 1967. 

On February 5, 1968, CG 5824-S* stated that the 
last time he was in New York City he had obtained a copy 
of the book in question from JAMES JACKSON, Chairman of 
the International Affairs Department of the CP, USA. The 
informant had earlier expressed the opinion that this book 
was not identical with any book of which we were previously 
aware; however, the informant had been unable up to that 
point to either obtain a copy of the publication or to observe 
the publication at firsthand. CG 5824-S* stated that the book 
was indeed "Communist Party, USA - Soviet Pawn," a staff study 
prepared for the Subcommittee to Investigate the Administration 
of the Internal Security Act and Other Internal Security Laws, 
of the Committee on the Judiciary, U.S. Senate. In view of 
the fact that the report containing the informant's name 
has been identified as one concerning which we were previously 
apprised, no further action is being taken by the Chicago 
Office. 


(^-Bureau (EM) 

UZdl? w°-™™"™<»™ loo- iwf/^ &7fS% 


WAB : MDW 
(4) 
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UNITED STATES GOVERNMENT ^ DeLoaSh 

Mohr 


Memorandum ROUTE IN ENVELOPE £= 

V v-' Fell 

~AjlW S . Gale a 


to : Mr. Conrad DA t E: February 13, 1968 jf/^p 

FROM : C. J. typ** A l JSg.^ 

Internal security - c ( v< r M»5> 

"] , Captioned case involves the Bureau 1 s highly valuable confidential 

// / / informant NY 694-S* who has been receiving communications, transmitted^ 
/ * him by radio. 

On 2/13/68, transmissions were heard by the Bureau 1 s radio 
station at Midland at which time a message, NR 278 GR 145, was intercepted. 

The plain text and cipher text are attached. 

The New York Office is aware of the contents. 

ACTION: 

For information. 


Enclosure 


1 - Mr. Conrad 

2 - Mr, Sullivan (Attention: Mr. J. A. Sizoo, Mr. R. C. Putnam) 
1 - Mr. Downing 
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O 2/13/68 

_ NR 0278 GH 145 02/13/68 



94442 

78553 

54502 

45552 

16659 

15059 

77544 

57871 

52492 

85916 

76952 

84172 

50581 

64000 

91732 

42764 

89733 

39968 

70954 

8946/ 

c 

03822 

10018 

07407 

55437 

41294 

,60562 

79727 

40391 

04953 

21756 



84072 

18349 

3i?935 

76813 

01259 

33744 

66996 

11408 

04395 

4/275 

90488 

83032 

04916 

84204 

48232 

31688 

22855 

66294 

10171 

1693/ 



89034 

88047 

09669 

24820 

53719 

39857 

94358 

49243 

37201 

46794 

p 

65640 

21350 

75865 

65075 

89235 

56464 

21998 

74220 

21736 

U32U5 

67294 

3-1109 

36355 

63768 

76496 

76449 

21105 

30195 

53410 

6U572 



78890 

60882 

15965 

41284 

93415 

70369^89277 

31289 

16360 

07875 



32449 

96749 

94147 

72634 

13669 

37756 

14613 

10019 

97183 

26465 

27979 

62344 

83135 

24411 

70163 

06682 

08339 

22674 

38435 

94192 



67548 

66842 

4U119 

32731 

45774 

97755 

96866 

05283 

73121 

6U283 



81234 

63198 

399U1 

52590 

48207 

41167 

33813' 

63537 

38568 

18390 

33303 

06923 

84602 

96578 

.42610 

22238 

2U911 

51777 

04134 

98877 



11365 

31554 

03172 

87616 

66914 
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ROUTE IH El-r'/HiLOfiE 


F B I 

Date: 2/9/68 


Transmit the following in 

AIRTEL 


Via 


(Type in plaintext or code) 

REGISTERED 


(Priority) 


TO 


FROM 


DIRECTOR, FBI (100-428091) 


SAC, SSjff YORK (100-134637) 

SUBJECa\;_^SOXiO 
IS-C 


-A- 


On 2/9/68, CG 5824-S* advised that on 2/8/68 at . 
9:10 PM, he observed what appeared to be the TV signal * u 
scheduled to be sent by the Soviets during this time 
period 3 9:00-9:30 PM, on Channel 4. The source observed 
this TV signal at the residence of NY 694- S*. 


At 10:00 m, CG 5824-S* acknowledged that he had 
observed this signal by calling 459-9775 and letting it 
ring three times. 

A UK 



•\ v i^' (See M airtels 1/31/68, p. 5, and 2/1/68.) 
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3 - Bureau (RM) 

1 - Chicago (134-46-Sub B) (AM RM) 

i - ny 66-6989 (inv)(ci) 

1 - NY 105-14931-Sub C (TAMT0V)(34l) 
1 - NY 100-134637 (4l) R 
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I 
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Via 


(Type in plaintext or code) 

REGISTERED 


(Priority) 


C 1 


\y 


TO 

FROM 
SUBJECT 


DIRECTOR, FBI (100-428091) 
SAC , MEW YORK (100-134637) 
SOLO 


On 2/6/68, Ca 5824-S* transmitted to the Soviets, 
by way of a New York City drop, ciphered-partially coded 
microfilmed messages, the plain texts of which are as follows 


(1) "CCCPSU 


"In answer to your radio message of January 31 i 
regarding Budapest Consultative Meeting, the official public 
delegation of the National Committee, CPUSA will be 
GUS HALL, JAMES JACKSON and DANIEL RUBIN* CG 5824- S* will 
come separately via Prague in the usual manner. Mrs* ELIZABETH 
HALL will also accompany me* 


"GUS HALL 
General Secretary, 
NC, CPUSA" 


(See NY airtel 1/31/68) 


Bureau (RM) 
"1 - Chicago (134-46-Sub B) (AMRM) 
1 - NY (66-6989) (INV) (CI) 

1 - NY 105-14931-Sub C (TALAN0V)(34l) 
1 - NY 100-134637 (41) 

JFL:msb 
(8) 
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(2) "CCCPSU 

"The answer regarding colour prints for 1968 
is not clear concerning amount and time factors* Your 
immediate reply on this urgent matter is most essential • 


(G-US HALL is pressing the Soviets for the amount 
and delivery time of the money the Soviets are 
sending to CPUSA in 1968.)(See m airtel 1/29/68, p. 4) 


"When Budapest Consultative Meeting is completed 5 


it is urgent that our comrade DANIEL RUBIN, Organizational 
Secretary, CPUSA, go to USSR by invitation of your CCCPSU* 
A mceb thorough medical examination can be given to him. He 
is suffering from a virus which constitutes continuous 
infection* This handicaps him and, of course, the work of 
the Party. 


"We are certain that your medical specialists can 


find the root of his ailment and help him. The Secretariat 
of the National Committee of the CPUSA respectfully requests that 
this invitation be extended to comrade RUBIN while he is 
attending the Budapest Meeting, 


"GUS HALL 
General Secretary' 


it 


(3) "CCCPSU 


n GUS HALL' 


it 


-2- 


('I "I i - Ja.j».,jJ^;« 


NY100-134637 

(4) "eec^su - LU^i- 

"The NT Times of January 30th. 3^68 contained a 
news item reflecting that seven'USSR track and field 
athletes would compete in the meet scheduled for 
' -S££ uary J 6th at the new Madison Square Garden in Kew 
• . XorK and sponsored by the JTew York Athletic Club. 

and f?^/ZJ°^ C ^i* 1 ? n^ ub s P° nso ^ an annual track 
In hHil J? eot m Now, York City. This year the meet is 
S™^? ? ? ° b * m u 16 Snd wU1 be held tho Madison 
™ ??? ; he v °ly™i* boycott Committee has colled 

S f^J-f* 03 *o boycott this track meet, since the 

New York Athletic Club bars Negroes and Jews from 

' 2!™ r J P i ° r tb ? USQ '° f itG ^ilities- (In pant years 
S § a track men have part icipated . prominently in 
tmi'V ;r Sp0 ? S w Rd , mcoto ' but are not even allowed 
m.ido the club 'n hondqw,rtora.) Tbo Olympic Boycott 
Gommibteo has c ailed for an Intonated picket lino 
outside the Garden on ;the 16th to protest the N Y A C <<• 
discrimination, ; . . « 

j, v "Virtually every tfegro athlete in the country (with 
uhe exception of two,, one of whom is a soldier-athlete 
who says ^ he wiU participate if the u\ S. Army orders • 
him so) 13 supporting "the boycott of this meet, The 
tfew York City public and Catholic high schools have 
announced they will not participate. Several 
predominantly ttegro colleges have announced their teams 
will not participate. Some predominantly white colleges 
have made participation "optional" for their track teams. 
i>ome white athletes have already announced they will 
support the boycott, and more are expected to do so. 
ti 

r> v In , ^^i, 021 ' ? bi3 N - Y -A.C. boycott is supported by 
Dr Martin Luther King, Floyd McKissick, Jackie Robinooa 
and other prominent Negro leaders. 

lJ! onld be im P°^a^t for you to consider withdrawing 
ZZ^t?^ letes from this track meet - which will be picketed 

y ^ o - shts S ro «P s Protesting the anti-Negro and 
anti-Semitic policies of the Now York Athletic Club. 
Your withdrawal for the sftmo reasons should not have- 
any adverse effect politically. 

"GUS-HALi;" 
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(5) "The followi ng: pertinent extractions from a reports 
prepared by | | and distributed to an 

extremely limited, waxx at. group, would seem to 
be of considerable interest to your economic 
specialists, 

"FY 694-S*" 

Limited Distribution Late December, 19 67 


THE 

GOLD OUTLOOK 
and 

South African and Other Gold Stocks 


"The demand for gold in the world is practically infinite. We have 
to choose (as a voter) between trusting to the natural stability of 
gold tuid the natural stability of the honesty and intelligence of 
the members of the government. And with due respect for these 
gentlemen, I advise you, as long as the capitalistic system lasts , 
to vote for gold . " 

George Bernard Shaw 

"The Intelligent Woman's Guide to Socialism 
and Capitalism" - 1928 


Gold is a commodity having established and widening uses in industry 
and the arts. Also it is a monetary metal having unique worldwide acceptance, 
performing needed economic services as a medium of exchange for international 
settlements, as a monetary base for credit and as a store of value. 

On January 31, 1934 the latest great change in the monetary value of 
gold in the United States took place, through revaluation from $20.67 to $35.00 
per fine ounce. This act of stabilization followed a much earlier suspension of 
gold payments, on March 6, 1933. The $35 price was high in relation to 
immediate production costs; therefore, production of gold was encouraged, and 
gold output of the "Free World" rose from 23.5 million fine ounces in 1934 to 
36.1 million in 1940. 


Economic dislocations of World War II caused a decline of gold output. 
Prior to this, however, the higher price had stimulated exploration, with a result 
that a great new mining area was found in 1938 along the "West Wit Line" of 
the Western Rand of South Africa, Exploitation of this rich area became significant 
during the 1950's and 1960's, and Free World gold production grew to a peak of 
41.7 million ounces in 1965 and 1966. South African production, which had been 
less than half of the Free World total, rose to 74% of total output in 1966. 
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In most areas where gold is produced, production is novv baing r.-.&In- 
tainod only by cost subsidies or price premiums, as mining costs haves ri:;on 
enormously since the price of gold was fixed in 1934. Total output has become, 
grossly inadequate in relation to requirements for gold. JSowever, under the 
pressure of rising costs, aggregate production in South Africa officially is 
expected to decline beginning in the early 1970's. In the rest of tho world 
output has been declining for a long number of ye«rs. 

A steep decline already has taken place in the supply of gold from 
the Soviet Union, traditionally the largest supplier next to South Africa. The 
Soviets consider .gold a strategic commodity, and they have always - withheld ^ 
statistics covering production and reserves. To pay for emergency imports of 
wheat, Russia sold over $1 billion of gold in the two years 1964-65, but since 
then it has not been a seiler, ■ Communist China has become a substantial 
buyer over the past two years. 

As a commodity subject to ordinary pressures of supply and demand, 
crold today if. probably more undcrpriced than it was overpriced idler the n.- 
voluaUon oE 1934. The price, of copper, now over 40$, then war, B<; iho ]>rlcn 
of silver, now over $2, was less than 50$. Thus, gold as a comn.ooily ni>:; ,>.-.■! 
under important upward price pressures - especially since actual user; in iho 
and industry have been steadily expanding. Gold has a unique attraction v.\ tuo 
arts and a growing variety of special uses in industry, and world demand icr 
gold for those two outlets has tripled over the past decade. In 19C6, such ^ 
UfJcs absorbed approximately $500 million of gold, or over a third of Tree Worm 
production .of $1.4 billion. 

In addition, gold demand by individuals for investment has become of 
over-riding importance. Since the beginning of 1966, for the first time in 
modern history, private purchases plus uses in the arts and industry nave boon 
causing a decline in the aggregate gold reserves of the central banks of the 
world. Private demand reflects the position of gold both as a commodity and 
as a monetary medium. Such demand is strongly motivated by the twin influ- 
ences of fear and speculative ambition. 

Individuals who have been purchasing gold, all over the world, whether 
wealthy or of only moderate means, have variously been concerned about possible 
currency depreciations in their own countries and optimistic about the possibility 
of profits on gold. Thus, an increasingly large private demand for gold r*as ooon 
interfering with the traditional role of gold as the principal constituent os tna 
credit base, constituted by gold and key currencies, which underlies the nctivuiOf; 
of central banks all over the world. Such a reserve base is necessary ior inter- 
national settlements in the financing of a growing volume of production a.v.i u\ > ^ 
Over the post decade, the growth of world trade has averaged, in currency Uu.,v.: 
about 7 1/2% per year. 

Concern about persistent currency depreciation is the most Important 
force giving rise to gold purchases by individuals. Annual depreciation oi : md;or 
currencies in terms of purchasing power has averaged 3,4% over the past dece- 
rn some countries decreases in purchasing power have been accoir.p&-.-:,;c by 
rises in the price of gold. In Great Britain the gold price rose in ^ovemoer 
1967 by l%% as a result of devaluation of the pound. 


Over a long period a much greater decline of purchasing power has 
taken place than during the past decade alone. Over the past. 60 years, a period 
affected by World Wars I and II, most currencies have undergone such declines 
that, in terms of gold, an average of- 50 currencies commands less 'than l/100th 
of former values. 

In some countries, particularly in the Orient, gold has become recognised 
as almost the only way of protecting savings. The experiences of depreciation 
in Great Britain and the United States have been far milder than in most countries, 
but British and American individual holdings of gold figure very little in. the total 
picture of individual gold investment, Britons and Americans by law are forbidden 
to own monetary gold. 

In a variety of countries, rules and regulations make it difficult - in 
some cases impossible - to purchase monetary gold. The principal countries 
prohibiting private gold ownership are as follows, in relation to total world 
population: 

Share of 

Countries Prohibiting Gold Ownership World Population 


China 23.29% 

India 14.65 

Russia 7.16 

United States 6,04 

Nigeria 1.75 

Great Britain 1.69 

Philippines 1.00 

Other countries combined 4. 28 

59.86% 


In some countries controls are only moderately effective. In these, 
such as India, private purchases, supplied by smuggling, continually have been 
accomplished at prices up to $100 per ounce, or from two to three times the 
established London Free Market price of $35 per ounce. In many other countries 
there are no obstacles at all to ownership of gold, except the costs and expenses 
of insurance and storage, including a loss of interest return on an "idle" gold 
investment. 

In the United States, as in most countries, it has become established 
policy - under today's modified Keynsian doctrines - to employ fiscal and credit 
measures to further such a growth of production and trade as will maintain full 
employment. However, in the kind of environment so created, it has proved 
impossible to prevent the consequences, in wages and prices, of aggressive 
competition among the various segments of the economy to increase their own 
shares of the flow of income. These segments include labor, business, agriculture - 
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and government, too. In an economy where the theory of full employment is 
practiced, a result of such competition is, inevitably, an upward movement 
of prices. Economists deplore this, but there is no school of Keynsian or 
neo-Keynsian economists which has been able to propose a practical way to 
maintain price stability short of instituting a self-defeating complex of bureau- 
cratic controls. 

Thus, now, more than ever, there are basic reasons why people all 
over the world are concerned about declines in purchasing power of currencies, 
so that by various means they try to protect themselves. These means include 
ownership of gold shares, land, and equities providing inflation protection - 
also, ownership of gold itself. 

In contrast, in the century from the end of the Napoleonic Wars to 
World War I, leading economies were not governed by a full employment require- 
ment - and productivity gains kept up with increases in labor and other costs, 
so that the price of gold remained unchanged in the two principal industrial 
and financial nations, the United States and Great Britain, while prices of 
goods remained within a broad channel of stability.* 

As a natural accompaniment of currency depreciation, there hove been 
recurrent periods of severe concern over the future price of gold, ever since 
World Wars I and II. Accordingly, gold buying by individuals has been persistent, 
and mounting. The London Free Gold Market, with its official price of approxi- 
mately $35, has become a steadily enlarging source of supply. In this market, 
central banks, under the leadership of the United States, have maintained con- 
tinuous offerings in the interest of maintaining monetary stability. The total 
amount which has gone into private hoards from the gold markets in London and 
elsewhere is not available. Since World War II it has probably approximated 
as much as $15-$20 billion, constituting a principal reason why needed increases 
in gold reserves of central banks ultimately ground to a halt by the end of 1965, 

Private demand for gold reached a temporary, panicky peak in the 
London market in 1960, when the price soared out of control for a few days 
and gold sold as high as $42. Largely by offerings from the U.S. Treasury, which 
then had reserves of some $19 billion, the price was brought back to $35. 
Later, in 1961, the so-called "Group of Eight" central banks was organized to 
insure against a repetition of panicky gold buying. France, not willing to 
deplete her own gold reserves, quietly withdrew from the Group of Eight in 
June 1967. 

Since June 1967, the United States has been providing at least 59% 
of the gold supplied by the remaining Group of Seven. A large rise in the 
supply to the Free Market, out of official reserves, became necessary in 
November 1967, at a time of acute concern caused by the devaluation of the 
pound from $2.80 to $2.40. Later, on December 7, the U. S. Treasury announced 
a transfer of $475 million from its reserves to the Exchange Stabilization Fund. 


* A single, temporary exception took' place in the United States when Civil War- 
caused financial difficulties gave rise to issuance of greenbacks and an advance, 
eventually reversed, in the dollar price of gold. 



This brought U. S. Treasury reserves to $12.4 billion as compared with a 
peak of approximately $24.6 billion in 1949. Short-term international claims 
against our gold now exceed $33 billion as compared with less than $10 billion 
in 1949, 

An important school of neo-Keynsian economists, which has acquired 
many supporters, particularly in the United States, deplores and criticizes the 
impersonal, regulating role of gold in the central banking mechanisms of the 
world. It advocates, instead, a new type of currency based on agreements 
among major banks and governments, and related to production and trade. Thus 
far, efforts in this direction have produced only limited results, and nearly all 
nations have been making obvious efforts to protect or expand gold reserves. 
A key reason: only nations with adequate gold reserves can make untrammeled 
decisions in .important international political, economic and military matters. 
Furthermore, they are unwilling to finance on a continuing basis the imbalance 
of payments and the internal deficits and inflation of countries which do not 
appear to be taking remedial measures. 

A 107-nation conference of the International Monetary Fund, held in 
Rio de Janeiro in September 1967, produced a much-debated agreement to create 
a new international unit of exchange, Special Drawing Rights (SDR's). These are 
defined in grains of fine gold. Should this tentative agreement be elaborated 
by the appointed national delegates into an agreed formal proposal to their govern- 
ments, SDR's may come into force, but probably not before 1970. The potential 
expansion of world banking reserves through SDR's apparently would be on the 
order of only l%-3% per annum. 

The furor created by the sudden devaluation of the pound on the part 
of Great Britain from" $2.30 to $2.40, on November 18, has not entirely subsided. 
The reactions of other countries have not yet been fully tested, and critical 
monetary questions still remain. 

An important question revolves around the dollar itself, as the dollar 
is now, admittedly, the "front-line" currency in the maintenance of stability 
of the $35 gold price. Maintaining this price is a matter of determined official 
policy, almost of dogma, on the part of the Administration and the Federal 
Reserve System. Earlier, it was also a matter of official U, S. policy to back 
up the stability of the pound. Actual devaluation pointed up that our outflow of 
reserves had become so great that the United States considered it imprudent to 
maintain an ultimate defense of the pound. m 

By law, the Federal Reserve System is conditionally required to keep a 
25% gold reserve against Federal Reserve Notes. This requirement alone totals 
nearly $10.5 billion today, leaving little margin as the gold reserve has shrunk 
to a somewhat debatable $12.4 billion, which includes approximately $1 billion 
not freely available; it is footnoted as a gold deposit held for the account of 
the International Monetary Fund. 


In several thousand years of monetary history, gold has maintained a 


unique record of always having been in demand, and, practically speaking, almost 
never having declined in price. Thus, there are strong reasons in experience 
for the much criticized so-called "mystique" which surrounds gold, and the 
circumstances whereby both individuals and countries in most parts of the, world 
prefer gold to dollars or other currencies . Following the recent .experience of 
the British pound devaluation, in which foreign central banks that held unhedged 
sterling were hurt while those who had gold were protected, the essential 
preference of central banks for gold is finding itself reinforced. 

It appears that our gold reserve will continue to decline, only the 
speed of the shrinkage being in question, unless one or more of the following 
circumstances changes: 


1. Individuals and banks all over the world reverse a 
widespread psychological preference for gold as compared 
with dollars or other currences . 

2. U. S. outlays all over the world for military and 
civilian projects requiring a dollar outflow ,and thus setting 
up claims against gold, are dramatically reduced, so that 
the dollar can become strong in its own right. 

3. A rigorous program of deflation is adopted by the 
United States. 

Large economies are conceivable in areas of military outlay, but 


only if there are changes of policy. For instance, military expenditures 
abroad could be reduced. The total foreign and domestic military budget 
of the United States is now on the order of $80 billion, or in excess of the 
peak World War II total. Our greatest outlays abroad are in Vietnam. Outlays 
in the billions of dollars also are being incurred for military installations and 
activities in Western Europe, and for military aid programs on other continents. 


A number of devices are available to prevent a, decline in reported 


gold reserves. These devices have included the so-called Roosa bonds, obli- 
gations of the Treasury issued to foreign holders and payable in grains of fine 
gold. These bonds are of both short-term and long-term maturity, and some 
already issued will mature over the next few months. In a recent interview, 
Robert Roosa, Under Secretary of the Treasury *when these bonds were first 
issued, expressed concern over the future of the dollar, mentioning that 
continuance of the Vietnam war alone is involving a dollar gold drain on the 
order of $2 billion per annum. 



Proposal have been made to suspend by law the 25% gold I reserve 
retirement There has been no progress yet in such legislation nor is the 

working figure to preserve freedom of action. 

„ the $ 35 ceiling price of gold were to enc , how -uld ^e^about, 
The answer could be simple, although the even -uld ^ *J™ ^ e would 
H past precedent gives a clue, a series of oHicia I d an ^ _ ^ 

at some point be succeeded by an off "^"^^ would n0 l0 nger be prudent, 
recognition that further sales of gold at $3 per o l ^ rf 

With the United States withdrawing as a seller pre y q£ ld 
g0 ld would possess ^^^^^u^fTb. met at the established 
^foZT of — wouTthereupon take over, with the price nsing. 


Various ultimate prices for gold have been mentioned by thos who 
expect or favor a price rise, figures ranging all the way from $70 to $105 per 
ounof. It is doubted that an initial move would ^ as high^ . 5 ^ * pnce 
change could, more likely, resemble the move which took plac « 
this year when, in an unheralded »ve th Urn ^ Sta tes Ire * A sudden 
° f SU t e o% a i To VTo Slowed Tit" of fl— ^ has brought silver 
ra%^estnt 5 LveV?bovet: ^The price of silver has not yet stabbed. 

Foliowing a fina! determination of a new gold pr ic -ot only b, op en 
market forces but by negotiations among pr ^}J^ B ^ me world's 

go along with any change in the gold price of the dollar. A pane 
stabilization could follow. 

If the price of gold were actually to double, this would bring a gold 
II me pnoe y billion. Correspondingly, there 

reserves ^. t ^^^'f^l declining tendency of interest rates - 
Sran^ne 1 \^T^lZ which most people think of when confronted 

with thoughts of currency devaluation. 



The persistent increase in international demand for gold offers obvious 
aspects of a "run on the bank". When such a run is taking place, literally 
no one can predict whether or not it will be stemmed - -or the timing of events 
involved. Should gold increase in price, major beneficiaries would be the gold 
producers of the world. Following an' interim period of difficulty and confusion, 
the central banks of the world could be beneficiaries, also, through registering 
a profit on their holdings of gold. To the degree that these holdings are reduced 
by previous sales made to preserve stability of the price of gold, the eventual 
profit, should the price of gold advance, would be reduced. 

Some economists who deplore the continuing role of gold as an impartial 
economic arbitrator have suggested that the United States end its $35 bid. In 
their opinion, such action would remove a prop to gold, perhaps resulting in 
a large price decline. Other economists consider this view unrealistic, allowing 
that the United States has been on balance a seller of gold, not a buyer, for 
some 18 years. Therefore a cessation of bidding on our part would not necessarily 
be influential in a world where gold has been retaining its widespread acceptance 
as a store of value. 

There is little indication that the United States will apply, as it and 
many other countries did in the 1920' s and 1930' s, severe austerity measures 
in defense of the established monetary price of gold. No longer is it in political 
fashion to adopt such severe measures - as Britain recently showed in its 
eventually ineffective defense of the exchange value of the pound. 

The foregoing considerations may provide a partial explanation of how, 
despite a background of political and financial uncertainty, the New York stock 
market has retained composure. Investors know that selected stocks do provide 
long-term inflation protection. They also know that resolution of a gold crisis 
generally involves a downward adjustment of interest rates which now, in many 
categories, are at record levels. Thus, in the context of a gold crisis, it is 
conceivable that wo nro now witnessing o historic turninc; point, in Jtirnm*' lypn 
equities, also in long-term bonds. 
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NY 100-134637 


(6) Pcccpsit 


iiAs-jfet we have not received your reply concerning 
who is in Cuba 3 and who, in our opinion, 


a uapi ble Marxist-Leninist stylist and translator* 


WUUJ.U UC 

Your decision on this matter is requested, 


"GUS HALL" 


(See NY airtel 12/2/67* p. 2) 

(7) T*Uui$*&* 

"Watched for rase test on ffan. 31 but saw nothing* 
Will watch for wax test on Feb. 8, Channel 4, 
9 to 9:30 EM. 

"NY 694-S*" 
(See NY airtel 1/29/68 , p. 5) 


"ROSIE has been checked every morning except on 
radio days, Saturday, Sunday , and holidays. Observed bottle 
top j and removed same, on morning of Jan. 23, and went to 
drop PEG- on Jan, 24, finding no message. To my knowledge, 
instructions did not include a telephone acknowledgment on 
Jan. 23 at 5:05 PM. Hereafter such acknowledgment will be 
made. Even though I received the radio message on Jan. 24, 
'scheduling drop for Jan. 26, I nevertheless went to drop PEG 
on Jan. 24, believing you possibly intended two drops - one 
on Jan. 2k- and, one on Jan. 26* 

"With reference to your suggestion about changing 
location of ROSIE, your comrades in Moscow, after close 
analysis of my daily routine, decided that general area of 
ROSIE was more consistent with my daily routine, andfless 
hazardous to my security, than other areas. Therefore, 
ROSIE should not be moved from its present general area. 
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HY 100-134637 


"Note that as regards emergency signal 
regarding personal meet, will give telephonic 
acknowledgment at 5:05 PM same day so that you may 
be sure personal meet will be made at 7:05 PM same 
date/' 

(See m airtel 1/29/68, p. 5) 


"There appears to be confusion regarding 
the use of TOPSY, My understanding is that when 
request is received for confirmation of radio, following 
is the procedure: 

"(1) Confirm by walky-talky, same day at 8:15 PM 
to 8:25 PM - by two signals. If your acknowledgment by 
walky-talky is not heard at this time, on the following day 
confirmation of your radio message is made to valid 
telephone at 5:05 PM. If telephone is then found to 
be out of order, I go to T0PSY before 9 PM and deposit 
Piels bottle top, 

"(2) On radio days, if I give signal between 
7:50 PM and 8:00 PM, and do not hear your radio acknowledgment, 
I then deposit, prior to 9:00 PM, the appropriate bottle top." 

(See NY airtel 1/29/68, p. 5) 


(10) "Drop FREDA next, if unavailable use drop LISA." 
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F B I 


Date: 2/9/68 


Transmit the following in 
Via AIRTEL 


(Type in plaintext or code) 


(Priority) 


TO: DIRECTOR FBI (105-4o8l8) 

(ATT: FBI LABORATORY) 

FROM: SAC, MEW YORK (105-1^-931) 


' SUBJECT : NIKOLAI "M. TALANOV 
/ IS - R 

(SMUN - KGB) 


\ 


ReNY airtel, 2/1/68, 


As the Bureau is aware instructions previously 
received in the SOLO Operation provide for the transmission 
of a signal from captioned subject to the SOLO subject on 
the evening of 2/8/68,, between the hour of 9:00 and 9:30 p.m. 
on this date. 


At 7:11 p.m. ^ cap/iorfed subject and his wife exited 
the SMtM and entered the garage underneath the SMUN* At 
7:28 p.m. s he drove out of the garage with his wife and was 
next observed returning to the SMUN at 10:02 p.m. 


FBI Laboratory personnel in the area of the SOLO 
subject's residence were monitoring a television set and 
taped two signals believed to be transmitted by TALAN0V at 
9:07 p.m. The signals were of approximately one to two 
seconds duration and about three to four seconds apart. 


5/- Bureau (RM) ^ f . 


ri FB°i"SffiolY? LO) ' 

i - L'rlll fioSIl) (solo) " m ™ ** 
1 - 'New York 


HAB: jaf 
(9) 


/ - 



Sent 


.M Per 


# 


m 105-14931 


On 2/9/68, the tape of the signal transmission 
was demonstrated to appropriate personnel in the WYO handling 
matters relating to the SOLO and TAIANOV operations. 

The Bureau is well aware of the intricacies of 
Soviet communications with their agents and the sophisticated 
techniques r-developed in this operation are an example of the 
latest Soviet developments in this field which- are making 
our job much more difficult. The NYO feels that the success 
achieved in taping the signal on the evening of 2/8/68, 
materially assisted us in our investigative endeavors con- 
cerning the penetration of Soviet espionage. Although by 
no means solving the problem of such a sophisticated technique, 
as that set forth above, it is felt that the knowledge gained 
by the personnel handling such investigations in having viewed 
a "working example" of the signaling device on, a television set, 
will be extremely valuable in the future. 

The NYO is most appreciative of the efforts of the 
FBI Laboratory in assisting* us with our endeavors to penetrate 
the Soviet espionage apparatus in the US a 
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UNITED STATES GOVERNMENT ^^w—a,- v 

Memorandum R0UTE ™ ENVELOPE 



DIRECTOR, FBI (100-428091) 


CHICAGO (134-46 Sub B) 


SOLO ' 
IS-C 


date; 2/5/68 



Enclosed herewith for the Bureau are the original 
and three copies and for New Ypjpk one qgm& of a letterhead 
memorandum entitled, '[ARNOI^Q^MRTIN^^wERl^UGO^ XIRST_SECRE- 
TARY OF THE CENTRAL C<5MMITTEE , ^BMSSTI ST PARTY QFMMICO, u " 


The information set forth in the enclosed letter 
head memorandum was orally furnished on February 1, 1968, by - 
CG 5824-S*, who has furnished reliable information in the 
past, to SAs ROBERT A* VILLEMURE and WALTER A # BOYLE. 

mclosed letterhead memorandum is classified 
[AL" since unauthorized disclosure of the information 
set forth tESrein could reasonably result in the identification 
of this source who is furnishing information on the highest 
levels concerning the international communist movement, thus 
adversely affecting the national security. 

In order to further protect the identity of this 
source, the enclosed letterhead memorandum has been shown as 
being prepared at Washington, D*C, 

CG 5824-S* obtained the information in the enclosed 
letterhead memorandum during the course of a meeting with 
VERDUGO on or about November 30, 1967, in Moscow, USSR, The 
source was unaccompanied during this meeting. 

During the course of this meeting, VERDUGO supplied 
an address which can be used by the CP, USA for a personal 

1-New York (100-134637) (Enc. l)(Info)(RM) 
1-Chicago _ 

25 FEB 16 1968 
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Q 2 1 1966^ S av * n i s B° n ds Regularly on the Payroll Savings Plan 
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CG 134-46 Sub B 


contact with the CP of Mexico to discuss financial problems, 
VERDUGO stressed that this address could not be used by just 
anyone but rather should be used only by some personal repre- 
sentative, preferably CG 5824-S*, sent by GUS HALL, General 
Secretary, CP, USA* The address furnished by VERDUGO is 
the same as that previously furnished to the Bureau in 1965 
with some minor changes in spelling. The address currently 
furnished is as follows: 


XAVIER GUERRERO 

Par que Me Ichor Ocampo 38-2 

Mexico, D.F # 
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DECLASSIFICATION AUTHORITY DERIVED FE.OH: 


n AUTUHATiC ^JfULAa adFlUATlUAl VUIPB 

JlTE 03-ZZ-Z01Z 



In Reply, Please Refer to 
File No. 


UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 
Washington, D. C* 
February 5, 1968 



IAL 


ARNOLD MKT INEZ VERDUGO , FIRST 
SECRETARY OF THE CENTRAL COMMITTEE, 
COMMUNIST PARTT OF MEXICO 


During December, 1967, a source, who has furnished 
reliable information in the past, furnished the following 
information: 


During November, 1967, Arnoldo Martinez Verdugo, 
First Secretary of the Central Committee, Communist Party 
of Mexico, was in Moscow, USSR, to attend the celebration 
being staged by the Communist Party of the Soviet Union on 
the 50th Anniversary of the Great October Revolution, In 
late November, 1967, Verdugo expressed his intention to 
remain in that country for another two months during which 
time he intended to write a book. Because the length of 
his stay was being extended, Verdugo was moved out of the 
hotel in which he had been staying and would spend the rest 
of his stay in a villa outside Moscow, 


This document contains neither recommendations 
nor conclusions of the FBI, It is the property 
of the FBI and is loaned to your agency; it 
and its contents are not to be distributed out- 
side your agency. 
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■ F-B 1 

' ~Date: 


Transmit the following in 

AIRTEL 
Via 


(Type in plaintext or code) 

REGISTERED 


(Priority) 


TO : DIRECTOR, FBI (100-428091) 

FROM : SAC, NEW YORK (100-134637) 

SUBJECTS SOLO' 
— IS-C 



On 2/13/68, there was received from the Soviets, 
via radio, a ciphered-partially coded message, the plain 
text of which was as follows: 

"1. Please check Roosevelt Avenue drop on all days 
except weekends, holidays and radio days. Confirm reception 
all our signals same day by telephone. Don't touch our bottle 
covers, we remove them ourselves. 

M 2. We repeat your usage of Beck Shoe Store drop. 

A) In case we do not respond to your confirraatior 
(by walky-talky or telephone) of our radio, 
you should use Beck Shoe Store drop as reserve 
signal on day following radio till 9 PM. 

B) In case we do not confirm your walky-talky 
signals for drops, micro-transceiver, etc., 
use Beck Shore Store drop on radio days. 


Please confirm" 


(See NY airtel 2/7/68, p 

Acknowledgment^^ 
walky-talky signal* 

&J*3&1 (RM) «B 

1 - Chicago (134-46-Sub B) (AM RM) 
1 - NY 134-91 (INV)(tfl) w , x 

1 - NY 105-14931-Sub^C (TALANOV)(34l) 
1 - NY 100-134637 (41) 

JPLtmsb 
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"be made this evening at 8:15 by 
e FE; 191968 


PtV36' (Htjv. 5-22-64) 


BOUTS! IN 

Date: 2/16/68 


Transmit the following in 
Via AIRTEL 


(Type in plaintext or code) 

REGISTERED MAIL 


(Priority) 


TO : DIRECTOR, FBI (100-428091) 
FROM: SAC, CHICAGO (134-46 Sub B) 


SOLO 
IS-C 



ReBuairtel 2/7/68 requesting the observations 
of the Chicago Office concerning the following facets 
of the Solo operation. The Bureau expressed concern 
over the minimal progress being made toward increasing 
the functioning parts of the Solo apparatus and contem- 
plates but two alternatives: to develop the apparatus 
so that it can function with the demise of one or both 
of these informants; or to terminate the operations in 
order to capitalize on its exposure through publicity 
and/or testimony. 

The following observations are presented for 
the consideration of the Bureau in arriving at a decision 
in this matter. First of all, at the Solo conference 
held at SOG in 7/67, it was expressed by those present 
that the apparatus segment of the Solo operation was then 
totally dependent upon the operations of NY 694-S* who 
in his current state of health is actually unable physi- 
cally to perform the varied tasks expected of him* How- 
ever, and of prime importance in this consideration, the 
Russians are not aware of this. Nonetheless, it was also 

(^Burial (RM) flED * / m 
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agreed at the conference that a living, breathing apparatus 
must be constructed so that security precautions of the 
Russians would not expose the true status of NY 694-S* as 
an agent of the U«S. Thus the development of additional 
help for NY 694-S* and their acceptance by NY 694-S* was 
agreed to be of prime importance* Since the survival of 
the entire Solo operation is dependent upon the Solo apparatus, 
this of course highlights our dependence upon NY 694-S* whose 
health is now failing* Granted the validity of these premises, 
it does not follow that the Russians would be made cognizant 
of the extent of the functioning in the apparatus of these 
additional individuals being used in the Solo apparatus* 

Implicit in this conclusion must be a recognition 
that adding to the functioning parts of the Solo apparatus 
(as viewed by the Russians) is not a function dependent solely 
upon actions of the FBI or of the informants. Before additions 
to the Solo apparatus are permitted to become "functioning parts," 
they must first be accepted by GUS HALL and then personally 
passed upon by the Russians themselves* Even then, we see 
little likelihood that the Russians will permit any individual 
to become a "functioning part" of the Solo apparatus so long 
as they have two trusted individuals like the Solo informants 
doing what they must consider an outstanding job for them. 
The Russians have repeatedly cautioned that the knowledge of 
this operation must be confined to only three individuals in 
the CP* USA: GUS HALL and the two Solo informants, NY 694-S* 
and CG 5824-S* have over the years implied to the Russians 
that they have provided for reserves in the event anything 
should happen to either one of them, but the first time the 
Russians had an idea that NY 694-S* was using one of his other 
men as a countersurveillance the Russians immediately ordered 
that that practice must be discontinued. They have repeatedly 
contended that the secrecy of this operation must be jealously 
guarded. 

This office considers the progress of the New York 
Office in providing actual reserves for the Solo apparatus 
as more than minimal. It is ou r belief that the developme nt 
of such informants as NY 4309-S J I 
bodes well for their future use in the event of the total 
incapacitation of the New York Solo informant. It is granted 
that none of these informants can actually be considered as 
a replacement at this time for NY 694-S*, but no informant 
will be a replacement until such time as NY 694-S* ceases to 
function. 
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The discussion thus far has been limited to con- 
sideration of development of additional personnel to flesh 
out the apparatus part of Solo (that is, the operation re- 
volving around NY 694-S*) to the exclusion of CG 5824-S*. 
It will be recalled that it was the decision of the Solo 
conference that from the standpoint of the FBI this opera- 
tion would be henceforth pursued as an intelligence opera- 
tion of the FBI and that any consideration of prosecutive 
possibilities would be purely secondary. As a matter of 
fact, it was this conclusion upon which was based the 
decision to permit the New York Office to discontinue the 
laborious recording of serial numbers of changed Solo money. 
The value of the international information developed by 
CG 5824-S* was clearly minimized, although great emphasis 
was also placed upon the value of CG 5824-S* as a high-level 
domestic informant. Value to the FBI derived from the Solo 
operation clearly reposed in the current penetration of KGB 
operations in the U.S. and the potential for greater pene- 
tration which could be derived through exploitation of the 
apparatus functions of this operation. This being true, the 
development of a high-level CP t USA functionary informant 
of the caliber of CG 5824-S* assumes a new light and will be 
treated separately and not in the context of the present 
discuss ion. 

The alternatives presented in ReBuairtel are 
closely connected to a consideration of the above subject. 
The first alternative presented actually contains a number 
of additional alternatives, for we must consider what cir- 
cumstances we will face with the demise of one or both of 
the current Solo informants* The first alternative would 
be the death of CG 5824-S** In light of the fact that it 
was unanimously agreed at the Solo conference that the real 
value of Solo resides in the New York Solo apparatus, then 
the death of CG 5824-S*, while certainly the loss of a most 
valuable informant, is not also fatal to the Solo operation. 

The second alternative, the death of NY 694-S*, 
is also dependent nnnn ot her circumstances; whether NY 4309-S 

I "has been accepted by the Russians 
as a bona fide reserve or not. If one of these informants 
has been accepted, then the Solo apparatus will continue 
as before; if not, then CG 5824-S*, the nominal head of the 
apparatus (though this is not true in practice) , will remain 
and will be in a position to either direct the choice of 
NY 694-S* *s successor or to control his successor. 
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Only under conditions of the third alternative, 
the death of both Solo informants (and the coincident 
factor that none of the New York informants has been 
accepted as a bona fide reserve) does the situation 
appear bleak* This is the situation which we are trying 
to avert and which the New York Office seems close to 
remedying with the development of the informants named 
above. 

ReBuairtel requested specific consideration of 
the effect a request to testify would have on stimulating 
the informants 1 activities toward the development of addi- 
tional personnel for the apparatus. It is the opinion of 
t this office that such a request of CG 5824-S* could only 
have a most damaging effect. This informant is convinced 
that the Solo operation is an intelligence operation of 
paramount importance and value for which he has been willing 
to risk his life many times over* While we are exerting 
every effort to insure its continuance even after his death, 
he is convinced that we must milk it for all it is worth to 
the very end while continuing those efforts. To be sure, 
concern for his personal safety may also be a factor in 
his thinking on the subject of testimony in this matter. 
It has long been the position of this informant that he 
would be willing to testify only under the conditions of 
grave national danger of a nature which does not exist at 
this juncture* The informant is likely to consider such a 
request at this time as a threat rather than an actual need 
for testimony in the interests of national security. It can 
only be concluded under the conditions of the informant *s 
present thinking that such a request would result in a cur- 
tailment of the cooperation which we seek from this informant. 

The Chicago Office is continuing to bend every 
effort to accomplish the successful extension of this opera- 
tion through the development of additional acceptable infor- 
mants for this program* We are as intensely concerned as is 
the Bureau in retaining this highly successful operation. 
It is recognized and we are in agreement with the Bureau that 
in the past both these informants have been extremely con- 
servative in their efforts to develop their eventual replace- 
ments* However, the Chicago Office feels that although both 
these informants have fallen victim to various illnesses in 
the past , none of these illnesses has been of a nature and 
severity as to convince them that it was terminal in nature. 
Recent occurrences within the informants 1 family, however, may 
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cause these informants to have second thoughts, and may have 
a beneficial effect upon their attitudes on t his subject. 
As a result of the current ^y*****™^ i nn«e 
and the sudden death of the | | of 


we feel that CG 5824-S* may weii be more favorably disposed 
toward more active assistance in the selection of possible 
reserves to be used as replacements for these informants 
in the event of their deaths* The Chicago Office will con- 
tinue to press this program as vigorously as possible. 
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Hcurairtcl 2/13/60, 

If CO G824-S* departs on Solo Mission 20 alone, you\ 
are authorised to advance tip to £700.90 for travel expenses. ' 
If informant ±s aeco&panied by CG 6653-S, you are author issed 
to advance up to $1,200.08 for travel expenses. 

In addition, if informant departs on the llission, 
you are authorised to advance one month 1 s payment for services 
and expenses. If departure on this Mission is from a location 
other than Chicago, Special Agent Walter A. Boyle, contacting 
Agent, i# authorised to proceed to point of departure to 
assist informant in preparation for covert travel* 
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See cover memorandum CD. Brennan tcTMr * W. CT 
Sullivan, dated February 16, 1968, same caption, prepared 
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TO : DIRECTOR, FBI (100-428091) 


FROM: SAC, CHICAGO (134-46 Sub B) 
SOLO 

is-e 


As a result of the receipt of the message from 
the Central Committee, CP of the Soviet Union (CPSU) to 
GUS HALL, General Secretary, CP, USA, transmitted through 
the Solo apparatus on 2/16/68, that information concerning 
the CPSU subsidy for the CP, USA for 1968 will be discussed 
with CG 5824-S* in Moscow, CG 5824-S* advised on 2/16/68 
that he will depart for NYC on 2/17/68 to deliver this 
message to GUS HALL. At that time CG 5824-S* will discuss 
with HALL whether or not CG 5824-S* should embark on Solo 
Mission 25 to include a trip to Moscow, USSR, for the pur- 
pose of discussing the above subject. 

The Bureau will be kept immediately advised of 
developments in this matter. 


(Jy-Bureau (RM) 

1-New York (100-134637) (Info) (RM>- J / 4 FEB 20 1963 

1 -Chicago 
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to : Mr^ Conrad date: February 16, 1968 


Tele. Room . 


from F. Downing ' h^' 

Gandy 


SUBJECT li^OLO^ (X$J 

^mtmx&h SECURITY - c 

Captioned case involves the Bureau's highly 
valuable confidential informant NY 694-S* who has been 
receiving communications transmitted to him by radio. 

On 2/16/68, transmissions were heard by the 
Bureau's radio station at Midland at which time a 
message, NR 341 GR 38, was intercepted. 

The plain text and cipher text are attached. 

The New York Office is aware of the contents. 

ACTION: 

For information. 


Enclosure 


1 - Mr. Conrad 

2 - Mr. Sullivan (Attn.: Mr. J. A. Sizoo, Mr. R. C. Putnam) 


1 - Mr. Downing 
1 - Mr. Newpher 
1 - Mr. Paddock 
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q NR 0341 QR 038 '02/16/68 

q 259/1 30155 91899 52383 74130 34848 56041 91257 86597 56874 

91813 14586 53310 14765 (34585 78010 25385 14140 33372 94918 

O 64493 59179 69883 89379 26253 82151 21854 70300 64603 76928 

14088 30141 13745 09614 2U190 54d38 76/73 71720 

O . i' 


NR 0341 GR 038 02/16/68 

R 

|FOR|lVY|.|THE|QUeSTiO^OF|c0LOUR|p^/lNTs|l sju'NDERjcONS I OERAT 
ION]^WE|w [LL|lNFORHjHUE|ABQUT|THe|RESULTs|DURlN^H ISjARR I VAtj 
I|y|HOTEL^KIf|-|ABLE|J 


FD-36 [Rey. 5-22-64) 


Date: 2/13/68 


^1 


Transmit the following in 
Via AIRTEL 


(Type in plaintext or code) 

REGISTERED MAIL 


(Priority) 
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TO : DIRECTOR, FBI (100-428091) 


FROM: SAC, CHICAGO (134-46 Sub B) 

O 
SOLO 
IS-C 


ReCGairtel 2/5/68, Buairtel 2/6/68, and CGairtel 
2/13/68, all concerning the possibility that CG 5824-S* 
may have to depart on Solo Mission 25 to attend the Con- 
sultative Meeting of Communist and Workers Parties scheduled 
to commence 2/26/68 in Budapest, Hungary. 

The Bureau will note that as of this time we are 
unable to determine with certainty whether or not CG 5824-S* 
will actually depart on this mission. However, in order 
to give the Bureau sufficient time to consider this request, 
set forth hereinafter is a request for an advance of funds 
for CG 5824-S* based upon the contingency that he does 
actually undertake this mission* 

As noted in our previous communications, CG 5824-S* 
is not desirous of traveling to this meeting as a consequence/ 
of his own physica l limitations and because of the recent 
hospitalization of I I who is extremely ill. 

Nevertheless, as set out in reCGairtel 2/5/68, circumstances 
may be such as to make it desirable that he undertake this 
mission. The Bureau will recall that up until now the CP 
of the Soviet Union has not communicated to the CP, USA the 
amount of the CP of the Soviet Union subsidy for the support 
of the CP, USA for the year 1968. GUS HALL, General Secretary 
CP, USA, has become quite impatient over this delay and may 
very well demand that CG 5824-S* travel not only to Budapest 
but also to either Prague*<ar Moscow to obtain the answer to 

Y-New York (100-134637) (Info) (RM) 

1-Chicago ^ — \ ,3 £q 
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this quest ion. In order to preserve the usefulness of the 
Solo apparatus to HALL, CG 5824-S* may be required to make 
this trip* Furthermore , regardless of the necessity of 
obtaining the answer to the question raised above, we are 
v/ell aware of the unreasonable demands that HALL on occasion 
makes of these informants, and it may occur that HALL will 
demand the informant's presence in Budapest even if the 
above answer has already been received* In such an event, 
in order to maintain the close relationship and position 
of complete trust which HALL reposes in the Solo informants, 
it would appear to our benefit to accede to HALL*s demands 
and authorize CG 5324-S* to undertake this mission. 

It is also noted that GUS HALL has informed the CP 
of the Soviet Union and the Hungarian Socialist Workers Party 
that he will be accompanied by his wife, ELIZABETH HALL* ^e 
have seen in the past that ELIZABETH HALL, when traveling, 
has requested and almost demanded that CG 6653 -S accompany 
her on such a trip* In view of the personal acquaintance 
of CG 6653 -S with many of the leading personalities of the 
•world communist movement and the fact that she is willing to 
act as almost a personal "lady-in-waiting" for the wife of 
the General Secretary of the CP, USA, ELIZABETH HALL is most 
anxious that CG 6653-S accompany her. It is not known at 

this time whether ELIZABETH HALL will make such a d emand on 

this occasion, especially in view of the illness of I 
(although the HALLs are not aware of its seriousness) , nor 
whether the informants will accede to this demand, but provision 
is made for this eventuality in the itemized request set forth 
below. 

In the event CG 5824-S* and perhaps CG 6653-S embark 
upon Solo Mission 25, the following expenses will be entailed: 


CG 5824-S* alone 


CG 5824-S* and 
CG 6653-S 


Bound trip first class 
air fare between Chicago 
and Boston 


$ 127,79 


255, SS 


Hound trip first class 
air fare between Boston 
and Prague 


834,70 


1,669,40 
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CG 5824-S* alone CG 5824-S* and 
CG 6653 -S 


Round trip first class 
air fare between Prague 

and Budapest $ 100 + 40 $ 200*80 


New clothing and luggage 
not previously used on 
Solo Missions and without 

cleaning and laundry marks 150*00 200.00 


Expenses in Western Europe 
enroute and return, including 
hotel, meals, tips, transit 

taxes, etc* 200^00 250.00 


$1,412,89 $2,575,78 

Less round trip tourist 
air fare between New York 
and Budapest which will he 
paid from Solo Funds and 
which is the maximum 
CG 5824-S* can reclaim from 

Solo Funds $ 652+90 $1,305.80 

$ 759.99 $1,269.98 


Therefore, in the event CG 5824-S* is instructed by 
GUS HALL to undertake Solo Mission 25, the Bureau is requested 
to authorize an aivance of funds to CG 5824-S* for the expenses 
of this travel in the amount of $759*99, In the event he must 
be accompanied by CG 6653-S, the Bureau is requested to authorize 
an advance of funds for the expenses of this travel in the amount 
of $1,269*98* 

In addition, since CG 5824-S*, if he takes this trip, 
would be departing sometime prior to 2/25/68, the Bureau is 
requested to authorize advance payment for services and expenses 
to CG 5824-S* through 3/15/68 by which time he should certainly 
have returned. This would entail an advance of one month's payment 
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amounting to $1,500, This advance payment is requested 
inasmuch as although CG 5824-S* would he out of the country 
during this time, the normal expenses for him and his wife 
would continue* 

The Bureau is requested to give this request 
expeditious attention since travel arrangements may have 
to be made, if this travel materializes, by 2/20/68 * 

In the event CG 5824-S* departs on Solo Mission 
25 from a location other than Chicago, Bureau authority 
is requested for SA WALTER A« BOYLE, «ontacting agent, to 
proceed to the point of departure * The presence of SA BOYLE 
is necessary in order to handle any last minute items of 
information which the informant may obtain and in order to 
thoroughly prepare the informant for covert travel, including 
checking the informant completely for suit labels, unconcealed 
documents, identifying data, etc. 

In the event CG 5824-S* must travel to NYC for last 
minute consultations with GUS HALL just prior to departure on 
this mission, the anticipated point of departure would be 
Boston, Mass,, in which event the following would be the expenses 
entailed in the travel of SA BOYLE: 

Round trip coach air fare 
between Chicago and Boston $101.70 

Estimated ground transportation 
at Chicago and Boston 10,00 

Per diem for maximum of two days 
at $16 per day 32.00 


Total 


$143,70 
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FROM: SAC, CHICAGO (134-46 Sub B) 


ReCGairtel 2/5/68 concerning the possibility 
that CG 5824-S* may attend the Consultative Meeting of 
Communist and Workers Parties scheduled to begin on 
2/26/68 at Budapest, Hungary. Reairtel also referred 
to a recent lack of enthusiasm on the part of GUS HALL, 
General Secretary of the CP, USA, on the subject of 
his attending this meeting* HALL had stated his inten- 
tion to defer his departure until at least 2/20/68, 

On 2/12/68 CG 5824-S* advised that on 2/6/68 
he had met with HALL in NYC and New Haven, Connecticut, 
and HALL had stated that his plans now call for his de- 
parture for Budapest on 2/22/68, As of that date, he 
was still attempting to obtain airline tickets for that 
date. 


By CGlet 2/2/68 the Bureau was informed that 
CG 5824-S* had received a request to obtain a quantity 
of medicine needed by the wife of NIKOLAI V. MOSTOVETS, 
Head of the North and South American Section, Interna- 
tional Department, Central Committee, CP of the Soviet 
Union. On 2/12/68 CG 5824-S* advised that he had raised 

(^Bntein CRM) # G ^ H>0- ^ c / / 

1-New York (100-134637) (Info) (RM) _ 
1-Chicago r r 

MB'.mdw 


(5) 



Approved: 


Sent 


,M Per 


9 8 FEB 26* 


icd Agent ii C/arge 


'St' t 


# 


CG 134-46 Sub B 


with HALL the question of who should carry this medicine to 
the USSii, HALL stated that neither he nor his wife wanted 
to carry this medicine out of the country, Therefore, it 
was decided that this medicine, Cedilanid, should be carried 
by DAN BUB IN, CP, USA Organization Secretary, who is expected 
to go to the USSR for medical treatment after attending the 
Budapest meeting. 

During these discussions, HALL again asked the 
informant whether the informant would make the trip to Budapest, 
CG 5824-S* replied that his status remained as previously 
reported, HALL stated that since he would not be departing 
himself until 2/22/68, he would expect to see CG 5824-S* in 
NYC about 2/19/68 at which time they should try to make a 
definite decision on this matter » 


~ 2 - 


EOUTE IN ENVELOP 


5010-104 

UNITED STATES GOVERNMENT 

Memorandum 


0K1ONAL FOJIM NO, to 
G5A SEN. «£G. MO. 27 


TO 


FROM 
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DATE; 


C. D. Brennan 


Mr. C, D, DeLoach 
Mr. W. C. Sullivan 
Mr. C. D. Brennan 

February 12, 1968 
Mr* R. C. Putnam 



Trotter 


SUBJECT:, ^OLO ' " 

"INTERNAL SECURITY 


COMMUNIST 



| \f My memorandum of 1/9/68 set forth, in detail, an 

i accounting of funds received by the Communist Party, USA 
(CPUSA), from the Soviet Union and Red China for December, 
1967* The following is an accounting of these funds for 
[January, 1968, 

TOTAL FUNDS RECEIVED AND DISBURSED 9/58 TO 12/31/67 

Total received from the Soviet Union $5,236,538.09 

Total received from Red China (all on 2/10/60). 50,000.00 

Total received 9/58 to 12/31/67 5,^6,536.09 

Total disbursed 9/58 to 12/31/67 4,115,267.04 

Total Available $1,171,271.05 

DISBURSEMENTS DURING JANUARY, 1968 

All disbursements made on specific 
instructions of Gus Hall, General 
Secretary, Communist Party, USA. 

1/2/68 - To Gus Hall for personal expenses $ 1,640.00 

1/3/68 - To Helen Winter for CPUSA national 

expenses during 1968 150,000.00 

1/4/68 - To Gus Hall for CPUSA National 
Office expenses 

1/29/68 - Reimbursements to ^ 
CG 5824-S* for out-of, 
pocket expenses to Gus 
Hall for personal , ■ . , 

expenses ; ; $1 , 147 . 00 


12,500.00 


100-428091 

RCP:cst .J 
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Memorandum to Mr. W. C. Sullivan 

BE: SOLO 

100-428091 


Gifts ordered by 

Hall 39.60 


1,186.60 

Total disbursed January, 1968 $ 165,326.60 

Balance of Fund 1/31/68 $1,005,944,45 

In Chicago $ 138,000.13 

In New York 867,944.32 

$1,005,644.45 


ACTION: 


None. This memorandum is submitted for your 
information. An up-to-date accounting of Party funds 
received from the Soviets will be brought to your attention 
each month. Details of the accounting of these funds are 
not to be disseminated. 
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SAC, Kew York (100^134037) 
Director, SBI (100-42G0D1) 


S/23/63 
1 - llr. R, C, Putnaia 


SOW 



EoBuairtel 2/7/C8, Chicago airtol 2/1G/GG, and 
How Yosm airtels 2/1G and 19/60 relating to the difficulties 
involved in increasing the functioning parts of the Solo 
npiwatus. 

It is readily achnowleaged that the insertion of 
additional personnel into the apparatus is not the- 
^rcrocativo of tho KJ1 alone* However, insist utilize 
every possible neans to prepare established informants, 
reactivate discontinued infonssanta, or develop new informants 
for ego in tho operation. These i&dlv&tixtals nust ho on 
stand-by for insertion into tho operation at 1ho most 
suitable no-ient, Vo cannot afford to relax in this 
endeavor . 

''^f ^ork airtol of 2/10/m on pa^c t*o, paragraph 
sets-? forth the situation wo shoald foo striving for, 
that is */haro can "maotcrsaind" tho operation 

yhilo not actually participating in every phase of it, 
Therafore, it is essential that "legman" ho developed for 
fcisa at the earliest passible jaoncnt consistent with the 
security of the operation. There are numerous tasks ho 
mst perfarci which can bo done by someone else. Such stops , 
as the-chcclsing for bottleeaps and the like arc cattors L 
-phich fall into this category* -"U 

U F.ovf Yerlx f s analysis of the informants' current 
attitude is correct, that is that they are willing to 
welcome assistance, wo mast provide that assistance • Tho 
fact that this action will entail dedicated, concentrated 
.efforts on the part of recipient offices is obvious* In 
J the past several months, wo have accomplished nore along 
this lino than we have dona in many years, hut it is not 
enousk* The only way to achieve the desired results is by 
hard worl;. It is imperative that these results be achieved. 


2 ~ Chicago, (134-4G Sub Q) 
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letter to SAC, Hew York 
BE: BOW 
100-428001 

New York noted that the Soviets are the main 
Obstacle to the attaining of our goal, Tho Bureau agrees 
that it will be accessary to change Soviet thinking with 
regard to the need for replacements * However, it appears 
that at this stage we should he thinking a* assistants 
rather than replacements. In this regard, Hew York ana 
Chicago should submit concrete proposals as to how this 
can he accomplished without jeopardising the security of 
the operation within two weeks of the date of this 
eo»inieation. 

New York airtel of 2/16/08 indicated that a 
review of active and formerly active informant files was 
being made to find those with the host potential to he 
utilised in the laundry proposed by the Soviets as a 
potential drop* Since CG 5824-S* has been instructed to 
work through Irving Potash, it will he necessary to con* 
ditaon Potash's thinking to make our selections palatable 
to him. In reporting the results of this survey, New York 
should include its comments and observations as to how 
this can be accomplished. There should be no delay in the 
submission of this material. 

New York and Chicago should also submit their 
observations with regard to the financing of the laundry* 
Since the laundry is being established on the instructions 
of the Soviets, New York and Chicago should advise the 
extent to which it is believed Solo funds could be used 
to pay one of our informants to operate it* 

The last paragraph of page two and the last 

paragraph of page three of re Chicago airtel include 
I l as a possible addition to the operation* 

Since this informant was discontinued in 19GS when ha b o 

I 1 it is assumed Chicago was 

**»f egging to i I Bureau copies have been corrected. 

New York and Chicago should correct their copies. 

NOTE: 

In vlm of tne Plicate physical condition of both 
NY 694-S* and CG 5824-S*, there is an urgent need to further 
develop the apparatus so that it could function if either one 
or both should pass on. 
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Bate: 
To: 

I-rom; 
Subject 


1 - Liaison 

1 - Mr, K, C. Putnam 


m LIAISON 


February 20, 1003 
Director 

Bureau of Intelligence and Eeseareh 
Department of State 


John Edgar Hoover, Director 

rax issonom* coxicbbbikg cpsu position p&mis 


DoLonch 

Mohr 

Bishop 

Casper 

Callahun 

Conrad 

fell 

Gale 

Rosen 

Sullivan 

Tavel 

Trotter 
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Beforence is mdo to your raemorandura dated 
February 2, I960, captioned as above, which requested 
additional information regarding eight position papers 
distributed by toe Comnimist Party of the Soviet Union 
at tlic celebration of the SOih Anniversary of the ''Great 
October Bevolution" held during November * 1S5G7, in 
Moscow, Sfnion of Soviet Socialist Republics* Ely letter 
of February G, 10SS, stated that sources of this Bureau 
wore being contacted in regard to the ^ueotions raised 
in your nemoranduaw 

It has been doternined that the Central Comnitteo 
of the Coaanunist Party of the Soviet Union prepared eleven 
documents or position papers which were distributed to all 
visiting delegations of eoimaunisi parties present at the 
celebration of the 50th Anniversary of the "Great October 
devolution*" These docuaients were reported to have been 
prepared in the language of the particular delegation 
receiving them. Eight of these documents hav# been furnished 
to you, as noted in your taeaorandum. Copies of the other 
three documents are not available* However, it is possible 
to furnish you the titles of these documents, which are as 
follows: 

1* "Splitting Activities of the Consaiaist 
Party of China Leadership in International 
Pe&oer&tic Organizations" 


100-428091 

BCPtcst . t H 
(5) 


TELETYPE "NTT I i 



ti>1 

t ■ ■ 

Excluded 
downgrading 
decla^sificat 


TWO, 





Director 

Bureau of Intelligence and Besearch 
Department of State 


2, "Situation in Albania and Policy of the 
Albanian Communist Party leadership 1 ' 

3* "Fraternal Parties About Karlovy Vary 
Conference # ** with a Buppleaeat entitled, 
"Statements of Fraternal Parties by 
Their leading Functionaries at the 
Karlovy Vary Conference ana tfeo Contribu- 
tion of the Karlovy Vary Conference to 
the Struggle for Peace" 

The three documents mentioned above nave been 


described as containing recapitulations of information 
which appeared in numerous publications of the Communist 
Party of the Soviet Union* 


disclosure of this information could reveal the identity 
of the source (CG 5824-S*) who is of continuing value and 
such revelation could result in damage to the national 
defense . 


By liaison, State requested additional information 


regarding particular position papers which were previously 
disseminated to them* The answers to their questions are 
set forth above as developed by CG 5824-S* on Solo Mission 24. 

Data extracted from Chicago airtel 2/13/68, 
captioned "Solo, IS - C." 


NOTE: 
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Date: 2/13/68 

Transmit the following in — 

(Type in plaintext or code) 

V ia AIRTEL REGISTERED MAIL 


(Priority) 



TO : DIRECTOR, -FBI (100-428091) 
FROM: SAC, CHICAGO (134-46 Sub B) 


SOLO 
XS-C 



^9 
V 


ReBuairtel 2/6/68 with attached CIA memo dated 
2/2/68 entitled, "FBI Memoranda Concerning CPSU Position 
Papers , " 

Enclosed herewith for the Bureau are the original 
and three copies of a letterhead memorandum entitled, "FBI 
Memoranda Concerning CPSU Position Papers." 

The information set forth in the enclosed letter- 
head memorandum was orally furnished by CG 5824-S* on 
2/12/68 to SAs WALTER A ♦ BOYLE and ROBERT A. VILLEMURE. 

CG 5824-S* advised he could not say definitely 
which visiting delegations of Communist and Workers Parties 
received the documents but from past experience would have 
to assume that they were given to all the visiting Parties' 
in the languages of those Parties. / 

enclosedjstterhead memorandum has been 
~1 ^"^i -pjM JffifflHWUll^iiJ .." since unauthorized disclosure 
of the information se^forth therein could reasonably 
result in the identification of this source who is 

RAV: MDW 
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# 


CG 134-46 Sub B 


furnishing information on the highest levels concerning the 
international communist movement , thus adversely affecting 
the national security* 

In order to further protect the identity of this 
source, the enclosed letterhead memorandum has been shown 
as being prepared at Washington, D. C. 


- 2 - 


UNITED STATES DEPARTMENT OF JUSTICE 


FEDERAL BUREAU OF INVESTIGATION 


Washington, D. C. 

In Reply, Please Refer to February 13 , 1968 


File No. 



MEMORANDA CONCERNING CPSU POSITION PAPERS 


In February, 1968, a source, who has furnished 
reliable information in the past, advised that the Central 
Committee of the Communist Party of the Soviet Union (CPSU) 
prepared eleven documents or position papers and distributed 
these documents, considered highly confidential, to all 
visiting delegations of Communist and Workers Parties to the 
celebration of the 50th Anniversary of the October Revolution 
held in Moscow, USSR, during November, 1967. 

Source did not observe the documents being fur- 
nished to each delegation but is of the firm opinion that 
the documents furnished to the visiting delegations were 
in the languages of those delegations* 

The contents of three of the eleven documents dis- 
tributed to the various delegations observed by the source, 
but not made available to him, are entitled as follows: 

1) "Splitting Activities of the Communist Party 
of China Leadership in International Demo- 
cratic Organizations" 

2) "Situation in Albania and Policy of The 
Albanian Communist Party Leadership" 

3) "Fraternal Parties About Karlovy Vary 
Conference," with a supplement entitled, 
"Statements of Fraternal Parties by Their 
Leading Functionaries at the Karlovy Vary 
Conference and The Contribution of the 
Karlovy Vary Conference to the Struggle 
for Peace" 

This document contains neither recommendations 
nor conclusions of the FBI, It is the property 
of the FBI and is loaned to your agency; it and 
its contents are not to be distributed outside 
your agency. 
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FBI MEMORANDA CONCERNING CPS0 POSIT I OK" PAPERS 



Source also advised that the information contained 
in the documents listed above has been set out many times 
before by the CPSU and has appeared in public print. 
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Transmit the following in 
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TO: DIRECTOR, FBI (100-428091) 

FROM: SAC^ MEW YORK (100-134637) 

SUBJECT: SOLO- 
IS-C 

ReBuairtel to New York dated 2/7/68, cc Chicago, 
particularly that part thereof reflecting the necessity of 
the Bureau's completely controlling the personnel of the 
laundry or gift shop to be utilized as a drop or cut-out 
for the transfer of funds from the Soviets to the CFUSA. 

As the Bureau is aware, CG 5824-S*, as a result 
of conferences in Moscow regarding the establishment of a 
laundry or gift shop, and pursuant to instructions from 
GUS HALL, assigned IRVING POTASH, a highly trusted CPUSA 
functionary, to find a proper person to operate the proposed 
laundry or gift shop. As has been known to the Bureau, New 
York and Chicago, POTASH, over a lengthy period, has been 
RftttTctng to make contact with l H with a view to having 


ic make contact with l I with a view to having 

^operate the contemplated business. In this regard, no 


objection previously has been made to this procedure 

CG 5824-S* and NY 694-S* are super-sensitive to 
real or imaginary security hazards. They always feel that 
to recommend to the Party or the Soviets anyone hand-picked 
by the Bureau could be a boomerang should the person 
subsequently be exposed as an informant. The NY0 in the 
past has conducted exhaustive surveys to choose informants 
whom CG 5824-S* or NY 694-S* might recommend to the Party and 
the Soviets, but, for various reasons, these informants were 
not apprqye^by CG 5824-S* and NY 694-S*. 


C y- Bureau (100-428091) (RM) 
^1 - Chicago (134 -46- SUB B) (AM RM) 

1 - New York (100- 134637- SUB C) (REPLACEMENT AND NEUTRALIZATION) (4l) 
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So far as the NYO analyzes the situation, by reason 
of GUS HALL's instructions, CG 5824-S* was committed ( and still 
is committed ) to utilize POTASH for the purpose of choosing 
personnel for the laundry or gift shop. The NYO further was 
of the opinion- -and still is as a result of the conference with 
CG 5824-S* when he was in New Torts: a few days ago— that there 
would be no loss of control of this laundry or gift shop 
operation by reason of its being managed by Party-chosen 
personnel* 

When this subject of control was discussed with 
CG 5824-S* subsequently to receipt of the reBuairtel, he 
stated that the Soviet intention is that the laundry be 
merely a cut-out to insure the security of the SOLO operation, 
and that the personnel (in his opinion, only one individual) 
is to make deliveries only to him or NY 694-S* . 

The Soviets, he said, are most concerned lest anyone 
other than he, HALL, or NY 694-S* become aware of the transfer 
of money by the Soviets to the CPUSA. In view of these facts, 
CG 5824-S* feels that he and NY 694-S*, and hence the Bureau, 
will continue to control the situation, despite the fact that 
a Party-chosen individual might operate the business. 

CG 5824-S* was informed that we require complete 
control of the laundry personnel — to the extent that the 
operator of the laundry must be of our choosing. CG- 5824-S* 
pointed out that he cannot arbitrarily disregard HALL's 
instructions with respect to how the laundry operator should 
be chosen. He said that to circumvent HALL's instructions, 
he would have to find adequate reason why any individual 
approved by the Party should not operate the laundry. The 
possibility exists, he said that even the Party may not be 
able to choose an individual acceptable to the Soviets. 

To comply with instructions that a means be found 
to insure that the contemplated laundry will be completely 
controlled by the Bureau, the NYO currently is reviewing the 
background of all active and formerly active security 
informants, in order to find those with the best potential. 
Reports concerning this review will be submitted pursuant to 
Bureau instructions. 
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NO Kfjpfl 

of 3h 'automobile accident, which, until he is fully recovered, 
will impair the use of one of his legs. He realizes the 
physical strains that he must endure in performing many of 
the tasks incident to his operation. Both informants realize 
that advancing age will not make the physical requirements of 
their operations less onerous. 

Both informants, in conversations with Agents of 
the NYO, have indicated that they now would welcome any assistance 
they could receive in their operations, and are more than anxious 
that potential replacements be activated. This leads to the 
question whether a request to testify would stimulate the 
informants 1 activities toward the development of additional 
personnel for the apparatus. In the light of the foregoing, 
with respect to their current attitude, to inject at this 
time the issue of a request to testify is, in the opinion 
of the NYO, tantamount to "carrying coals to Newcastle." 
To hold over their heads now the "sword of Damocles" to 
stimulate their further developing replacements is, in the 
opinion of the NYO, presently unnecessary and also potentially 
catastrophic from the standpoint of achieving our objectives. 

Over the years, these informants have been assured 
that only in the event of what might be a national crisis 
would they be called upon to testify. They have indicated 
from the beginning of this operation that they do not wish 
to testify. They feel, egotistically perhaps, that the Stl»0 
operation is of such paramount importance to the national 
security, that, in the absence of a national crisis, to surface 
it would be unthinkable. They both think in terms of this 
operation's continuing beyond the day when they personally will 
no longer be actively part of it. NY 69^-S*, on occasion, has 
expressed the desire to continue to "master-mind" the SOU 
operation even though his physical ailments eventually might 
preclude his active participation in all phases of it. 

To suggest surfacing the SOLO operation conceivably 
could result in our antagonizing the informants to the point 
where we should have on our hands hostile witnesses. Even with 
the informants as friendly witnesses, to surface this operation 
would present tremendous obstacles, as the Bureau has noted- 
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From the standpoint, therefore, of raising the issue of 
testimony with a view to stimulating the informants 1 
activities toward the development of additional personnel 
for the apparatus, the issue, in the opinion of the NYO, 
is at this time academic, 

The heart of the problem is the matter of further 
activating the replacements that we have. We have been 
prone to hold the informants responsible for failure to 
activate these individuals, but, actually, they, as well 
as we, are on the horns of a dilemma. The real obstacle is 
the Soviets, who as yet do not want activation of replacements 
to the degree where such replacements may become privy to the 
essentials of the SOLO operation. The Soviets repeatedly have 
stressed the point that to extend the number of individuals 
cognizant of the SOLO operation constitutes a definite threat 
to the Soviet operation. To date, they adamantly oppose 
extending the inner circle of the SOLO operation beyond 
GUS HALL, CG 5824-S* and NY 694-S*. When CO 5824-S* was last 
in Moscow, the Soviet "spy-master 11 — MIKHAIL P0L0NIK— vehemently 
objected when he received the impression that NY 4309-S* was 
active in SOLO operations not specifically authorized by the 
Soviets. 

As a condition precedent to NY 4309-S* ( s further 
activation beyond receiving Soviet ciphered radio messages, 
the Soviets are demanding that he go to Moscow for training for 
approximately three months. Even if he should go, this does 
not necessarily mean that, while CG 5824-S* and HY 694-S* 
remain active in this operation, HY 4309-S* would be activated 
in the full sense of the word, that is, that he would be 
authorized to handle money operations, and be given the key 
to codes and ciphers. 

From the Soviet intelligence standpoint, their 
attitude is logical: When one of two people sharing a secret 
divulges it to a third person, it no longer is a secret. 
What therefore is our position in this matter? To borrow 
a simile from baseball language, we are like a farm-team 
manager with excellent players, who will go to the major league 
team not when the farm-team manager is disposed to send them there, 
but rather when the major league team manager decides to summon 
them. If the farm-team manager is sufficiently convincing, he 


# 



might be able to persuade the major league team manager of 
the immediate necessity of activating a farm-team player. 

The crux of the problem, therefore, would seem 
to be that through the informants we must change the 
Soviet thinking with respect to the immediate need of 
completely activating our replacements. Perhaps the 
time is opportune to do this, in that 3SY 694-S* ( s recent 
accident well might have resulted in his death, as a result 
of which there could have been a serious breakdown in the 
SOLO apparatus. CG 5824-S*'s scheduled visit to Moscow 
within the next few days might present the opportunity for 
him to "sell" this idea to the Soviets. 

A particularly disturbing situation with respect 
to the activation of MY 4309-S* is his continued reluctance 
to go to Moscow pursuant to Soviet instructions. During a 
conference with HYO Agents on 2/15/68, he expressed willingness 
to be activated in J-4& facets of the SOLO operation, except 
that he stated that he did not want to go behind the iron 
curtain. His paramount objection ostensibly is fear for his 
personal safety. There still remains in his mind the fact 
that his father, who had gone to the Soviet Union many years 
ago, mi* never returned, and also the suspicion that the Soviet 
report of recent years that his father had died a natural death 
is not true. 

He feels that NY 69^-S*, and the Soviets, have a 
definite need for his services, particularly now, when, by 
reason of illness, NY 694-S* is limited in his activities. 
He expressed the opinion that whatever further training or 
indoctrination he might need could be given to him in the USA — 
if his services are essential to the Soviet operations. 

He is also concerned about his financial future, in 
that complete activation in our operation might require his 
abandoning his present position, which guarantees him a 
comfortable livelihood and future social security benefits. 
Without becoming specific, the HYO has indicated to him that he 
would suffer no financial loss as a result of his complete 
activation in our operation. ^ 


NY 100-134637 



m 4309- S* on 2/16/68 telephonically contacted 
the MO and stated that he would l ike to further dis cuss 
this matter in the presence of his ] | it 

was agreed that such a conference be held in the immediate 
future. 
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TO : DIRECTOR, FBI (100-428091) 

FROM : SA-Grj-JSfEW YORK (100-134637) 

SUBJECT: '^BOLO 
"IS-C 

On 2/16/68, there was received from the Soviets, 
via radio, a ciphered-partially coded message, the plain 
text of which was as follows: 

"For GUS HAJX 

"The question of money is under consideration. 
We will inform CG 5824-S* about the results upon his arrival 
in Moscow. 

"CCCPSU" 


(See NY airtel 2/7/68, p. 2) 
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TO 


UNITED STATES GOVERNMENT 

Memorandum 


Mr. W. C. Sullivan 


Mr. C. D. DeLoach 
Mr. W. C. Sullivan 


1 - Mr 

DATE: 


FROM 


C. D. Brennanf/V^ 

SUBJECT:^ SOLO 

"TNTEENAL SECURITY - COMMUNIST 


M» F. Row 
February 16, 

1 - Mr. C. D. 
1 - Mr. M, J. 
1 - Mr. R. C, 


1/ 

i 


Solo is the code 
operation performed by our 



word used to refer 
informants between 


to the liaison 
the Communist 


Party, USA, and other communist parties of the world. 
PURPOSE: 

This memorandum sets forth recommendations for our 
Chicago Office to advance sufficient funds to CG 5824-S* to 
enable him to travel on S olo Mission 25 . 

BACKGROUND : ' ^ 

You will recall that Gus Hall, General Secretary, 
Communist party, USA, advised the Soviets that CG 5824-S* 
would be an ex officio member of the Party's delegation to 
the international communist conference to be held in 
Budapest, Hungary, 2/29/68. This is a meeting of tremendous 
importance to the international communist movement, for it 
is here that the Soviets plan to make preparations £jbr a 
subsequent meeting which will force Red China out of* the 
international communist movement. As far as we know, CG 5824-S* 
is tteonly source of the United States who will attend this 
meeting. § 

-h 

Since the Soviets have not yet set the subsidy to ^ 
be paid the Communist Party, USA, in 1968, Hall wants the 
informant to go abroad to get a firm commitment, a* ^his time. 
Today, the Soviets advised Hall that the answer" pn the^ subsidy 
will be given our informant when he arrive^Eiji' Budapest , If 
the source does not travel as ordered, the usefulness of the 
Solo Operation to Hall is in jeopardy. Thiso efrul-d r cause^im 
to dispense with it. Although reluctant tor travel abroad again 
because of personal phvg-inai f imitations and the serious 
illness (cancer) of his | l who ©Pirates 

the cover company in the Operation, CG 5824-S* recognizes that 
circumstances are such, t 
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go. Since Hall's wife will 
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Memorandum to Mr. W. C* Sullivan 

RE : SOLO 

100-428091 


accompany him to the meeting in Budapest, we can expect that, 
as in the past, she will demand that CG 6653-S (CG 5824-S**s 
wife) accompany her as a "lady in waiting/' 

While exact details are to be determined at a 
conference between Hall and the informant on 2/19/68, the 
informant will have to depart prior to 2/25/68. Therefore, 
as in the past, Chicago has requested the Bureau's authority 
to advance funds for travel expenses to the informant. In 
view of the time element and the uncertainty of final 
arrangements, the requests are in alternatives as set out 
below. 

If the informant travels alone, authority is 
requested for $759,99, If the informant is ordered to take 
his wife, authority is requested for an advance of 
$1,269,98, This is half of the actual cost involved in 
both cases,* Chicago also requests authority to advance 
one month's payment for services and expenses to the informant 
prior to departure, *(Party funds will cover the other half,) 

If the informant departs from a location other 
than Chicago, Chicago requested, and we concur, that 
Special Agent Walter A, Boyle, contacting Agent, proceed 
to the point of departure to handle last minute items 
of intelligence informant may develop and to thoroughly 
prepare informant for covert travel, 

OBSERVATION : 

If this Operation is to continue, these expenses 
are essential. Attached is an airtel to Chicago authorizing 
expenses to be advanced, depending upon the circumstances. 
An itemized list of expenses will be submitted upon the 
informant's return. 

RECOMMENDATION: 


That the attached airtel be approved and sent. 
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UNITED STATES GOVERNMENT 


Memorandum mmE m ENVELOPE 


TO 


FROM 



. J 1 . Downing 


date: February 20, 1968 


r: 

SUBJECT: - SOLO 

INTERNAL SECURITY - C 

"7 Captioned case involves the Bureau's highly 

/ r valuable confidential informant NY 694-S* who has been 

receiving communications transmitted to him by radio. 

On 2/20/68, transmissions were heard by the 
Bureau f s radio station at Midland at scheduled times 
and frequencies but no messages were transmitted. 
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5-H3a U<^29-65) 


X' ... 


Domestic Intelligence Division 


INFORMATIVE NOTE 


SUMMARY 


Dote 


2/21/68 


You have been previously advised 
CG 5824-S*, our Solo Informant, would 
soon depart on 25th Solo mission. 
Purpose of mission is to attend Con- 
ference of International Communist 
Movement at Budapest, Hungary, which is 
of great significance as Soviets hope 
to use this conference to prepare for 
a subsequent conference designed to 
force Red China out of the International 
Communist Movement. 

The attached confirms the departure 
of CG 5824-S*. 
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ATT-DOMESTIC INTELLIGENCE DIVISION 
OM NEW YORK (100-134637) 1 PAGE 

fOLO, IS-C. 


RE CHICAGO TEL, FEBRUARY TWENTY, SIXTYEIGHT. 
CHICAGO FIVE EIGHT TWO FOUR-S ASTERISK DEPARTED 
NYC ON SOLO MISSION TWENTYFIVE TEN PM THIS DATE, 
AIRMAIL COPY FURNISHED TO CHICAGO. 
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Proii Director, flt[ 


Eemirtel dated 3/WR 

Thi iwftiaBgfiBt ' to ihs metis* on 2/5/88 between 
foreer fla n ~ aad JWk Mm , Stat* 

Secretary of tt» Cmslit Party (CP) of Illinois, Is a^tewrthy. 
JftttlfiuLrtttUats appear to lam potential for dsveiftpttat 
of I l ag a high 1ml flseufity 


therity is granted tfcjoaam further contacts 
tffordl \mm 


. m 

bs l I withlllng. Afford l I wofol guidance. 
fbi« «Miiifl to based ra « lftBpAQtTBl to not oily 
I l as a sigh level isforaant tat to powlMy bring nil 
TnEnEeSoloopentlfla. 

Id7D 

Sup Bureau aroagtlv advis ed of all pertineat 


developijeats ooncsralng l [cost acta with ttlsj. 

(7) 

NOTE! I J waa utilized as a PSI from ipHiTSBT " " 
"rough August, 1964, having discontinued hie activities due to 
personal business needs. As a PSI be bacaus closely associated 
with Kling, Bureau letter o f 18/20/87 authorized Chicago Office 
to arrange a nesting between ! and KUng for the purpose 
of ascertaining Kliag's current thinking and attitude relative to 
CP matters. 

Referenced airmi£Mfs that the neetlag was held on 
2/5/68, gliag furalBhe oT I cottlderaMe infarction 5 
Heating that he Is a stanch CP meaner who has sade and Is Jjj 
tiling to sake considerable sacrifices for the Party, In addition^ 
ejyrjished much background information. Kling offered to furnish 
\ A I who anticipates oasing a trip to Israel in the latter i 
part of this south, the nane of a contact ia Israel who is a CP z 

n mim 1 


5? 


Mrtel to SAC, Chicago 

m- HIGH LEVEL irepjEAMT 0£VELOP^HT 


leader. By separate copmnic^tian Chitta-^ ^ •. ^m^trri 


aatc luroau files ©sarcls iss sem^ stable and Chicago will 
fcs advised. 




OPTIONAL FO*M NO. 10 
MATT 1**2 tPIIION 
OS*, CEMi (tEO: MO. 37 


UNITED STATES GOVERNMENT 


TO 


Memorandum ROUTE IN ENVELOPE 

Mr. Conrad^f^^J date: February 27, 1968 ijljlp 



from F. Downing . , # , .„„..„ 

subject : ^Q)LO ^s ^/P xOS/zwy^^ 

INTERNAL SECURITY-C " Jtt Wtj0$ 

n . - 

> ' Captioned case involves the Bureau's highly valuable 

/ confidential informant NY 694-S* who has been receiving com- 

munications transmitted to hira by radio. 

On 2/27/68, transmissions were heard by the Bureau f s 
radio station at Midland at scheduled times and frequencies 
but no messages were transmitted. 

ACTION: 

For information. 


1 - Mr. Conrad 

2 - Mr. Sullivan (Attention: Mr. J. A* Sizoo, Mr. R* C. Putnam) 
1 - Mr. Downing 

I : E: 5SK5S ^ l66 'i^'ll^773 

4l^HS:csp^ 6 FES 29 1968 ,.„,», 


9 8 MAR 41968 


DIRECTOR, FBI (100-425942) 2/23/68 
SAC, KJ YORK | [ADM) 


ReWYlet, IOAB/67. 
1. Recommendation 


! It is recommended that authority to pay 

I I be continued in the amounts up to $300.00 

a month for services and $75.00 for expenses for a 

four month period effective, 3/1/68. 


2. Residence and Employment 


Height: 

I , — llfpw Mikity, holdin~ 

TOTTOTToTj 


3. Current ffembership In 
Organizations 


Yorktoun 


I l is presently a memfcer-at-large of 

the nmm-gt Party [M\ m& na^pcr CP dU63 in the 

of the CP and the 



eCP. 


4. Summary of Information Furnished , . 

During Pertinent Period 


I I continues to make himself available 

to ft 694-5* and nas been advised by m 694-S*, to 
"hold tight an d keep low" a nd that he, HY 694-S*, would 
determine what | ""fc ould do in the future. 

(3)- Bureau (RM) 

v (1-100-4&8091)(SOLO)/ & ^ 271 
1 - New York 



nectLnca oi' thai lor the 

CP. 1 1 

. I ~lprGLiG:n(-Jv at.fcemrta Kaotlncs of 

the | l of the CP and 

has auDiai'Ctea reports on some. 


5* Amounts Paid For Services 

DatG I&pc-naes Ser/Ices 

October, 1S6T — ■ ;)250.O0 

ITovc^bcr, 1967 $10.00 6250-00 

Doccnber, 1967 05*00 A250.OO 

January, 1$63 f.15.00 i?250,00 

6, Typo and Eunbcr of Meetings 
Attended ond Other Activities 


"Wl ]of the *>™ 

jrted 


] of che UI J and repoi 


on sarae, 


7. dumber of Reports 
Submitted 


]hao submitted nine written report 


Information Furnished of 
Unusual "Value 


Informant continues to report on 'ch 


~ 2 - 


I I 

I . _ I of the CP- Pur inn: this period, 

inforr^n b hag be cone a I | 

| \ of the CP j and is reporcms on sane. 

9. Approximate number Of 

Persons On Hhom Informant 
Purnished Information 

Informant furnished information on about 35 

people ♦ 


10. Stops Being Trften To 
Advance Informant 


I I continues to be available to 

W 694-JS* om continues to be In contact uith HARRIS 
to ob to in information regarding Ms activities. 

| Xt PftPUlti frft noiftfl frfratl lis tftef ^ 

I | oi' the CP vhich i d 1 

cj.anacs'c Inely for s ecurity reasons .1 innntTrmnn 
to be encouraged toT" 1 or tiie l I 

I I of the CP, at his residence, and 

continues to be in contact with LEM HAKRIC 00 obtain 
information regard in? h«.s ctivities. 

Burins this period \ "" | has been en cour-^od 
^ -i-.n wa.iro himflj ^if available to "die Ui J croup ln | 1 
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11. Stability -and Reliability 

During contacts uith l I nokhln£ 

hv.o co:~o to the attention or contacting agents 
indicating instability or unreliability or thst 
informant uould be a cource of embarrassment to tho 
Bureau. 


12. Indoctrination Against 
Die closure 


Every opportunity has been tal:en to properly 
indoctrinate this informant a^ainrt making any 
disclosure of his relationship uibh the Bureau by any 
rccans v:hatcoevor. 


13- Action On Information 
Furnished 


Appropriate action liac fcecn ta--.cn on all 
information furnished by this: infor^nt* 


14. "'scellaneous 


Sfone . 


UNITED STATES GCjg] 


RNMENT 


emorandum 


to : DIRECTOR, FBI _ (65-65^05) 


from :SAC } NEW YORK (65-17696) 


subject: t RAMUS 
ESP - R 
(00: NY) 


date: 


FEB £2 


c 


On 1/3/68 , r I who has ' furnished reliable 

information in the past, advised that on 12/11/67, a Soviet 
— — "^■^ ^ ^ nsaR ^ UN T^nrt ak.flPi.fU to the 

I for an airmail 

r „yr. Q r-,+ +-n tho TJ . V . fih a n Pnh nr P i s Rank. Rnf.t.RPdam. Netherlands 


] it is to be noted tnat or tne aoove currency $[{.,770 B 00 vas 


recorded consisting of 5 #100.00 notes, 11 $#0.00 notes, lh6 
•iP20.00 notes and 80 £L0.00 notes* 

' When the above money was compared against the list 
of money known to have been issued to the Soviets in NY and 
Washington, D.C., no identification was effected. 

When this money was compared against the Index 
of CP and Soviet bloc espionage money maintained in captioned 
case, the following was noted:. 


The asterisk denotes money paid 
J-itive of the USSR to the UN to th 
on 12/11/67, for airmail payment 1 


r thn ■Snvi fft 


V 1 


-Bureau (HM 
®100-tt28091 

- New York 

- New York 

- New York 

- New York 



(100-13^637^ ) ( SOLO) NoTRgcORiSB" 

47 j r -Eti ge m% 


3 


GAP: did 
(7) 



S. Savin is Bonds Keiul arh on the Payroll Savings Plan 


NY 65-17696 ' 

Denomination $50*00 1950 Series ' 

:t 

r 

Serial Number Recovered By Date Recovered 

B 09197089 A * . 

B 091 971 1 6 A CP 6/23/65 

Demonination -fcO.OO ■ 1950D Series 

B .9108 l f9^9 C * ■ ■ 

B 9108^998 C CP 5/20/67 


pe.$50.00 and one -120.00 note 




|by the Soviet representative 

I ^ k ;aS ln 

close numerical sequence with a 450.00 note paid to CP, USA 
by the Soviets on 6/23/65, and with a $20.00 note t>aid to 
CP, USA on 5/20/67* 

KYO believes that this may indicate that the 450.00 
note B09197O89A, 1950 series and 120.00 note B9108^9C, 
1950D series was included in shipments sent from Moscow by courier 
for CP, USA payment,, however, these particular notes were 
designated for other clandestine intelligence payments. 

As the Bureau is aware information available is 
that money used by the Soviets, in clandestine intelligence 
payments, is obtained by courier from Moscow, 

RYO believes that the Bureau may desire to advise t ' « 
CIA about the above transact ion involving the use of money 

I I being in close numerical 

sequence with money rurnisned to the CP, USA, by the Soviets. 

NYO indices contains no identifiable references on 
^either N.V. Shanenburg } s Bank, Rotterdam, Netherlands , or the 

Information concerning comparison against the Index 
is not to be set forth in report form or dissemination 
memorandum- without Bureau authority* ! 
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UNITED STATES G 


^rnmbntROUTE e?%welope 


Memorandum 

to : DIRECTOR, FBI (100-428091) date: 2/2#/68 

from : l^J^fCTSIHICAGO (134-46 Sub B) ^ 



subject: SOLO \J — 

is-c \ \ * V 

Re previous communications to the Bureau relating 
to efforts of CG 5824-S* and NY 694-S* to establish a laun- 
dry or other small business for use in the transfer of funds 
from the Communist Party of the Soviet Union (CPSU) to the 
Communist Party, USA (CP* USA) « 

On February 21, 1968, CG 5824-S* advised that he 
had met for an hour and a half in New York City on February 
19, JL968, with IRVING POTASH who has been attempting to ob- 
tain a trusted individual to operate the laundry on behalf 
^ t.hp hp USA. POTASH advised that he had lo cated! I 

A [ but it suddenly occurred to him that I I had 

be^un to l ook quite old. Nevertheless, POTASH thought that 
I I could handle the job since he presently holds a 

part-time job and travels to this io b in New Jer sey several 
times a week by bus* In this manner. ! learns a fe w 

dollars beyond his Social Security or pension. I I is 

also suited for this job because at one time he had run a 
small business and therefor e has some experience in running 
a small shop* Furthermore, | ~l owns a house which he 

is about to sell and therefore he will have an excuse for the 
source of the funds used in the purchase of this business. 

According to POTASH J I has been detached 

from active Party work for approximately 19 years* When he 
was in the Party * he was working primarily in the Fur Workers 
Union, I 1 is the father of MAY WILLIAMSON who is married 

to JOHN WILLIAMSON, who is now a leading member of the CP of 
Great Britain, 

r , , ..^■-^.'izj&ny 

(2>Bureau (RM) 

1-New York (100-134637) (Info) (RM) . ma 

1-Chicago 

WAB: MDW ™* 
(4) 


be 
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POTASH stated that I I indicated that he 

is willing to take on this task for the CP* USA* However, 
he had asked POTASH if this job would be dangerous* POTASH 
told him he did not think so, but he wa s not sure and then 
challenged him by asking whether or not l I was afraid 

of a little danger in doing a job for the Party. I I £ 

indicated he was not afraid and that he would be willing to D 
do this job. POTASH actually was unable to tell l I 
more because POTASH, himself, did not know more. Therefore, 
POTASH asked CG 5824-S* if the job would be dangerous and if 
the FBI or some other intelligence agency would be on to 
I I CG 5824-S* replied that the Party hoped that the 

FBI would not be on to this store, but he would give no 
guarantees* POTASH then asked CG 5824-S* if someone would be 
coming into this shop to pick up mail or bundles ♦ CG 5824-S* 
replied that this was possible although it would not happen 
too often, 

CG 5824-S* instructed POTASH to go back to | I 
and get more details concerning his past activities. He told 
POTASH he would see POTASH again in a few weeks and obtain 
these additional details, CG 5824-S* told POTASH that he did 
not want to run into something unexpected; for example, POTASH 
said that I I was out of the Party for 1 9 years, but 

CG 5824-S* wanted to make sure that ! I had not been j b 

active in the recent past. POTASH also asked if CG 5824-S* b 
would objec t if POTASH found someone else in case CG 5824-S* 

might think f l is too old, although POTASH does not 

think so* CG 5824-S* indicated he had no objection to POTASH 
trying to locate someone else. POTASH stated that one cannot 
trust the young people for such a task bec ause no one really 
knows them yet. Such people as I I may be quite old but 

at least people in the Party know them, 

CG 5824-S* stated that th e end resul t of this discussion 
was that POTASH will again seek out l I to get more details 

after which CG 5824-S* will speak to POTASH when the informant 
returns from .the current Solo Mission, According to CG 5824-S*, 
one of those w hom POTASH is currently considering as^a possible h 
alternative to I I is the mother of ^BERNICETDISKIN (wife b 

of LOU/tflSKIN, CP of Illinois functionary! wno lives in-^tew York 
City.' She is approximately 65 years of age and she is known 
to GUS HALL through his acquaintance with BERN ICE. 

CG 5824-S* will follow this matter upon his return 
from the current Solo Mission and keep us currently apprised 
of progress in this respect, 
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CG 134-46 Sub B 

A review of CGfiles^disc loses that the mother of 
BERK ICE DISK1N is KATHERIN^BLOHM, nee Kilian, who was born 
in Germany, June 9, 1885* . ■ 

In view of the fact that BLOHM is nearly 83 years 
of age, it is doubtful that BLOHM could be utilized in any 
fashion in connection with this program. 
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OPTIONAL FORM NO. JO 


S01O-1M-0S 


• EOUTE IN%NVELOPE. 


JJNITJBD STATES GOVERNMENT 

Memorandum 


TO 


FROM 


: DIRECTOR, FBI (100-428091) 


subject: 


CHICAGO (134-46 Sub B) 


IS-C 


date: 2/26/68 


* Ji 
\ 


On February 20-21, 1968, CG 5824-S* furnished \l 
the following information concerning discussions with GUS \ 
HALL relative to the current Solo Mission: 

GUS HALL instructed CG 5824-S* that while on this 
mission he should contact individuals in charge of finances 
at the "World Marxist Review" in Prague, Czechoslovak ia. 
According to HALL, the magazine owes the CP, USA just under 
$4,000 for the mailing of the "World Marxist Review" in the 
U.S, during 1967 4 The cost of this mailing is $325 a month 
and this has been increased by $50 per month because of 
the rise in postage rates, 

HALL stated that he, himself, would leave the U.S. 
on February 28, 1968, en route to Amsterdam, The Netherlands. 
He would spend just a couple of heurs in Amsterdam before j 
leaving for Budapest, Hungary, where he would attend the ; 
Consultative Meeting of Communist and Workers Parties ' 
scheduled to begin February 26, 1968, Upon his arrival in 
Budapest, HALL would inform the Party there that CG 5824-S* 
would follow soon behind him and would furnish them the 
name under which the informant is traveling. 

HALL then complained about the treatment he and 
the other members of the CP, USA delegation to Budapest 
had been received from the Hungarians at their UN Mission in 
New York City, HALL had sent JOE BRANDT to the UN Mission 
to pick up visas for the delegation* Instead of complying 
immediately, the Hungarians had sent BRANDT back to get 
photographs of the delegates and gave him long forms to be 
filled out "just j$feelj'??: bunch of tourists*" The Hungarian 


{^Bureau* (RM) REC-20 
1-New York (100-134637) (Info) (RM) 
1-Chicago ( . r , 

WAB : MDW 
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at the Mission had complained to BRANDT about the fact that 
HALL never comes to the UN Mission himself but sends a mes- 
senger instead. HALL said that he sent back word that he 
did not intend to go to the Mission because of the way they 
treat CP* USA members he has sent there and because of the 
number of defectors they have had from Hungarian establish- 
ments in the U.S. HALL stated that if the Hungarians want 
to see him, they can come to see him at his off ice „ 

HALL stated further that he wanted CG 5824-S* to 
be aware of a discovery which he had made but which he had 
earlier told only to HENRY WINSTON, When HALL had collected 
the passports to send to the Hungarian UN Mission for visas, 
he had leafed through the passport belonging to JIM JACKSON* 
He was surprised to see in JACKSON f s passport a visa and entry 
and exit stamps for Argent ina* (HALL did not give the dates,) 
HALL stated that he and WINSTON believe JACKSON went to Argen- 
tina to see MARIA (LNU) who had attended the CP, USA Convention 
in June, 1966, along with PABLO NERUDA, the Chilean poet + This 
woman is also a member of the Chilean Parliament. HALL stated 
he was "flabbergasted/' and JACKSON ' s activities have worried 
HALL a great deal. 

HALL then inquired concerning the outcome of promises 
made to the CPs of Panama and Haiti that the CP, USA would fur- 
nish them with financial assistance* CG 5824-S* informed HALL 
that nothing had been done about it. HENRY WINSTON had made 
these promises and HALL had been furnished notes on this subject 
by CG 5824-S** HALL indicated he would therefore take some 
funds with him in order to give about $500 to the Haitians 
and a sufficient amount to the Panamanians for them to purchase 
a couple of mimeograph machines* 

HALL also stated that ARNOLD JOHNSON had not yet 
completed his task of gathering information concerning the 
individuals working on a number of left or progressive publica- 
tions which had been previously requested by the CP of the 
Soviet Union. HALL stated that he expected JOHNSON to complete 
this task shortly and that he, himself , would bring these 
"biographies" with him to Budapest to furnish to the CP of the 
Soviet Union delegates. 
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FD-36 (Rev. 5-22-6-4) 


pb, ROUTE IN tliWELOPI 

Date: 2/27/68 


Transmit the following in 
Via AlRTiEL 


(Type in plaintext or code) 

REGISTERED MAIL 


(Priority) 


TO : DIRECTOR, FBI (100-428091) 
FROM: SAC, CHICAGO (134-46 Sub B) 



SOLO 
IS-C 


On 2/26/68 there were received at the LYDIA 
WHITE drop address, 25 E. Washington St., Chicago, 111., 
two letters from CG 5824-S*, both of which were mailed 
from Orly Airport, Paris, France. The texts of these 
letters are set forth below. 


The first note was dated Thursday, 2/22/68, 
4:00 p.m. The text was as follows: 

"How are you? It is raining in Paris 
all day and no let up. This is a good time 
to just do nothing. 

"Tomorrow I will continue the tour and 
I hope, do some business at the same time, 

"This is not much of a letter is it? 
But it proves the writer is alive. With 
all my best to ill I land my 


}■/'<" 


love to you, 


^-Bureau (RM>£Jj ?W 
1-New York (100-134637) (Info) (RM) 
1-Chicago 
WAB : MDW 
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The second note was dated Friday, 2/23/68* The 
text was as follows: 

"Should be on my way soon — if the rain 
stops and some fog (sic). I*m keeping my 
promise to write— yes? 

"Hope you are OK and the family getting 
along* " 


- 2 - 


€ 


BEST COPY AVAILABLE 


Director, TBI (10S-3730G) tfebraary 27, 19*38 

tc-at, !Ic:*JLco City (100-^70) (P) 


AniiOLBO 'lAEriEEs: V£fJ3I2GO 
he cam S£curaT7 - Mexico 

ilo Bureau roati&g clip 3-14-Ofc; and dated 2-.S-1/C 
sit U^hiii-toa, DC, captioned ARHOfcBG imttXlfZS VBEDUGO, FIHST 
SBCr&XimY 01? TOE C£HXitAl* COSnXTTEiS, CGnritmiGT BAIOT 01? MEXICO, 

The Bureau is respectfully requested to furnish 
cover pagcg relating to referenced 


4 - Bureau. 

(X - 100-42&091) 

<1 - Suiaicoja Section) f . 

5* - Mexico City Z^' /J V - 

1J1! : crc ? • - " ^ 

MAR 1 1968 
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ROUTE Jj^ENVJELOPE 


F B I 

Date: 2/27/68 

Transmit the following in 


(Type in plaintext or code) j 

Vir, AIRTEL | 

(Priority) I 


,J_. 


TO : DIRECTOR, FBI (100-428091) 
FROM: SAC, CHICAGO (134-46 Sub B) 



OLO 
IS-C 


ReNYairtel 2/7/68. 

On 2/21/68 CG 5824-S* furnished the following 
information; 

By reNYairtel the Bureau was furnished the text 
of a message from the Communist Party, USA (CP, USA) to 
the Communist Party of the Soviet Union (CPSU) in which itV^lA 
was requested that DANIEL RUBIN, Organization Secretary f m 
of the CP, USA, be invited to the USSR for medical treat- / 
ment following his attendance at the Consultative Meeting / 
of Communist and Workers Parties in Budapest, Hungary, 
GUS HALL, General Secretary, CP, USA, advised CG 5824-S* 
that he had received an answer from the CPSU inviting RUBIN 
as requested* 

ReNYairtel also furnished the text of a message 
from the CP t USA to the CPSU concerning the recommendation 
of the CP, USA ( in response to a previous request from the 
CPSU) that | | now in Cuba, would make a capable 

Marxist-Leninist stylist and translator , HALL advised 
CG 5824-S* that he had r eceived an answer from the CPSU in 
which it was agreed that I I should come to the USSR to 

wnrk in the above capacity^ h5ll did not indicate whether 
I I woul d be so informed by the CPSU or the CP* USA, nor 

how l I would get from Cuba to the USSR, , , ; ^y,,, 

^•Bureau (RM) ACO^f - y 

1-New York (100-034637) (In£Q?tRM) " ^ 

l-unicago I fy^ ^ ~ 
WAB:MDW 


Approved Si Sent 

98MARl1lir A " nt ^ W 
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Concerning the manner in which these answers 
were received, HALL stated that these messages were en- 
trusted to CARL WINTER, Editor of "The Worker," by the 
Soviets, CG 5824-S* surmised that either WINTER went 
to see the Russians at Tass or the UN Mission or the 
Russians from either of these establishments came to see 
WINTER at "The Worker." HALL expressed some anger at 
WINTER because, upon receiving these messages, V/ INTER 
had gone directly to RUBIN with the invitations instead 
of delivering them to HALL. It was HALL's opinion that 
WINTER did this in order to show off the good contacts 
he has. 

CG 5824-S* expressed no alarm that another 
channel had been used to deliver these messages. According 
to CG 5824-S*, the Russians are carrying through on their 
mandate that only the most confidential and urgent matters 
are to be handled through the S olo appar atus. Such matters b6 
as the invitations to RUBIN and I I whose travel to the £ 7 

USSR will become public knowledge eventually, does not fall 
within the category of secret and urgent matters. Therefore, 
the Russians chose a more open or legal manner of communicating 
with the CP, USA. 
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UNITED STATES GOVERNMENT 


ROUTE I» ENVELOPE 
Memorandum 

to : DIRECTOR, FBI (100-428091) date: 3/1/68 


from : y<^C t CHICAGO (134-46 Sub B) 

subject: ^SOLO 1 

is-c C v - u ' ' 

\ 

ReCGlet dated January 31, 1968, regarding efforts 
to locate suitable replacements and/or assistants for Solo 
informants. 


iPSl | H met wit*£ 


ICP of Illinois, on February 5, 1968, in 
accordance with Bureau authority and under the guidance 
of experienced Agents of the Chicago Office. 

During this meeti ng. I I advise d | of 

his pending trip to Israel J l at this meeting freely 

discussed his present and past Party activities, his health 
and family. 


I I H reported that in his disc ussion with 

he expressed his respect for | | dedication and 

gness to make sacrifices for the CP because it was 
obvious that he could have done very well in the business 
world. 


RAV: MDW 
(4) 
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| ( replied that he was converted to the CP in 

1928 and is convinced now, as then, that communism holds 
the a nswers to the world's pro blems. During their discus- 
sion, | | was able to get | | to attempt to get a 

letter ox introduction for him to use while he was in Israel. h{ 

b: 

I d evaluate d I thinking and attitude b 
towards Party matters, as a result of the disc ussion a t their 
meeting, by stating he is firmly convinced thafl is 
completely dedicated to the cause of communismJ ' ^ 

2-Bureau (RM) //JO ~ V* '// — W ( I 

1-tfew York (100-134637) (Info) (RM) . — — 
1-Chicago "** 
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On Februar y 20. 1968.1 j received a letter 

of introduction ffrom | [ o MEIK VILNBR, General 

Secretary, CP of Israel ^pro-Arab) . This letter was on CP, 
USA stationery signed by HYS1AJN LUASEB, Educational Director, 
CP, USA. 

On February 25, 1968 , | | departed on 

a plea surs trip to Israel with plans to return on March 6, 

1968. I I was given careful guidance for his contact . 

with MEIR VXLNER in Israel and for future contacts witl ] | 

]will continue his contacts with l I based 


on a long range plan to develop him as a high level informant 
and as a possible participant in the Solo_OB££ajtion. Success 
in this endeavor ap pears very possible as] has shown com- 


m tnis endeavor ap pears very i 
plete confidence in | | 


fsome future date because he also has the 
Through further gui dance and direction 


confidence of w . 

by experienced, unicago Agents, | | may also enhance 

his chances of acceptance into the Solo operation in some form, 

I I advised on Feb ruary 29. 19 68. that he was 

nontant flri on February 2ft. 1968. bv I ^ at which time 

| k -dv ised him that | | would con tact him sometime 

in the near future concerning xtie resume of hi sj | 
that he had previously been asked to prepare. 


be 

b'7C 
b "I T) 


tha H p .s presently in | | due to his aiaoexes, 

infected prostate gland, and the slopp y surgery performed on 
him last summer during the removal of si 1 Therefore, no 

immediate action is contemplated towar q | However, 

I I will be guided and "yp^^"^ Chicago 

Agents in subsequent contacts witfc l l in order to enhance 

chances of his acceptance in the Solo operation in some manner » 

CG 5824 -S* has advise d that| kta ted that 

the fellow in thel "T .n Chicago | | is barely 

mak ing a living anj | did not appear to iook favorably on 

thi s! I this source also advised that GUS HALL, 

General Secretary, CP, USA, has stated that in the event Party 
funds are invested in a busines s, the Party will want to con- 
trol this business* | | has advised that he will not 
allow control of this business to be taken from him which pre- 
sents a very unfavorable outlook in this direction* However, ] b7c 
this does not preclude the fact that he could be inserted in b?D 
the Solo oper 
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Chicago's efforts to locate suitable replacements 
and/or assistants for the Solo informants will be vigorously 
pursued and the Bureau will be kept advised* 
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TO 


FROM 


SUBJECT: 


OPIIONAI fO«M HO. 10 
MAY 1(>M EDITION 
GSA GEN. REG. MO. 17 


UNITED STATES GOVERNMENT 


MemorandumWUTE IN ENVELOPE 


To! s 

DeLoach ■ 
Mohr. 
Bishop 


Mr* Conrad 


date: March 4, 1968 


w 

^C. F. Downing 


SOLO 

INTERNAL SECURITY 



Captioned case involves the Bureau* s highly 
valuable confidential informant NY 694-S* who has been 
receiving communications transmitted to him by radio. 

On 3/4/68, transmissions were heard by the 
Bureau's radio station at Midland at scheduled times 
and frequencies but no messages were transmitted. 


ACTION: 


For information, 



' ' loo d^jJ^ 

6 MAR 6 

1 - Mr. Conrad — — 

2 - Mr. Sullivan (Attn.: Mr, J. A. Sizoo, Mr. R. C. Putnam) 
1 - Mr. Downing 
1 - Mr* Newpher 

k 1 - Mr. Paddock.. , mm'WN 

m 
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ROUTE IN ENVELOPE 


SAC* How York (10G~134G37) 


3/S/G8 


Director 


, FBI <1OO-42SO01) W ' 1 « Mr. R. C. 


Putnam 


RotnTairtcl 2/28/63 ^hich advised that IIY 4309-S* 
has agreed to travel to the Soviet Union for necessary 
training which could enable hi?a to assume sono of the 
duties o£ HST 604-S*. 

This is an excellent example of the type of 
progress which we should be mailing in this program* She 
Hew Vork Office should feel a sense of pride £or its 
achievement in overconans the numerous obstacles which 
Iiept us from this goal in the past . 
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Within the past month, our move to add additional 
personnel to the Solo Operation has ass umed some momentum. 
Tnc utilisation nf Pfti y | i*x a third-party 

approach tq fof the Chicago Office isvas an opportune 

step which ©ay reap additional benefits. 


hic 

b'7D 


was a 


#or the information of Sew 7orfc* | 
PSX from 1962-64*. He *ms discontinued because o± business 
commitments During this periad*_hiL icas closely associated 
iffithl J His contact witi l 2/5/6S noteworthy* 

" eely with Mil Sxnce | | was traveling 

ffered to furnish bin a letter of intro- 
d of the Communist &irty of Israel. 

]reqoived such a letter on Communist 


aonyflrned tp 
el b 
on t b uiy nufc 


b'/i 


duction 
Subsequently , f 

Party, USA, stationery addressed to Heir Vilner, General 
Secretary, Communist Iterty ot Israel , which was signed by 
Hytaan Lumer* 


ToJsor. _ 
DeLoach 

Mohr 

Bishop _ 
Casper _ 
Callahan . 

Conrad 

Felt 

Gale 

Rosen 

Sullivan _ 
Tavel 


The problem now confronting us<is to determine how 
vo can sho rtcut the numerous steps involved* in promoting 

R s a legman for CG 5824-S** Chicago should advise 
under this caption i?hat actions, are contemplated to bring 
about this result* ; t -' >\ J 

2 - Chicago (134-40 Sub B) 


Tele. Room . 
Holies . 
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better to SAG, Sow *c*fc 

BE; SOLO 

100-428091 


Bie akovo^meriticmed items skew the results o£ 
imaginative e&deavors by fcotfc Yos?fc and Chicago, $fco 
Bureau is qiosely following; these developments and it is 
ejected that both offices will develop additional eases 
along these lilies. 


FD-36 (Rev, "S-22-64)' 


' ROUTE ftl ENVELOPE 


F B I 


' Date: 2/28/68 


Transmit the following in 
AIRTEJL 


Via 


(Type in plaintext or code) 


(Priority) 


TO: DIRECTOR 5 EBI (100-428091) 

FROM: SAC j HEW YORK (100-134637) 


SUBJECT: SOLO 
IS-C 

(REPLACEMENT AND NEUTRALIZATION PROGRAM) 

This is to advise the Bureau that NY 4309-S* agreed 
on 2/27/68 9 to travel to Russia to fulfill commitments 
designated by NY 694-S*. — ^ 

The NYO has previously advised that NY 4309-S* had / i/ 
been interviewed on 2/15/6Q, to determine his willingness to 
travel to Russia as part of the Solo apparatus. It was 
deemed necessary to obtain a commitment from NY 4309-S* to 
this effect "before we could consider informant as a 
replacement for NY 694-S*. At the 2/15/68 interview, 
informant expressed definite fears of his life if he should 
go behind the Iron Curtain. During the inter view ^ we 
attempted to dispel'^ these fears and an agreement was reached 
that at least he should keep his mind open to acceptance. 

On 2/16/68, NY 4309-S* contacted the NYO and 


(J 


stated he would appreciate having another meetmg when his 

1 would be present. . % va %r 
- . ., 


Bureau' (100-428091) (EM) 
Chicago (134-46-STO B^> (AMBM) 

1% 


1 - New Yorl 

1 - New York] % , 

1 - New York (100-134537- SUB C) (4l) 
1 - New York (100-134637) (4l) 


MAR 6 19SS 


jJK:gmd 
(8) 
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Approved 


Sent 


M Per 


Charge 


100-134637 


should NY 6<&-** icii„ t *f lp t0 Rus sia for training 
U descried ,f enSSI*?^- 1,1 *309-S* «S„ 
responsibility anT SSKSS f n i rf>f T l - an ? a ° f tills awes0 »« 
(amid fears and tears) but agr eeable f» Uf le K rec epUve 
ehoxce of m *309*J ^ySg^^ £t^%tJ** the 

visit. Therefore w J^'« aB in E(lra P e alerted to their 
extended trlf^rLlTia^frt?^*^? make « 

about three days to go into a * le T to ^eak away for 

or March, lgSgfhe will a b?f Jn'iJ" Janua ^» February 
period of up & W ttee »h IT™ ? ls a 
the occasion arise? to to s ° t0 Hussia should 

the infor4nts 8P ?Sr f tS e ??°ttoe eS and r e?S^ S ?? re ^ *° 
generally commit ourselves^o f'z. ? e di<1 however 

were to become a full Sp ™J» P°int that if jjy 4309-s* 
he would not m L«ffany 1 ?I n ^iafIos S f . the SOl ° 

where they „o U ld S^^r^^*^*^^^."!* 
advised thS ^f me f w ^-g fi^^l " I'" 5 
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ny 100-13^637 


NY 694-S* was instructed to stay away from NY 4309-S* 
for at least two weeks while we worked on him some more as we! 
are still hopeful to persuade informant to agree to a trip. 
It is felt that NY 4309-S* is better off not to he approached 
by NY 694- S* within such a short period of time of our 
interview and in fact with the return of CG 5824-S*^ we may 
have a more plausible reason for future contact* 

A detailed summary of the interviews will be 
submitted to the Bureau shortly. 
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MUTE IN ENVELOPE 


OPTION*! ftRM NO. 10 
CSA GEN. (EG. NO. 27 


UNITED STATES GOVERNMENT 

Memorandum 


1 - Mr* C« D* Brennan 
1 - Mr. W. G. Shaw 


TO 


FROM 


Mr. C 


. D. Brennan 0??o^ DATE: Mar P h 6 * 1968 


DeLoaclfV 

Mohr 

Bishop — 

Casper 

Callahan - 
Conrad — 

Felt 

Gale 

Rosen 

Sullivan _ 
Tavel 


W. G« Shaw 


SUBJECT: ^-3^ L0 

INTERNAL SECURITY - C 


Tele. Room . 

Holmes 

Gandy 


This memorandum outlines the material developed 
during Solo Missions 23 and 24 and will assist in locating 
pertinent data within the Solo file*. 

Solo Mission 23 
Description of Information 

BACHURIN, A # (Soviet writer) 

CASTRO, FIDEL (Relations with Soviets) 

COMMUNIST PARTIES (Meeting in 
Czechoslovakia) 

COMMUNIST PARTY, USA (May Day 
Delegation) 

CUBA (Relations with USSR) 

CZECHOSLOVAKIA (Relations with Chinese) 

BONER, PHILIP (CPUSA member) 

FRANTSOV, Gc P. (World Marxist Review) 

FRYBERT, VACLAV (Czech official) 

GRETCHUKIN, ALEXEI (Soviet official) 

HIGHLIGHTS OF SOLO 23 

JACKSON, JAMES (Discussed with Soviets) 

KAZAKOV. VLADIMIR (Soviet official) 
| | (CPUSA member) > 

' KUPl ' A , Jb'KAN'l ' lCEK ' (Czech official) 

KUSKOV, E. (Soviet official) 

LANNON, AL (CPUSA member) 

MEXICO (CP of) 

MIKHAILOV, IGOR (Soviet official) 
MINTZ, ITSAK (Soviet official) 
NORTH VIETNAM (Suggested route) 

I I (CPUSA member) 

PEACE DEMONSTRATIONS IN UNITED STATES 


PEARLMAN, MOLLY (Employed by WMR) 
100-428091 tfcV$ RE< ? ^ 

WGSicst^/ (3) 


loo 


CONTINUED - OVER 


Airtel 


Serial 

(5 /i /en 



4/21/67 


6208 

4/21/67 


6209 

4/26/67 


6217 

4/21/67 


6208 

4/27/67 


6221 

4/27/67 


6220 

4/27/67 


6221 

4/27/67 


6221 

4/26/67 


6217 

4/20/67 


6207 

4/26/67 


6216 

5/1/67 


6723* 

4/27/67 


6221 

4/27/67 


6221 

4/26/67 


6217 

4/26/67 


6217 

4/26/67 


6216 

4/26/67 


6217 

4/27/67 


6217 

4/27/67 


6220 

4/27/67 


6221 

4/26/67 


6217 

4/27/67 


6221 




TJS 
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Memorandum to Mr, C, 
RE : SOLO 
100-428091 


D. Brennan 


Description of Information 

SOCIALIST UNITY PARTY OF GERMANY 
SOLO (celebration of 694*s birthday) 
SOLO (Apparatus discussion) 

TIMOFEEV, TIMUR (Soviet official) 
VLADIMIR (Soviet security official) 
VOLKOV, A* (Soviet writer) 
YARIS, HARRY (Moscow correspondent) 

****** 


Airtel 

4/21/67 

4/27/67 

4/21/67 

4/24/67 

4/26/67 

4/27/67 

4/21/67 

5/1/67 

4/26/67 


Serial 

6207 

6220 

6205 

6236 

6215 

6220 

6205 

6223* 

6217. 


Solo Mission 24 

ARABATOV, Ytmi (U. S. Study Institute) 
ARGENTINA (CP of) 
BAGDACHE, KHALID (CP of Syria) 
BOYD, JOHN (Canadian WMR official) 

CANTOiL JMMA its, a, 1 
I I (Living in England) 

CHINA (Splitting activities) 
COMMUNIST PARTIES (Intern, meet) 
COMMUNIST PARTY, USA (Meet with 

Viet Cong) 
COMMUNIST PARTY, USA (Funds from 

Soviets) 
COMMUNIST PARTY, USA (Financial 

subsidy) 
CUBA (CP of) 

ESCALANTE . ANI BAL (CP of Cuba) 


HIGHLIGHTS OF SOLO 24 
INDIA (CP of) 
INDONESIA (CP of) 

INSTITUTE OF INTERNATIONAL LABOR DEVEL* 

ISRAEL (CP of) 

JACKSON, JAMES 

JOHNSON, BEATRICE SISKIND 

LE CHANG (Vietnamese official) 

MEXICO (CP of) 


12/8/67 
12/20/67 
12/11/67 
12/11/67 
12/19/67 
12/18/67 

1/9/68 
12/19/67 

12/8/67 

12/7/67 

12/19/67 
1/3/68 

1/4/68 
12/18/67 
12/18/67 
12/18/67 

12/5/67 

1/9/68 
12/15/67 
12/11/67 
12/15/67 
12/12/67 
12/19/67 
12/12/67 

2/5/68 


6627 
6666 
6630 
6631 
6656 
6654 
6703 
6658 
6641 
6623 

6657 

6687* 

6688* 

6649 

6644 

6651 

6625* 

6696 

6645 

6632 

6647 

6639 

6655 

6636 

6698* 
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CONTINUED - OVER 


Memorandum to Mr, C. D. Brennan 

RE: SOLO 

100-428091 


Description of Information 

NAUMOV, PAVEL (Editor, WMR) 
PANAMA (CP of) 

PESHANSKY, VALENTINE (WMR official) 
POLONIK, MIKHAIL (Soviet security 

official) 
PORTUGAL (CP of) 

RACIAL SITUATION IN THE UNITED STATES 
SMID, JAMES (Funds in Soviet Union) 
SOUTH AFRICA (CP of) 
SOVIET UNION (50th Anniversary of 
Revolution) 

SOVIET UNION (Assist. Nat. Liber. 
Movement) 

SOVIET UNION (Possible visitors to U.S.) 
SOVIET UNION (Relations with Latin Am.) 
SOVIET UNION (position re Israel) 
SOVIET-CHINESE RELATIONS 
SOLO APPARATUS 
SYRIA (CP of) 

UNITED STATES STUDY INSTITUTE (Moscow) 
VERDUGO, ARNOLDO (CP of Mexico) 
VILNER, MEIR (CP of Israel) 
VIETNAM 

VIETNAM (Soviet aid) 
WORLD MARXIST REVIEW 
YARIS, HARRY (Moscow correspondent - 
CPUSA) 


Axrtel 

Serial 

1Z/11/OY 

oooX 


tjbvl 

12/11/ by 




1 *} /OO /C7 

DOW 

1 O /*> O /C7 
X<S/«£iS/Of 

OOOU 

lO /I Q./H*7 

CfiCA 

ooou 

1 O /Ol /C7 
J.Z/ZX/DI 

DOOl 

12/8/67 

6626 

12/18/67 

6652 

1/4/68 

6656 

12/19/67 

6659 

12/18/67 

6653 

12/26/67 

6670 

12/12/67 

6637 

12/8/67 

6628 

12/11/67 

6630 

12/8/67 

6627 

2/5/68 

6698* 

12/15/67 

6647 

12/12/67 

6636 

12/18/67 

6648 

12/11/67 

6631 

1/10/68 

6697 


ACTION: 


File for record purposes, 
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' j OPTIONAL, FORM NO, 10 

MAY 10M EDITION 
CSA GEN. REG. NO. 27 


fL™ SOUTE IB ENVELOPE 
Memorandum 


UNITED STATES GOVERNMENT 


TO 


FROM 


subject: 



DIRECTOR, FBI (100-428091) 
C, CHICAGO (134-46 Sub F) 


SOLO 
IS-C 


date: 3/1/68 


/' & 


ReCGlet dated February 5, 1968, 

Set forth below is an accounting of Solo and Reserve 
Funds transactions during February, 1968* 


Balance on hand, February 1, 1968 
Solo Funds 

Reserve Funds 


Additions 


Solo Funds 


Reserve Funds 


Disbursements 


Solo Funds 


Total funds 


\V,v 


4* 


$138,000,13 


1,143,61 
$139,143,74 


None 


None 


$110*00' ^ & 126B 


On 2/13/68 reimbursement to 
CG 5824-S* for out-of-pocket 
expenditure of $110 to LOU 
DISKIN for purchase of books 
to be sent to CPSU 

{27-Bureau (RM) 
2-New York (RM) 

(1 - 100-128861 (CP, USA - Reserve Funds) 
(1 - 100-134637 (SOLO) 
,1-Chicago 
WAB * MDW 

*\ rJ^W < 5} * Buy US. Savings Bonds Regularly on the Payroll Savings Plan 


67? A. 


• 


CG 134-46 Sub F 


On 2/20/68 to CG 5824-S* for 

partial expenses of Solo 

Mission 25 $653,00 


Total 


Reserve Funds 


Balance, on hand, March 1, 1968 
Solo Funds 

Reserve Funds 


Total Funds 


$ 763 . 00 


None 


$137,237.13 


1,143,61 
$138,380.74 


Location of funds - Chicago Office Territory 
Solo Funds 

Maintained by Chicago Office in safety- 
deposit box #C1362, LaSalle National 
Bank, Chicago, Illinois, with access 
limited to SAC and AS AC 

Maintained by CG 5824-S* in safe in 
his office at Arisco Associates, Inc*, 
25 East Washington Street, Chicago, 
Illinois 

Maintained in Arisco Associates, Inc. , 
checking account at Michigan Avenue 
National Barn*, nh inarm Illinois, with 
access by| |tnd CG 5824-S* 


$110,766,55 


16,470.58 


5,000,00 
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CG 134-46 Sub F 


Maintained in Arisco Associates, Inc., 
checking account at First National 
Bank of Lincolnwood, T i'npinwAnri 
Illinois, with access by 

and CG 5824-S* 1 1 $ 5,000,00 

Total $137,237.13 

Reserve Funds 

Maintained in safety deposit box 
#1349 at Mid-America National Bank, 
Chicago, Illinois, in the names of 
HAROLD M* JULES (CG 5824-S*) and 
JACK BROOKS (NY 694-S*) with power 
of attorney to enter box in name of 

GENKA JULES (CG 6653-S) $ l f 143.61 

Total $ 1,143.61 

Total funds on hand, 

March 1, 1968 $138,330.74 


^1 . 

// 

FROM 


UNITED STATES GOVERNMENT 

Memorandum 

Mr. W. C. Sullivan 


6QUTE I3ONYEL0PI 

^^^^ Tolson 


1 - Mr, CD. DeLoach 
1 - Mr. W. C. Sullivan 
1 - Mr. C. D. Brennan 


March 5, 1968 

Mr. M. F. Row 

(6221 IB) 
Mr. R. C. Putnam 




CD. Brennan 

SUBJECT :Cj&LO 

- INTERNAL SECURITY - COMMUNIST 
PURPOSE : 


To recommend that Special Agent Walter A. Boyle, 
contacting. Agent for CG 5824-S*, be authorized to proceed 
to point of arrival of informant into the U. S. as soon as 
it is known to expedite debriefing of informant. 

BACKGROUND : 

CG 5824-S* departed on Solo Mission 25 2/21/68 . 
The purpose of this mission was to participate in the inter- 
national conference of communist parties held in Budapest, 
Hungary, starting 2/29/68. Informant served as an ex-rofficio 
member of the Communist Party, USA, delegation. In addition 
to participating in this conference, informant received 
instructions from Gus Hall, General Secretary, Communist 
Party, USA, to finalize details on the amount of the Soviet 
subsidy tot&e Communist Party, USA, for 1968. Intelligence 
data developed by our informant at this conference should be 
of extreme interest to top officials of our Government. In 
view of the importance of these matters, intensive debriefing 
of the informant should be initiated immediately upon his 
arrival in the U. S. Informant must spend some time briefing 
top Party leaders as soon as his presence in the U. S. is 
known to the Party. This could cause an unnecessary delay 
in obtaining the intelligence data in his possession if we 
do not contact him first. 

Ag^iji^thepast , Chicago has recommended, and we 
concur, th¥tSpeciaT'7Cgent Boyle should meet the informant 
at his point of arrival, as soon as it is known, to extract 
highlights of his trip as expeditiously as possible. It is 


L 





Enclosure,^^^— ^ 
100-428091 

CONTINUED - OVER 


RCP:cst , ft 
(6) ^ 


&> - b ~ ^ 
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9 8 MAR 11 1968 


• 


Memorandum to Mr. W. C. Sullivan 

RE: SOtO 

100-428091 


believed informant will arrive in Boston, Massachusetts, 
in the near future . Informant can be debriefed in a 
secure manner in Boston before he reports to the Party 
leadership in New York City. Estimated cost involved is 
$204.79. 

OBSERVATION : 

In view of the importance of the intelligence 
information the informant should bring back, it is believed 
judicious to have Special Agent Boyle meet the informant at 
his point of arrival to expeditiously debrief him* Special 
Agent Boyle is completely familiar with the names, places, 
and events in the international communist movement and has, 
in the past, greatly facilitated the debriefing of the 
informant because of this knowledge. He will not depart 
for the informant's point of entry until specific information 
is received concerning the informant's date of arrival* 

Attached is an airtel to Chicago authorizing 
Special Agent Boyle to proceed to the informant's point of 
arrival as soon as it is known. 

RECOMMENDATION : 

It is recommended that attached airtel be approved 
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optksAl form NO. 10 

W 1862 EDITION V 
GS A FPM R (41 CFR) 10 1 -II .« 

'united states government 

Memorandum 


ROUTE if ENVELOPE 




DIRECTOR, FBI (100-428091) 
SAC, NEW YORK (100-134637) 


date: 


3/5/68 



/"-"SOLO 


Remylet, 2/5/68. 

The records of the New York Office reflect the 
following information regarding the SOLO Funds during the 
period 2/1/68-2/29/68. 


2/1/68 
Credits 

Debits 
2/19/68 


Balance 


On hand as of 1/31/68 
None during February, 1968, 


To CG 5824-S* for GUS HALL. 
This money to he used for "The 
Worker", CPUSA Leadership 
School, and Travel Fares. 

Total : 


Total on Hand as of 2/29/68 


$867,944.32 


$ 15,000.00 

$ 15,000.00 
$852,944.32 


_ / 


Location of SOLO Funds 
New York Territory 


Safe Deposit box, Chemical Bank 
New York Trust Compan&f) 67 Broad / 

2^J Bureau (100-428091) (RM) ~" 


x - Chicago (134-46-SUB F) (AM RM) (J m $ q 
1 - New York (100-128861-SUB B) (CPUSA-RES'&RVE 


1 - New York (134-91) (IW) (41) 
1 - New York (100-134637) (4l) 


) m 


If 


JFLrgmd 
(6) 


R 1 1 1968^^ ^ ^* S av * n $ s Bonds Regularly on the Payroll Savings Plan 



NY 100-134637 


JACK BROOKS Regular Checking 
Account, Chemical Bank New York 
Trust Company , 20 Pine Street , 
Hew York, New York 
Account No. 1 (001-228919) 
Account No, 2 (OOI-232835) 
Account No. 3 (001-237942) 


% 13,259.28 


31,507/26 
48,677-78 


Six blank checks (two each drawn on 
the above accounts), signed "Jack 
Brooks", are maintained in the safe 
of the SAC of Division IV, New York. 

NY 694-S* Personal Checking Account, % 4,000.00 
Chemical Bank, New York Trust 
Company, 67 Broad Street, New York, 
New York 


Maintained by NYC- FBI 


Safe Deposit Boxes, Manufacturers 
Hanover Trust Company, 69th Street 
and Third Avenue, New York, New 
York 


$745,500.00 
$852,944.32 


Total: 
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• ROUTE IN *VELOPE 


kegat, Mexico City 


3/3/68 


Director, mi (XOO-42SO0X) 


aqsoiw mmnwAi veobbgo 

IETERNAL SECMITY - X1BXIOO 


1 - Mr. Harrell 

1 - Mr, R, C. Putnam 


Sole 



CO 



to 




CO 

u- 

a 


S 

a 



I 


8 





Tolson 

DeLoach — 

Mohr 

Bishop 

Casper 

Callahan 

Cancad 

Felt 

GuJe 

Rosen 

Sullivan 

Tave] 

Trotter 

Tele. Room . 


neurlet 2/27/6B, which requested cover pages 
for a letterhead memorandum dated 2/G/C3 at Washington, D, C. t 
and captioned "Arnoldo Hartines Yerdugo* First Secretary 
of the Central Conmittee, Communist Party of tlexico." 
Your letter was designated for your file 105-37G and 
Bufilo XQ5~87306» which is the correct Bufile for Arnoldo 
Kartinez YerdUgo, 

For your information, Bufile 100-428091 pertains 
to a sensitive operation which is afforded special handling 
at the Bureau and in the field offices involved, The cover 
pages you requested contain administrative data which nust .,} 
ho hold on a need-to-Isnow basis, 0uch pages are not sent '// 
outside the Bureau or offices involved in the operation, jj 

You are reminded that the Bufile used for this 
letter is not the Bureau file number for the subject of 
your inquiry, 

1 - Foreign Liaison Unit (Route through \£or review) 

RCPrcstyj^ 
(6) 

NOTE : 

LHM sent Legat, Mexico City, contained information 
developed by CG 5824-S* while on Solo Mission 24. Because 
of the sensitive nature of the Solo Operation and since the 
cover pages referred to identify the source, they should not 
be sent outside the U. S. Legat has no need for the informa- 
tion contained in the cover pages. Administrative data con- 
tained in these pages is never sent to offices other than 
New York or Chicago, which are the only offices involved in 
the Solo Operation, 
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\ t 


DIRECTOR, FBI (100-364081) 


3/8/68 


SAC, m YORK (100-9W2)(BUC) 


SB-C 

(00: UFO) 


ReBulet 2/9/68, directing 3SY0 to furnish WPO 
with recommendations as to how to approach the subject 
for development as a high-level informant, 

Specific, uncomplicated recommendations on 
interviewing the subject would be difficult and possibly 
presumptuous since one must consider the response of the 
subject, which is difficult to foretell, 

However, there are certain facts to be considered: 

(1) The subject has the confidence of GUS HALL, 
according to CG 5824-S*, and has contacts tilth the personnel 
of the Polish Embassy, 

(2) The subject, as far as can be verified, has 
been truthful and cooperative in his interviews with Bureau 
agents. 

The above two steps are milestones in informant 
development. 

Again, witho ut being spec ific, it is felt that the 


premise, such as an inquiry about GUS HALL, and should be 
directed toward exploring the extent and caliber of the 
subject's cooperation. When it is felt the subject is 
sufficiently cooperative (again non-specific), consideration 
should be given to asking him to ingratiate himself with the 
CP. This could take the form of a telegram of congratulations 
and a donation to GUS HALL on the advent of the new "Marxist 
daily" paper. 


2 - Washington Field£(3J2Q46597)M 
1 - NY 100-134637-cfsMMPUCEim k NEUTRALIZATION)^) 
1 - New York (41 J \J , 
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The above arc only cusecotions. ITee&losc to 
cay 5 their -use as £uidc lines should depend on the 
experience and J-udgtaont or the agent conducting the 
interview and the response or the cubject. 
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1 - Mr* C* D, BeLoach 

1 - Mr, W* C. Sullivan 

1 - Mr, C. 0. Brennan 

1 - Mr* R. C. Putnam 


SAC, Chicago (134-40 8ub B) 
Director, mi (100-428091)--^ 
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DeLoach . 
Mohr 


Reurairt&l 2/29/68. 

Authority is grafted to send Special Agent Walter A, 
Soyle, contacting Agent for CG 5824-$*, to informant's point of 
entry into the IT* as soon as the specific date and place 
of arrival are known* Debriefing of informant must he handled 
expeditiously and the Bureau immediately advised by teletype 
of pertinent intelligence data developed by the informant while 
on Solo Mission 25* 

1 - Mr* M. F. Row (6221 lB)^" & -*'-A 

RCP:cst ry^ 
(8) 

NOTE : 

See cover memorandum CD* Brennan to Mr. W. C. 
Sullivan, dated March 5, 1968, same caption, prepared by 
RCPjcst. 
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Date: 2/29/68 


Transmit the following in 
Vi a AIRTEL 


(Type in plaintext or code) 

REGISTERED MAIL 


(Priority) 


TO : DIRECTOR, FBI (100-428091) 
FROM: SAC, CHICAGO (134-46 Sub B) 


SOLO 
IS-C 


^W 1 


11 


As the Bureau is aware, CG 5824-S* has been 
abroad on Solo Mission 25 since 2/21/68, The purpose 
of this trip is to attend the Consultative Meeting of 
Communist and Workers Parties currently in progress 
in Budapest, Hungary, and probably to visit Moscow, 
USSR, to obtain the decision of the CP of the Soviet 
Union as to the amount and delivery of the CP of the 
Soviet Union subsidy to the CP y USA for the year 1968. 
Although the exact length of these Solo Missions is 
never precisely predictable, discussions with the infor- 
mant prior to his departure elicited the estimate that 
this mission may be accomplished in about three weeks' 
time. Therefore, it can be anticipated that CG 5824-S* 
may be returning to the U.S. about 3/13/68. 

While on this mission, CG 5824-S* will 
undoubtedly participate in meetings with many communist 
leaders concerning activities of the international 
movement, communist aid to Vietnam, and other matters 
of great concern to the U.S. Upon his return to the U.S., 

J>Bureau (RM) /^a tfj tfCWf • 

1-New York (100-134637) (Info) (RM) ,f 
1-Chicago |U| 


'Hi 



WAB : MDW 
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it is customary for CG 5824-S* to spend some time briefing 
members of the CP f USA leadership in NYC, Consequently, 
intensive debriefing of CG 5824-S* should be initiated 
immediately upon his arrival in the U.S. to insure that 
the Bureau has first access to the important information 
in his possession without the extensive delay which might 
be occasioned by awaiting his return to Chicago, In addi- 
tion, in order to insure completeness and accuracy of all 
information received from CG 5824-S*, and in order to expedite 
the handling and dissemination of this information in a manner 
most advantageous to the Government, it is considered essential 
that this debriefing be carried out by the contacting agent. 

Therefore, the agent handling CG 5824-S* has been 
alerted and is prepared to take the necessary action for the 
initiation of immediate debriefing of this source. From 
past experience, it is believed that CG 5824-S* most likely 
will enter the U.S, at Boston, Mass*, and after a brief stop 
there will probably proceed to NYC for conferences with the 
CP, USA leadership and with NY 694-S*. If the contacting 
agent proceeds to the informant's point of entry into the 
U.S*, discreet and secure contact will be made there, thus 
enabling immediate debriefing and expeditious handling of the 
most pertinent intelligence information in his possession. 
This debriefing would then continue in NYC both prior to and 
during the period the informant is conferring in NYC. 


RECOMMENDATION 


In light of the above, it is recommended that the 
contacting agent, SA WALTER A, BOYLE, be authorized to proceed 
to the informant's point of entry into the U*S. as soon as 
specific information is received as to the informants destina- 
tion* If this travel is authorized, the estimated cost to the 
Bureau is as follows if the informant arrives at Boston and 
proceeds to NYC before his return to Chicago; 

Jet coach air transportation from 

Chicago to Boston to NYC and return $109*79 

Per diem at $16 per day for approxi- 
mately five days 80*00 

Ground transportation at Chicago, 

Boston, and NYC 15.00 

Total $204.79 
- 2 - 
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Memorandum ... - 

to : DIRECTOR, FBI (100-428091) date: 3/4/68 

from : \^^TcHICAG0 (134-46 Sub B) - ? 

subject: f SOLO ^ f 

IS-C 


ReBuairtel dated October 10, 1967, authorizing 
an advance to CG 5824-3* of $1,193,50 for expenses of the 
24th Solo Mission which took place during the period 
October 19, 1967, to December 4, 1967* 

Set forth below is a detailed accounting of the 
Informant's expenses during Solo Mission 24: 

First class air fare, Chicago 

to Prague and return $ 956*40 
First class air fare, Prague 

to Moscow and return 312.10 

Hotel, meals, tips, transit 
taxes, baggage handling, ground 
transportation, etc., enroute 

and return to Chicago 143.70 

Overseas telephone call on return 

trip to U.S. 23.60 

B*c,ess baggage charges 38.30 

New unmarjked luggage not previously 

utilized on Solo Missions 52.40 

New clothing without laundry and 

dry cleaning marks 136.00 

} . ( . .Total ' r , $1,662.50 ^f'< 

^Bureau (RH) ^ ' ~ V **ULS J^Z VBJ~$ ( I kX( ' 

1-Chicago ~ . 1 1 

WAB;MDW < fi£C- iC3 KyS< \y ' 

(3) — 


JiUl Buy US. Savings Bonds Regularly on the Payroll Savings Plan 

98 MAR 251968 
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Less amount paid froia Solo 

Funds $ 500 4 00 

Paid from Bureau funds $1,162,50 

Advance of Bureau funds $1,193,50 

Expenses actually incurred 1 , 162 1 50 

Refund to Dur-aau $ 31.00 

Tho :t ouAt of $31.00 has been returned to tJ* 
confidential lurid oi the Chicago Office, 
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